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Cabinet and Special Areas 


oni of new life is perceptible in Durham 
and on Tyneside, in Scotland, in Cumberland and 
in South Wales. Some of the staple industries of these 
Special Areas, the causes of their heavy unemployment, 
are now among the most hectically active. It is becoming 
more and more difficult to place orders for iron and steel 
in the hope of early delivery. In many places, producers 
have sold all they can make in the next four months. 
and refuse to enter into further commitments. Coal 
prices have been rising and promise to rise further, 
although output is expanding. From all the centres of 
deepest depression the trade reports which we print each 
Week are vying with each other in cheerfulness. 

This vigorous activity, due in part to the normal 
progress of recovery, in part to re-armament, is more 
than welcome. But the mistake must not be made of 
thinking that it is solving the problem of the Special 
Areas. Their percentages of unemployment still reach 
25 and 30, against a national average of 12. Re-arma- 
ment has, it is true, made inroads into the ‘‘ special ’’ 
unemployment of the Areas, But it cannot be a per- 
manent cure, for they depend normally for their liveli- 
hood on great staple industries which live by exports and 
foreign trade, Re-armament will not open the markets 
of the world. Moreover, there are special districts within 
the Special Areas, where industry has departed or the 
coal has come to an end, Prosperity and comfort cannot 
be brought back to the men and women in these places 
without a radical policy of social change and economic 
Teconstruction. 


For these reasons, the Special Areas are still close to 


the focus of British politics. The Government’s attempt, 
in the autumn, to do no more than prolong the existing 
Special Areas Act met with determined resistance, not 
least from their own supporters. The result of this 
pressure, sustained in the meantime, has this week 
emerged in a White Paper, herald of a new Bill. 

The White Paper goes a little bit further than som« 
forecasts. But it is still a very disappointing document. 
Of its ten pages, eight are occupied with a description 
somewhat self-laudatory in its terms, of what has 
already been done. A long list is given of the measures 
that have been taken. It is claimed that a movement of 
new light industries towards the Special Areas has 
already been started. Moreover, it is pointed out, this 
apparatus of special treatment has been strengthened 
by a policy of Government preference in allocating re 
armament contracts. Between April, 1935, and Novem. 
ber, 1936, orders for £24 millions were placed in the 
Special Areas alone and {41 millions in the depressed 
areas as a whole. This policy, which in the circum- 
stances of the time is clearly justified, is to be con- 
tinued. Munition factories and explosive works have 
been, or will be, located in South Wales, in Lancashire 
in the North-East and in Scotland. 

This review of the past is taken as the justification 
for leaving the machinery of the Special Areas Act sub- 
stantially unchanged, Little attempt is made to meet 
Sir MALCOLM STEWART’S criticisms of the restrictions 
placed, by the Act and even more by its interpretation, 
upon the powers of the Commissioners, The pressure put 
upon the Government has, however, had some effect, 
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nd the scope of the present Act is to be extended in 
three significant respects. In the first place the limitation 
that the Commissioners must not assist profit-making 
concerns is removed, They are to be given the power to 
make, at their discretion, grants to newly-established 
industries (though not, apparently, to struggling 
concerns already in existence) to defray part or all of 
their rent, rates and taxes for five years. Secondly, the 
Government is to encourage the formation of trading 
estates in depressed areas (‘* certified areas "’) not now 
ncluded in the Special Areas. And, thirdly, the Treasury 
is to be empowered to make loans, up to a total of 
$2,000,000, to new undertakings established either on 
these trading estates or anywhere in the Special Areas. 
Phe first of these extensions is, in principle, an impot 
tant advance; it marks the transition from a policy of 
palliation of miscry to one of stimulation of revival 
But it remains to be seen whether it will be applied with 
vigour. The other two are of little practical importance, 
since they do not go much further than the policy 
iready pursued, with meagre results, by the Special 
\reas Reconstruction Association. It is clear, from the 
whole tenor of the White Paper, that the Government 
laces its reliance not upon any such measures as these 
but upon the defence programme. Depression and dis 
tress are to be bought off by expenditure on guns and 
vattleships. The Special Areas plan pales into insignifi 


ince beside the re-armament programme. 


It is true that the manufacture of armaments Is likely 
to absorb men and equipment in many districts of the 
special Areas—to provide, tor a time, a special solution 
for a special problem. But it is not true to argue —as the 
White Paper does —that munitions will bring a_ per 
manent contribution to the well-being of the Special 


The Duce’s 


IGNOR MUSSOLINI confirmed the torebodings of 

the worst pessimists by the declarations of his Grand 
ouncil on Tuesday. In so many words he told the world 
that he was busy with his plans for military closure ot 
the Mediterranean, for turning Italy into one vast wat 

whine, and for making every Italian a soldicr from 
cradle to the—perhaps early—grave. 

[i it rested with the Italian dictator to say the last 
yord in European politics. the outlook would be gloomy 
indeed; but this weck’s superficially startling declara 
tions in Rome also raise two heartening reflections, 


which neither the DucE nor anyone else in Europe can 
safely ignore. First, the nation that is continually putting 
“1 spurts in an arms race runs the greater risk of 
racking under the strain, The longer the race goes on in 
peace, the less economic stamina does that nation retain 
ior a prolonged war. The second consideration is this: 
the more startling the nations’ preparations for wat 
ecome, the greater grows the pressure on the reasonable 
lations to realise the folly of the business before, indivi 
iually, all nations become exhausted, or the crack of 
doom breaks. This realisation will drive—is, indeed, 
driving—the nations that seek peace to envisage some 
‘hing like a peace system for Europe. 

As yet the omens for such a European system cannot 
be said to be encouraging. But the key remains, as it 
Iways has remained in modern Europe, with Great 
Britain. She is still the great arbiter of the Continent’s 
peace—which is by no means the same as being the great 
neutral. From this point of view the debates on foreign 
policy in the House of Lords on February 24th and in 
both Houses of Parliament last Tuesday were valuable, 
because they were constructive. 


But though the debates have been constructive, they 


ane 


Areas. Indeed, in the long run, they may make thine. 
worse. The end of the armament programme which 
presumably, we must one day envisage—will onc: mon 
devastate areas that have been told to pin their hopes on 
unproductive activity. It is dangerous to encourage the 
Special Areas to put all their eggs, for the second tim 
into one basket. Even re-armament cannot help the 
black Durham villages behind Bishop Auckland, 
remote industrial regions of Cumberland or some of tiy 
long Glamorgan valleys. Here, in the chronically «4, 
pressed areas, will be the acid test of the policy outlir ed 
in the White Paper. 


t 


[n spite of the recent spurt in activity, the Special 
Areas problem is thus almost as far as ever from solu 
tion. It may even be further away, since the cause ot 
the present activity bears a strong family resemblance to 
the over-stimulus otf certain industries which was th: 
original root of the trouble. No reasonable person would 
wish to abuse the Government for failing completely to 
solve what all must admit to be a peculiarly intractabl 
problem. But an indictment does fairly lie for failing to 
do what patently can be done. Heavy and sustained 
pressure has been needed to bring the Government thus 
far; and the Cabinet is still refusing to follow its own 
experts in many of the further measures suggested. 
There is still no sign of any action to put in motion 
what would be much the most powerful solvent of th 
Areas’ troubles, the liberation of foreign trade from its 
shackles. We doubt whether public opinion will be sati 
fied with these latest proposals. We hope not; for t! 
pressure of opinion must be maintained if the problem 
of the Special Areas —the gravest domestic problem th 
country has to face-—is to be solved by any means sa\ 
the attrition of time and misery. 


Pessimism 


have not been conclusive; for while the Government can 
enumerate a number of highly important points on 
which there is alre ady something like a national 
consensus, they are not justified in suggesting, as they 
they and their critics are not yet agreed are only trivial. 
There is) an overwhelming consensus against a 
policy of remaining unarmed, or of taking a pacilist line, 
or of refusing to have any commitments at all, or o! 
entering into commitments without a limit, There is an 
almost equally wide and decided agreement that the 
Locarno Pact, were it possible to restore it, and the 
League Covenant, unreformed in either direction, at 
good things as far as they go. But Parliament is still not 
unanimous about British policy on the European con- 
tinent; and here the issue can be expressed in quit 
concrete terms. Is the Locarno radius to be the widest 
range of our Continental European military commit- 
ments? Or are we to extend to all European countries 
the military commitments by which we are bound at this 
moment to France and Belgium alone? This question 
is not trivial; it is fundamental. 
The Government’s momentary formula about commit- 
ments is to be found in both Lorp PLyMOUTH’S speech 
of February 24th and Mr Epen’s of March and. It IS 
that our armaments are already pledged for use against 
any unprovoked aggression upon Belgium or France, 
that we are ready and eager to give exactly the samt 
pledge to Germany, on the same footing, if she }s 
willing to join us in reconstructing the Locarno Pact 
which Herr HITLER shattered on March 7th of last yeat, 
that we do not at present aim to extend this pledge 
to any other European country beyond those three; but 
that on the other hand we mean to carry out, vis@e> 


are trying to do. that the outstanding points on which 
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J] States-emembers of the League, our obligations under 
‘he Covenant—the point being that the Covenant in 
nits lf does not commit the parties to it to go to war. We 
" lieve that this present position of the Government is 
nable; and that they will be forced by inescapable 
facts into making a choice between retreating into the 
solation advocated by Lorps ARNOLD, LoTHIAN and 
PoNSONBY, or else advancing to that extension of our 
Locarno commitments from Western Europe to Europe 
; a whole, advocated by MR GRENFELL and Mr 
HenpeRSON. And as it is happily certain that the Govern- 
ment neither would nor could attempt a policy of 
isolation, the practical question is this: Will they make 
up their minds to extend their commitments in time to 
yrestall a European catastrophe? Or will they wait until 
1 catastrophe overtakes them and forces them to inter- 
vene2? If the commitments are made now, there is a 
that we may never have to honour them. If they 

re not made, it is quite certain that one day we shall 

o act as though they had existed. 

Phe Covenant is no obstacle; for though it is quit © tru 
the Covenant does not require States‘members to 
ke military action in vindication of Articles NX and 
XVI, it not only allows them to do so but gives them 
every encouragement, We ourselves are fulfilling the 
Covenant in the spirit as well as in the letter in commit 
» ourselves to France and Belgium; and the Law 
OMcers of the Crown have expressed the opinion that 
he Franco-Russian Pact and the Franco-Czech Pact are 
fully consonant with the Covenant as is the Locarno 
Pact itself. The limitation of our military commitments 
» Western Europe is thus admittedly not a matter of 


ipnle. SiR AUSTEN CHAMBERLAIN hinted on Tuesday 


lat it was an exigency of home politics. If we pledged 
urselves beyond this point in advance, he said, w 
could not be sure that the British public would allow 
: British Government to honour the pledge when thi 
time came. Is the British public really so blind that thi 


The Great Cities of Britain—} 








Government are constrained to leave the peace of Europe 
in jeopardy by allowing that desperate gambler, HERR 
Hitler, to imagine that he can attack Czechoslovakia 
Without involving himself in a war with us? 


Here are some points which are certainly within th 
‘rasp of any member of the electorate of the U nited 
Kingdom. First, our Government have already publicly 
lopted the view that France will not be committing 


> 


iC 
aggression if she honours her treaty with Czechoslovakia 
by going to war with Germany in the event of the 
Germans attacking the Czechs. But if France is involved 
in war with Germany in those circumstances, both our 
existing pledges to France and our own vital interests 


will make it impossible for us to stand aside and leave 
Germany and France to fight it out. In the second place, 
our Vital British interest in saving France from Germany 


yphes with equal force if Germany’s victim is not 
France but Czechoslovakia or any other European 
country. For it makes no difference, from the point ot 
view of British interests, whether a European country 


i 


which Germany attacks and subjugates — to - 


i 


west or east of thi present frontiers of the Reich. Wh 
matters to us is the preservation of the “fon pean idles e 


of power; and if Germany upsets that balance by making 
herself mistress of Eastern Europe, this country will then 
lie at her mercy. On Tuesday Mr EDEN gave a cate 

rorical ‘‘ No’’ to HERR VON RIBBENTROP’s demand fo: 


the return of the former German colonies. He thereby 
brought into operation the Ambassador's threat that 
Germany would Tecovel the colonies e by her OW! 
strength.’’ This means that the fate of the British Empir 
depends on the European balance of power. It is in 
Czechoslovi _ that the destinies of the empire are 
coing to be decided. The Government should promptly 
declare that the new British armaments, as well as al 
our other resources, will be used to resist aggression i 

vy part of Europe. This is the only way to prove the 
Duce’s pessimism unfounded. 


Remote Newcastle 


ae Roman times to the Union, Newcastle Was 


important for military and ecclesiastical reasons. 


Built on a hill rising steeply from the Tyne, it possessed 
ne of the strongest of all the great Northern castles and 


a celebrated set of walls, neither of 
Which was often unemployed. Only 
iow fragments of these adorn 
ments now remain, but they were 
cre in the eighteenth century, and 
ie development of the town was 
wded within narrow limits. 

The traveller approaching New- 
stle from the south is still greeted 
vith the dilapidated survivals of this 

nsestion, From the High Level 
Bridge the north bank of the Tyne 
Presents a miserable picture of grim 
nd unromantic decay, encumber 
n the approach to a great city. 
He account written by Defoe—a 
predecessor of The Economist—is 


still appropriate. ‘‘ Newcastle,’’ he remarked, ‘‘is a 


spacious, extended, infinitely populous pl ice. 

The situation of the town to the landward is exceed- 
ing unpleasant, and the buildings very close and old, 
standing on the declivity of two exceeding high hills, 


Which, together with the smoke of the coals, makes 





it not the pleasantest place in the world to live in; bu 
it is made amends viene by the goodness of th 
river, Which . . . makes it a place of very great business 
They build ships here to perfection. . . . Here is 
also a considerable manufacture ¢ 
hardware, or wrought iron, late! 
erected after the manner of Sheffield 
which is verv helpful for employin 
the poor, of which the town ha 
always « prodigious number.’’ Or, « 
an early nineteenth-century write: 
more elegantly puts it: “ The situ: 
le. however well 
chosen it may once have been for 
purposes of security, 1s but 1 
adapted to answer those of neatness 
and convenience.’ This earlier in 
heritance, combined with the hurries 
srowth of Victorian times, ha 
left the town with an ample legac 
of ugliness. Perhaps no city in the 
world possesses so miserable an edifice for its town hall. 
and, though ‘‘ the Town-Hall controversy ’’ has dragged 
on decade after decade, many citizens have abandoned 
hope of getting a worthier civic centre, Only a year agi 
there was some local dispute as to whether a nev 
Labour Exchange should be placed in a prominent 
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situation or relegated to a decent obscurity where its 


activities would be less distressingly apparent. It was 


hidden, but the riverside ruins and the Town Hall retain 
their unwelcome prominence. In other respects, luckily, 
the city is more fortunate. Quite apart from the thou- 
sand acres of its Town Moor, it possesses fine open 
spaces, and has ready access to the very beautiful 
countryside of Northumberland. 

Economically, Newcastle has always been the capital 
of “‘ one of the most clearly defined geographic areas of 
the country,’’ the area bounded inland by the Cheviots, 
the Pennines and the North Yorkshire Moors. With 
access to the south only by the sea or through the 
Northallerton gap, the town first grew in size and wealth 
through the monopoly it possessed of the coal for the 
London market, and of the shipping needed for its 
carriage, a monopoly that it exploited with skill and 
persistence over many years. When coal started to reach 
the Metropolis by rail from Wales and the Midlands, it 
must have seemed that the growth of Newcastle would 


be arrested. But it was hard to be unprosperous last 


} 


century, and the city easily turned the corner. Any loss 


of differential advantages soon became negligible, with 


! 


emand rising by leaps and bounds. And Stephenson 
'n 1823 set up his iron works and made his first railway 
engine in Newcastle. The town played a great part in 
the growth of iron and steel, engineering, and chemicals. 
As if that were not enough, there came next the steam- 
ship to make another revolution in the economy of the 
whole Tyneside, bringing with it an increased specialisa- 
tion upon capital goods. 

Thus, at the end of the War, and with the expansion 
ot equipment the War demanded, Newcastle was in a 
very vulnerable position. As we all know, Fate made full 
use of her opportunity. But the persistent depression of 
the area’s chief industries has not been offset to any 
substantial extent by the introduction of new firms. For 
light industries, nearness to the main markets is a con 
sideration of high importance: and the stranger, asked 
to name the largest town on the railway line between 
Newcastle and London, is generally surprised to find 
that the answer is adjacent Gateshead. ‘‘ It is appar 
‘ntly cheaper,’’ remarks the Industrial Survey, “‘ to 
carry raw materials to more central positions and manu- 
iacture them there than to manufacture and then carry 
the manufactured goods elsewhere.’’ But without such 
industries, despite re-armament, the adaptation of old 


Is There A 


Hk trade cycle is very much in the news. For even 

Communists now admit that trade sometimes goes 
up, and even the stock markets admit that it sometimes 
goes down. Is it really a cycle at all, however? Or is it 
merely a series of irregular ups and downs? Trade, afte: 
all, can only go up, stand still, or go down; and is it 
50 Very surprising that it does first one of these things 
and then another? And if there is no genuine cycle, is 
there any reason to believe that recovery will stop just 
because it has already continued for about the traditional 
period ? 

Several well-known economists in many countries, in- 
cluding PRoFEssor CassEL,t have argued that there is 
no cycle, but merely a succession of irregular ups and 
downs. Proressor D. H. MAcGREGoR,t however, has 
shown by a critical analysis of the historical evidence that 
this is not true. He points out that there are arithmetical 
means of distinguishing a fluctuation or cycle from a 
mere irregular movement. It is true that for every series 


————— 


+ “The Crisis of the World’s Monetary System.” page 35. 
t ‘Enterprise, Progress, and Profit.’’ Chapter III. 
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workshops to the manufacture of Diesel engines, and the 
now more prosperous Scandinavian trade, Newcastle js 
powerless against falling coal exports and declining 
shipbuilding. 

To-day, with a population estimated at 292,700 
persons, Newcastle embraces about a third of the popu- 
lation of the whole Tyneside, and just less than half its 
aggregate rateable value. Its birth rate, 16 per 1,000 in 
1935, is very high, but the same is true of both the 
general and the corrected death rates. The infant 
mortality rate ranges from 33 to 112 for the different 
wards, and with a general average of 86 per 1,000 births 
compares badly with an average of 57 for England and 
Wales as a whole. But it falls short, if that is any 
consolation, of the figures of 90 and g2 in the neighbour- 
ing boroughs of Gateshead and Sunderland. Th 
maternal mortality rate is 5.13 per 1,000 live and still 
births, against a national average of 3.93. The state of 
public health in Newcastle is not satisfactory, to put 
it mildly. Nor can these figures be explained by a rapid 
growth of numbers. Between 1912 and 1935, population 
grew only about 8 per cent. About 60 per cent. of the 
natural increase in numbers appears to have migrated 
beyond the city, and the greater part of this movement 
seems to have been right away from the Tyneside. Un- 
employment in Newcastle at the end of 1936 was given 
as 20,074, a general percentage of 15.8—with 20.1 per 
cent. for men, 8.5 per cent. for women, and 6.8 per cent. 
for juveniles. Even this, however, was a fall of 28 per 
cent. from the end of 1934, and the fall in the numbet 
of those in receipt of poor relief, from 22,529 to 19,148, 
was smaller at 15 per cent. A third of the total rates ar 
required for public assistance. 

Thus Newcastle, in fact if not by definition, comes 
near to being a “‘ special area.’’ At bottom its position 
resembles that of South Wales or Durham at its doors, 
in the decline of its main industries and the reluctance of 
new enterprise to settle in it; though, like all large cities, 
it has escaped the agonies due to complete specialisation 
To some extent it has shared in the general recover 
and the measures to assist the Special Areas, the efforts 
of the Tyne Improvement Commission, the report of the 
Royal Commission now examining its obsolete structur 
of local government, and the intensification of re-arma- 
ment, may all help it further. But no real solution of its 
problems is in sight or likely to be found without spec! ul 
measures on a large scale. 


Trade Cycle? 


of statistics, however irregular, it is possible to calculate 
a trend or average, and if the irregularly moving 
figures and the trend line are both plotted in graph 
form the areas enclosed by the moving curve above ti 
trend line will be equal to the areas below. but this 
merely follows from the calculation and proves nothing. 

-ROFESSOR MACGREGOR postulates four conditions 
which a line must observe to constitute a fluctuation oF 
cycle. The first is that it must not substantially change 
direction between a peak and a trough; that 1s, - 
upward and downward movements must be quite defi- 
nite and clear-cut. Secondly, between each peak ane 
trough the fluctuating line must cross the trend line; 
after a boom it must not fall to ‘‘ normal ’’ and then 
start rising again. Thirdly, the successive high points 
and low points must bear a definite relation to each 
other. This may be graphically expressed by saying that 
if a line is drawn joining the successive high _ 
and another joining the successive low points, thes¢ 
two lines must bear a definite relation to each other: 
they must either be parallel, or regularly converging = 
regularly diverging. And fourthly, the period of time 
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between one turning-point and another must be long 
enough for the cyclical influence (whatever it may be) 
«o make itself felt. 

ProFESSOR MACGREGOR then takes the random ex- 
amples of the figures of British shipwrecks and British 
emigrants between 1870 and 1910, and shows that the 
indices representing them do not fulfil these conditions. 
[hey move alternately up and down, but they do not 
djuctuate. Next, PROFESSOR MACGREGOR traces for the 
same period—the representative period of the pre-war 
trade cycle—what he regards as the three primary indices 
of economic change: those of employment, enterprise and 
prices. (The enterprise index has been devised by PRo- 
cessor MACGREGOR himself on the basis of new joint- 
stock company registrations.) All these indices, it turns 
out, do conform to the above four conditions with a re- 
markable fidelity. The existence of the trade cycle—at 
least during the years in question—would consequently 
seem to be an established historical fact. 

What is the duration of the cycle? PRoressor Mac- 
GREGOR gives the high and low years of his three primary 
indices as having been as follows between 1870 and 1910. 

It should be noted that though the figures refer to the 
cycle in Great Britain, it had already at this time 
issumed a recognisably common world rhythm during 
these years) :— 


HicH YEARS { Low YEARS 


nceians | 


| Employ- | Employ- | 





Ente 7 onien | Prices pera anni Prices 

| 

1865s! 1865 1864 | 1868 1868 1870 

1873 1872 | 1873 1878 1879 1879 

IS8I | i882. | s« 1883 1885 1886 | 1886 

1889 iss) | «1891 1893 | 1893 «1896 

1897 | 1899 | 1900 1901 1904 1903 

1906 | 1906 | 1907 1908 1909 | 1909 
| j 





(The enterprise index is Professor Macgregor’s own; the 
employment index is the trade union unemployment percentage ; 
and the price index is described by Professor Macgregor as 
‘the relative prices of Sauerbeck and the Board of Trade.’’} 


It will be seen that the interval between peak and 
peak, or between trough and trough, varied between 
ive and eleven years. But whereas there was only one 
interval of five years, one of six years, and one of 
cleven years, there were nine intervals of seven years, 
vight of eight years, six of nine years, and four of ten 
vears. If a simple average of these periods is taken, the 
duration of the cycle would work out at a shade over 
eight years. The war not unnaturally disturbed the 
rhythm of the trade cycle. But it is now generally agreed 
that the post-war booms of the years 1920 and 1929 
bore strong resemblance to the traditional cyclical 
pattern. From the summer of 1920 to the autumn of 
1929 was about 9} years, a period not so very different 
‘rom the pre-war average of a fraction over eight. 

Forward-looking persons reading this article will 
doubtless by now have calculated that 8} years after the 
autumn of 1929 comes the mid-winter of 1937-38. The 
period around next Christmas may therefore have 
‘ssumed an ominous significance in their minds. And it 
's certainly an unassailable arithmetical fact that if the 
“verage of the historical trade cycle is calculated, and 
projected beyond the autumn of 1929, the answer is 
Christmas, 1937. 

But this sort of blind empirical forecasting would, of 
‘ourse, be a most uncritical and unsafe proceeding. 
\lthough we cannot yet be said fully to understand the 
‘orces of the trade cycle, we are far from being compelled 
‘Imply to observe its oscillations without comprehending 
‘ny individual contributory factor as we would observe 
4 single wave of the sea. It has long been clear, for 
‘nstance, that the cycle is particularly closely associated 
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with changes in the rate of investment in capital goods, 
with changes in interest rates, and—probably in the 
recent depression—with major changes in monetary 
policy. 

It is also now clear that, though the cycle has in 
general remained world-wide, major changes in policy 
have modified its operation in different countries. The 
Great Depression did not really begin in France and 
Belgium till 1932. Recovery began in the sterling area 
in the autumn of 1932, in the United States and Germany 
in the spring of 1933, in France in the autumn of 1935, 
and in Holland and Switzerland in the autumn of 1936. 
Moreover, it must be remembered that the clear emer- 
gence of the world cycle coincided with the general 
adoption of the gold standard about 1870; that Germany, 
France and Belgium, etc., which did not start returning 
to gold immediately after 1920, avoided the depression 
of 1920-23; and that the incidence of the cycle may be 
different in a world that has forsaken the gold standard. 

Again, it should be remembered that, though the 
average period for the cycle is about 8} years, several 
individual cycles have been shorter and longer. Finally, 
one may observe that since the war in fact suspended 
the working of the cycle, human action can plainly 
suspend it—if that action is sufficiently violent and 
sustained; though suspension is not abolition. 

In assessing the present situation, therefore, it seems 
safest to assume that the trade cycle and its attendant 
cyclical forces are real things; that there is a certain 
tendency for them to work themselves out in eight to 
ten years; but that they are associated with, if not deter- 
mined by, human policy—particularly in so far as it 
affects interest rates and the output of capital goods. 
And from this point of view, though from few others, 
armaments, like houses, must be accounted capital goods. 
The wise man will also recall that in 1937 America’s 
recovery is about 18 months, and the late gold bloc 
countries’ recovery about three years, behind that of 
Great Britain. It would be very surprising if Great 
Britain’s economy turned definitely downwards while 
America’s was still booming. 





Canadian Taritt 


Concessions 


THE trade agreement signed last week between the 
Governments of Canada and of the United Kingdom" 
has a much wider significance than derives from its 
character as a pact between two countries whose mutual 
trade totalled {98 millions in 1936. It has an intimate 
and direct bearing on the problem of improving the 
economic (and therewith the political) relations between 
Great Britain and the United States. And as far as 
3ritish policy is concerned it must be taken as a fore- 
taste of the general revision of the Ottawa agreements 
that is due this year. 

As was to be expected from the replacement of Mr 
Bennett by Mr Mackenzie King at the head of the 
Canadian Government, the new pact is distinctly more 
liberal than the agreement of 1932 which it supersedes. 
But the liberal improvements are almost entirely on the 
Canadian side—a fact that might be defended, from the 
mercantilist point of view, on the ground that since 
Ottawa, British imports of Canadian goods have in- 
creased far more than Canadian imports of British 
goods. Possibly in recognition of this, and certainly in 
pursuit of their own policy of releasing Canada from 
the high-protectionism of the previous regime, the Cana- 
dian Government have reduced the duties on imports 


* Cmd. 5382. Obtainable from H.M. Stationery Ofi.ce. 
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from the United Kingdom of a long list of goods, includ- 
ing many important lines of cotton and woollen textiles, 
chemicals, iron and steel, and machinery. The reduc- 
tions, which bring duties, in some cases, down to zero, 
affect 150 items and sub-items, covering about 40 per 
cent. (by value) of imports from the United Kingdom at 
present subject to duty. Their amount ranges up to 
20 per cent. ad valorem, but they are mainly of the 
orde r of 2} pe rcent. to 5 pel cent. ad valorem. 

On the United Kingdom side, the scope of the reduc- 
tions is very much smaller. There is a guarantee that 
the duty on Canadian motor-cars will not be raised 
above its present level of 222 per cent., and_ the 
preferential duty on silk stockings is reduced to 28> 
per cent. (or &s. per Ib ind on reed organs to nil. 
But it is not only in scope that the contrast is significant 
between the Canadian and United Kingdom undertak- 

’ number of important 
on which a minimum 
is guaranteed to the list of 
those on which a maximum rate of preferential duty is 
guaranteed, while the United Kingdom, in return, limits 
ledge to maintain minimum margins 
and the preferential tariff. Where 
the actual rate of preferential duty is nil, this is equiva- 
| pledge against reducing the general duty under 
any circumstances, whatever counter-concessions may 
be offered by foreign countries, or however hopeful may 
be any future opportunity to take part in a lowering of 
world tariff barriers. Even where there remains a possi- 
bility of lowering both the preferential and the general 
rates of duty, the promise to retain at least a certain 
margin of preference is bound to be a handicap to the 
conclusion of pacts with foreign countries for the mutual 
treeing of trade. The new pact, and presumably the 
other revisions of Ottawa agreements that are to follow 
it, will not merely solidify imperial preferences; over an 
important area of trade they will solidify the British 
protective tariff at its present level. 


» 
‘t 


ings. Canada transfers a large 
nit items trom the list of those 


marein of British preference 


} 
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Another feature of the Anglo-Canadian agreement is 
even more to be deplored. It renews the exchange of a 
Dominion undertaking to extend the preferential tariff 
to exports from the British dependent empire for a United 
Kingdom undertaking to ‘‘ invite ’’ the Governments of 
the colonies (except such as are pledged to the Open 
Door by international agreement) to grant to the 
Dominion general preferential benefits and some specific 
preferences. These preferences include, among others, a 
high rate of duty on foreign rubber-soled canvas shoes, 
an imposition which notoriously strikes a blow at the 
standard of living and health of the poorest and most 
detenceless of His Majesty’s subjects. The former Open 
Door in the colonial empire was shut before Ottawa; the 
Ottawa agreements double-locked it by making any re 
opening dependent on an all-Commonwealth amend 
ment, instead of a decision of the United Kingdom 
Parliament. The new pact renews this double-locking at 
a time when the British Government is ostentatiously 
sponsoring an international inquiry into access to colonial 
raw materials, which must depend to a large extent on 
access to colonial markets. The question involved is not 
merely one of the volume of trade between Canada and 
the British dependencies, but one of trusteeship for native 
interests and of vital issues of international policy. 

Perhaps the most remarkable aspect, however, of the 
new pact is not what it contains but what it omits. There 
is no mention of Canada’s Ottawa pledge that. tariff 
protection would be given only to those industries which 
were reasonably assured of sound opportunities of suc- 
cess, and that protective duties would not exceed a level 
that would give United Kingdom producers full oppor- 
tunity of reasonable competition, on the basis of the 
relative costs of economical and efficient production 
subject to special consideration for infant industries. This 
pledge (which was repeated in the agreements with 
Australia and New Zealand) therefore lapses. Some 
enthusiasts regarded it as the greatest and most worthy 
innovation made at Ottawa; on the other hand, sceptics 
declared that if literally carried out it would exactly 
countervail the very raison d’étre of international trade— 
differential costs of production. In the event, it has com- 
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mitted suicide by a judicial knife. In Australia and New 
Zealand it was applied, with some advantage to British 
industry, by boards or commissions of men expert in 
tariff matters, who used a rough rule-of-thumb and did 
not attempt to interpret the pledge rigorously. In Canada 
its interpretation was entrusted to a judicial board, who 
generally found themselves incapable of discovering 
‘ relative costs of economical and efficient production ”’ 
or otherwise translating its terms into practice. Its de- 
cease will be mourned less by British exporters than by 
those theorists who hoped that wrapped in its verbiag: 

might be found the beginnings of a valuable permanent 

check upON eXxce ssive protectionism in the Dominions. 

For the rest, the new agreement advances no furthe; 

towards the settlement of British protective policy, : 
through quotas or otherwise, for meat (including bacon ; 
and hams) and dairy produce. The position is simply 
kept open, as far as Canada is concerned, subject to two . 
provisos. The first is that imports of Canadian bacon and 
hams will not be regulated unless they progress at an 
‘abnormal ’’ rate towards the figure of 2,500,000 cewt 
which was allotted to Canada in the Ottawa agreement 
somewhat to the jealousy of other Dominions. The second 
proviso is that, as regards cattle and beef, Canada shares 
in the favourable terms wrung from the United Kingdom 
Government by Australia and New Zealand last year 
that is to say, there will be no duty or levy on Empir 
imports, nor will they be reduced by quota below recent 
levels. One special innovation in the agreement is th 
article dealing with the contingency of Canada’s dumping 
in the United Kingdom market any products not subject 
to duty. On being notified that this is taking place, the 
Canadian Government will ‘‘ take suitable steps to co1 
rect the situation complained of and, if other measures 
are ineffectual, will exempt United Kingdom goods ’’ o! 
a similar kind from special or dumping duty. The Fed 
ration of British Industries has expressed the view that 
this provision is vague and inadequate; certainly it 
value seems to lie more in the warning it gives to ex 
porters than in its precise operative terms. 

The agreement may, in tact, be summarised in a sen 
tence. It is a Laodicean kind of document, which wil! 
please many people but satisfy none. It continues som 
of the more dangerous and objectionable features of the 
Ottawa agreements, but both sides have changed then 
psychology, though not their principles, since Ottawa 
The present Canadian Government is more liberal tha 
its predecessor; and the British Government has learnec 
much since the day when its spokesman declared that 
Britain had not gone to Ottawa to bargain with the 
Dominions. An optimist’s verdict would be that 1 
agreement ought to have been much better, a pessimist 
that it might well have been much worse. J 

Both these judgments derive added pungercy from U 
legitimate assumption that the lines of this agreement att 
those that will be followed by the British Governme! 
in their negotiations with other Dominions. They qh Lv 
shown no sign of relinquishing the principle that all th 
Dominions must be accorded the same terms In | 
market. Hence we may take it to be the genet il pou 
of the Government to advance from the Ottawa basis 
two main directions only: very minor revisions of tha 
own tariff on Empire goods, and an exchange 0! f 
general Ottawa clauses for specific undertakings from | F 
Dominions. The principle of quantitative restrict 
mains; so does the ring-fence of preferential tar{ls 1 ; 
the colonial empire; so does the guarantee of minimu! 
margins of preference, which prevents a recip! 
lowering of tariff barriers with foreign countries. Lb 
are grave and—in our judgment ~exceeding]) were : 
tunate decisions, in view of the hopes raised that a \ _ 
able Anglo-American economic agreement might be ; 
reached now, though possibly not later, and in view © 
the efforts being made by the Oslo Convention CoUnEES” 
towards general freer trade. But the battle 15 or 
lost. There is no reason to believe that the Canack 
Government, which has shown its own desire for To" 
liberal trade all round, sets store by the illiberal sector! 


bran che 


+} 


\ 


here 


of the terms it has secured from Great Britain. 2 
time yet for a review of British policy reve wi 
beyond the narrow bilateralism now in evicence. 
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Notes of the Week 


Special Areas.— Ihe ironical comment of Dr Dalton 

it the Government seems willing to spend pound for 

ound with Lord Nutheld in aid of the Special Areas, 

epitomises much of the disappointment with which the 

recent White Paper has been received in all quarters. 

jually apt was the admission of The Times that the 

Government had not ‘‘ exhausted ’’ all the suggestions 

which have been under consideration. Criticism has by 

, yo means been confined to the political opponents of the 

Government. It is generally felt that the White Paper 

which we discuss in a leading article on page 509) has 

done no more than re-state certain valuable principles of 

treatment, without making either the administrative 01 

the financial provision to render them more effective, 

than the tentative policy of the last two years. The stress 

id on armament contracts is rightly regarded as a 

red herring. A broadcast comment on Monday even- 

ne from Newcastle was illuminating—-‘‘ We have been 

busily engaged in making munitions before, and Jook at 

is now!’’ In South Wales, too, the temporary character 

{ armaments manufacture has been adduced as a criti- 

cism of the new statement of policy. The common 

omment of experts in the Special Areas is that there is 

nothing that is really new in the proposals of the Whit 

Paper; and it is feared that the sums at the disposal 

of the Commissioners will be no more adequate than in 

the past to solve the basic problems. In Cumberland, in 

Durham and in Scotland, the fear is expressed that 

neither the extended powers of the Commissioner not 

rmaments contracts are likely to meet the necds of the 

reas Which are really down and out, and that nothing 

short of Sir Malcolm Stewart's proposals for the com 
pulsory location of industry will save them. 


* * * 


Iron and Steel. Lhe 334 per cent. duty on pig-iron 
inports Was suspended on Wednesday. Simultaneously 
the duty on certain iron and steel products was cut by 

It to To per cent. In view of the world situation, it is 
ot surprising that the British Iron and Steel Federation 

is been constrained to surrender these outworks of its 
defences. The price of pig iron and scrap has been rising 
crously for some time under the stimulus of world 
overy and re-armament. The multiplicity of protec- 
; ‘ive devices has enhanced the rise; and the position has 

come serious. In the pig iron market it has become im- 

possible to place orders for near delivery; dates as distant 

is 1938 have been quoted by Swedish sellers. Consumers 

have beenrationed forsome months; andworks have been 

faced with the possibility of having to restrict production 

‘or lack of raw materials, in spite of the almost unlimited 

demand for iron and steel products. The Import Duties 

\dvisory Committee, in recommending the alterations in 

the duties, suggested that the world demand for iron and 

‘tecl products was tending to out-run supply; but that 

‘he existing duties and rising world prices made it un- 

profitable to import supplies from foreign sources. The 

british Iron and Steel Federation has already announced 

that it intends to raise prices under existing contracts to 

‘N unspecified figure from June rst; and its decision to 

stablish central buying for scrap and foreign pig iron 
is due to the acute and growing world shortage. 
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* * * 


Lhe revival of industry is endangered by this position; 
civil demand cannot be satisfied; and the cost of re-arma- 
‘nent is correspondingly advanced. Indeed, deliveries of 
‘cel from the Continent might have been negligible, had 
not the quota ensured a minimum supply—a surprising 
‘ole for a protective device. To reduce the paraphernalia 





of duties and quotas in these circumstances Is common 
There is” still, however, some ground tos 
scepticism. The alteration of duty is adumbrated as 
“* temporary . pending the developments which are 
taking place to increase supplies from home and Empire 
sources.’” The Committee is satisfied that steps are being 
taken by the Federation to ensure adequate supplies. We 
may wonder, therefore, what sort of a reduction of duty 
this is. Will the old rates be restored the moment che 
Federation snaps its tingers? What of the broader con 
siderations of national prosperity and national defence 
As The Economist pointed out in June last (June 13, 
1930, page 506), a fiscal procedure which would allow 
important economic interests, rather than Parliament, to 
fix and alter tariff rates might too easily render the costs 
basis of our industrial structure subject to the arbitrary 
decision of a monopoly. Altogether a right step seems to 
have been taken for entirely wrong reasons. 


Sense. 


Government and Electricity Distribution.— Last 
surnmer the McGowan Committee on electricity distri- 
bution published their Report, on which we commented 
in our issue of July 4, 1936. Brietly, the Committes 
recommended that it was desirable to reduce the number 
of units distributing electricity throughout the country 
by transferring the undertakings at present operated in 
small units into the hands of their larger neighbours. 
Schemes were to be worked out by a number of district 
commissioners to be appointed ad hoc, who would 
clearly be expected to negotiate arrangements, as best 
they could, with the owners of the undertakings in the 
area for which they were responsible. We made two 
main criticisms of the proposals. First, the terms of 
compensation in respect of company undertakings seemed 
heavy. We suggested that unless the district commis- 
sioners were ready to saddle consumers with very heavy 
capital charges in the reorganised undertakings, it 
would be inevitable that the resulting organisation would 
consist largely of power companies operating, undet 
sliding-scale limitation of profits, both their own present 
undertakings and the bulk of the hitherto publicly-owned 
undertakings. Our second criticism was that it was hardly 
likely to be possible to obtain the services, as districtcom 
missioners on a temporary basis, of men of the requisite 
calibre. The Committee’s proposals envisaged that com- 
pany undertakings surviving the reorganisation would 
have a tenure of 50 years, at the end of which time some 
sort of public ownership would be established. We took 
the view that if there was a case for public ownership 
in 50 vears’ time, there was a case for public owner- 
ship immediately. 


On Wednesday it was announced in the House that the 
Government would introduce legislation, next session, 
to carry out the recommendations of the McGowan Com- 
mittee, but with two important exceptions. First, the 
schemes would be prepared by the Electricity Commis- 
sioners instead of by special commissioners appointed 
ad hoc. This is obviously an improvement, tor it should 
not be difficult for the Commissioners to augment their 
personnel, and they will be in a position to deal with the 
problem far more effectively than district commissioners. 
The second change naturally follows; as the Electricity 
Commission has become the tribunal of first instance, 
appeal is now to be made to the Minister of Transport, 
whose decisions must be confirmed by Parliament. 
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It is likely that there will be strong opposition from 
almost every interest affected, except the power com- 
panies. Local authorities owning their own undertakings 
will resent losing them. Many local undertakings will be 
merged with undertakings acquired on a much more 
generous measure of compensation. In the pooling of 
prices, consequently, their consumers will be saddled 
with capital charges swollen by the goodwill of adjacent 
undertakings. Smaller company undertakings will inevit- 
ably protest against the loss of their identity. It is likely 
that, unless the Minister and Parliament take a strong 
line, the fight over every scheme drawn up by the Com- 
missioners will be protracted. Consequently, the 50 vears 
which the McGowan Committee wished to interpose 
between chaos and thorough-going reorganisation may 
not even begin for some considerable time. 


* * * 


No Parking.—The Minister of Transport is con- 
sidering the prohibition of the parking of cars in streets 
except to take up or to set down passengers. He has 
expressed the belief that private enterprise can offer 
cheap and adequate accommodation off the streets; and 
that motorists have neglected such facilities, preferring 
to leave their cars on streets ‘‘ built at vast public 
expense for the passage and not the parking of vehicles.”’ 
He proposes to appoint no more street parking places 
and progressively to diminish the existing ones. 
Stationary vehicles, he said in a speech on Tuesday last, 
must not be allowed to immobilise lines of traffic or to 
invade the peace of pleasant squares and quiet streets. 
The motorists’ organisations have already protested 
vigorously, and they promise stubborn opposition to the 
proposal. They had hoped for increased parking facili- 
ties, and the proposed prohibition has come as an unex- 
pected blow. They may take some comfort, however, 
from the fact that Mr Hore-Belisha’s writ runs in only 
the 1,800 square miles of the London traffic area and, 
after April 1st, on the great trunk roads. Admittedly, a 
measure of the kind proposed is the line of least resis- 
tance. In the short run, however, the waste of time and 
money in traffic blocks is only less costly than the loss 
of life on the roads. London is a special and a serious 
problem. 


* * * 


Rumours that the Minister of Transport had said 
more than he actually intended to do were dispelled by 
an official statement that he meant every word of his 
original announcement. Traders are seriously alarmed, 
fearing loss of custom. It is pointed out, not unreason- 
ably, that to provide adequate garage accommodation 
will be vastly expensive, and will take a very long time. 
The immediate public interest certainly requires some 
restrictions; but the ultimate object must be to fit the 
streets to the traffic, and not vice-versa. Meanwhile there 
is a lesson to be learned from Ramsgate, where the local 
Garage Proprietors Association have petitioned for the 
abolition of street parks. The Minister of Transport must 
not, in his proper zeal, play into the hands of vested 
interests. 


* * * 


Oxford University By-Election—The result of 
the by-election in Oxford University, caused by the 
resignation of Lord Hugh Cecil, is a remarkable tribute 
to the personality of a leading economist and servant of 
the State, and to the new-born independence of an 
electorate whose other burgess is Mr A. P. Herbert. Last 
week, Sir Arthur Salter, with 7,580 votes, had an 
absolute majority of 55 over the combined poll of two 
Conservatives—a powerfully backed, Right-wing Inde- 
pendent, Professor Lindemann, and a still more 
powerfully backed official candidate, Professor Sir 
Farquhar Buzzard, each of whom secured roughly half 
the number of Sir Arthur Salter’s votes. The Times 


ostentatiously threw its weight behind Sir Farquha: 
Buzzard. The Daily Telegraph and the Morning Posi 
threw theirs behind Professor Lindemann. But the elec. 
torate, most of whom presumably read these newspapers, 
voted for Sir Arthur Salter. Newspapers apart, his per- 
sonal backing, both within and beyond the academ) 
circle of the University, was stronger than that of eithe 
of his opponents, and included a number of Conserv. 
tives as well as leading University Liberals and Labou: 
men. Past elections indicate that he could count on 
normal ‘‘ Progressive ’’ vote of 3,500 at most; hence th, 
Oxford Conservatives, faced with a choice between ¢ 
Die-hard, a symbol of orthodoxy, and a Radical, voted 
as to at least one-third for the Radical. Here, surely, is « 
sign that a genuine National Government at the present 
time would be a Government, not of the Right, but of 
the Left Centre. 


* * * 


The Naval Estimates.—The Estimates for Nava! 
Expenditure in 1937-38 were the first Service Estimates 
to appear under the Government's five-year re-armament 
programme. Expenditure on the Navy now falls into 
two divisions: that defrayed out of the Budget, and that 
from loans, i.e. from issues out of the Consolidated 
Fund. “‘ The figure which in a normal year would form 
the net total Navy Estimates, is, for 1937, {105,065,000 
which exceeds the total Navy Estimates for 1936, in 
cluding Supplementary Estimates, by {23,776,000. 0! 
this total {27,000,000 will be provided by issues from 
the Consolidated Fund, subject to a statutory authority 
being obtained in accordance with the terms of the 
Defence Loans Bill now before Parliament. The figure 
therefore, shown as the net total of Navy Estimates 
1937, is £78,065,000.”’ Thus, the taxpayer in 1937-3% 
will only be required to find this £78,065,000—i.e. less 
than the estimated {81,289,000 (including Supplemen 
taries) in the financial year now ending. Nevertheless 
in 1937-38 the country will be paying, both out of 
savings and current income, {105,065,000 for the Navv 
alone; which is more than the 1932-33 expenditure on 
all our Defence Services, and within {2,000,000 of the 
1933-34 total Defence expenditure. 


ta 
= 


| 936% 
1932 | 1933 1934 1935 (Esti 
| mates) 
| 








‘ 
| 
i l 
Average number of effectives | 89,667 | 89,863 91,351 | 94,259 11,1544) 112 
Wages, etc., of officers and | £000 | £000 | £000 | £7000 | £°000 | £000 
men cose | 12,636 | 12,514 | 12,689 | 13,140 13,611 | 14,15! 
Victualling and clothing } 2,981 3,182 | 3,147 3,435 3,586 | 3,978 
Medical establishments, etc. .. 361 | 376 | 366 406 397 41 
Fleet Air Arm 1,025 | 1,089 | 1,338 | 1,993 3,572 4, 24K 
Educational and scientific ser- | | 5 
vices | «661 | 650 650 | 665 719 794 
Royal Naval Reserves | 347] 373] 342 334 356 374 
Shipbuilding, repairs, main- | Raat alae 
tenance, etc. 7 115,882 | 18,449 | 20.929 | 25,784 | 34,934 | 32,1258 
Naval armaments 3,319 3,767 | 4,034 | 5,658 9,473 | 4,440) 
Works, buildings and miscel- | | ects 
laneous ; . | 2,936 | 2,816 | 2,622 | 2,839 | 3,635 | 2,90 
Admiralty Office | 1,086 } 1,079 | 1,106 | 1,155 1,282 | 1,499 
Non-effective services, civil i 
superannuation, etc. 8,928 | 9,145 | 9,393 | 9,479 9,725 | 9,s0" 
Total expenditure...... | 50,164 | 83,444 56,616 jeunes | 81,289 | 78.0658 
* Including Supplementary Estimates of April 28th and July 7th, t t } 
411,359,000, + Maximum strength, § Plus £2,000,000 for matériel, « 


£17,000,000 for contract work, to be defrayed from loans. Plus £5,(0% 
tor armament stores, etc., to be defrayed from loans. ~ Plus £3,0100,000 for Worss 
buildings, etc., to be defrayed from loans. { Plus £27 millions from l 

In 1937-38, a full annual provision must be made fo 
the building begun in the financial year now ending 
as well as for the expansion in 1937-38; which accounts 
for the biggest increase in any item—i.e. an increase 0! 
£14,033,215 for new construction over the 1936-37 figut 
Maintenance, repairs, modernisation of capital ships, 1- 
crease in personnel, stores and material, account a 
another increase of £9,081,985; and additional airct: 
for the Fleet Air Arm are to cost an extra £516,500 
in addition to an extra {278,500 for aircraft form: 
the initial equipment of new ships other than aircralt 
carriers, included in the construction cost of such ships. 
Thus, in 1937-38, big contract payments will be mad 
for five new 35,000-ton battleships—two laid down ” 
January 1, 1937 (King George V and Prince of Wales) 
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under the 1936 programme, and the three under the 
1037 programme; two 23,000-ton aircraft carriers in the 
1930 programme (Illustrious and Victorious) ordered on 
January I 3th, probably to be increased to four in 1937- 
‘8; the seven cruisers of the 1936 programme, and the 
seven heralded for the 1937-38 programme; and for a 
host of new destroyers, submarines, light surface craft, 
‘ncreased stores of munitions, ete. 


* * * 


Of the £44.2 millions estimated to be spent dur 
ing 1937-38 on building, repairs, maintenance, altera 
tions, etc., only £3.3 millions is for dockyard-built 
ships, £23.3 millions is for contract-built ships, and 
‘1.4 millions for other vessels, making {28 millions 
tor new construction. Further, ‘£10 millions is for 
repairs and alterations, £3 millions for stores, and {3 
inillions for fleet, port, national, and other charges— 
a grand total of £44 millions under the programme for 
construction and maintenance of ships. New works “ 
dockyards and naval bases are increased by {1. 
millions; and additional factories, plant and extensions 
to naval contractors’ works ae guns, armour, etc.), 
constitute new items totalling £3.8 millions more than the 
inere votes on account contained in last July’s Supple- 


mentary Estimate. A striking feature ot the 1937-38 
Istimates is the rapid and vast increase in the value of 


contract work going to private firms. Industrial capacity 
tor shipbuilding and repairing, and manufacture of ord- 
ance and equipment, seems likely to be strained to the 
utmost in 1937 and succeeding years—a factor which js 
bound increasingly to affect civil industry, prices and 
Wages In this country. 


* + * 
_ The Army Estimates. 


lates are complicated for 
1930-37 they bore £55 


— The 1937-38 Army Esti- 
various reasons. First, in 
51,800 for expenditure on new 
Government factories, " where as in 1937-38 the Royal 
Ordnance Factories’ own Estimates cover all such 
expenditure, as shown in the succeeding Note. Secondly, 
in 1937-38 the net Army Estimate of {63,120,000 
itself an increase of {7,239,000 over the 1936-37 Esti- 
nates and Supplementaries—does not allow for expendi 
ture on Army services of an extra {19,054,000 from the 
Consolidated Fund, i.e. from loans. Thus, the Army 
lstimates for 1937-38 are really up by £26,293,000. 
Minally, the Royal Ordnance Factories’ Estimates in 
1937-38 are made to bear an abnormal and additional 
£8,194,900, of which almost all (£7,946,000) is to be 
raised out of loans. Thus, all in all, the superficially 
visible increase of {7 millions odd in the 1937-38 Army 
Estimates should be scaled up to an_ increase of 
{34,487,900 in our military estimates (Army plus 
Ordnance). Even this does not allow for the non- 


recurrent {2.8 millions for military measures during the 


Abyssinian crisis provided in the 1936-37 Estimates, and 
whose abandonment might have been expected to reduce 
pro tanto next year’s Army Estimates. 





| | 


| 1932 1933 | «1934 


| 
| i 
| 


SS 


} 1936* | 193; 
(Esti- (Esti 


1935 
mate) | mate 








Number ot effectives .... | 148,700 | 148,700 | 149,500 | 152,200 | 158,400 | 168,900 


; £’ooo | £000 | f£'000 | £’000 | £’000 | {'000 
Pay, etc. of the Army | 9,008 9,416 | 9,514 | 9,440 | 10,340 | 10,488 
Territorial Army and Re- | 7 
serve For rees ) 3,952 4,721 4,777 5,055 | 6,043 7,867 
Medical Services 877 872 O10 Lol 1.071 | 1,055 
Educational Establish- | 
me nts ies Rue 785 SG 910 | 947 | 1,083 
om ering and Move- 
ai | 1,203 1,205 1,269 1.650 1 967 1,909 
Sueiien, Road Transport | | 
and Remounts . . 8.688 3.758 3.851 4,450 4,732 6,005 
Clothing ind Stores 4.176 4,458 5.153 8.060 15,564 20, 368 
Works, Buildings, Lands | 
and Miscel neous Ef 
fect! DSETVICES j 3,329 3, 427 4,292 $802 5,847 4,8823 
\N ir Off ce. | 798 Sue S16 852 | 913 1,046 
Half-Pay, Retired Pav, | 
Pensions, ete. .. } S141 8,127 8,242 9,368 8,457 8,447 
Net Expenditure 36,137 37,540) 49,692 | 44,654 | 55,881 | 63,1208 





pace Rbeanlintasdataebeter temic ee eco 
* Including Supplement iry Es lates of £6,600,000 on July 6, 1936, and of ¢10 


n February 26, 1937 


* Plus £13,! 00,000 for Warlike Stores, to be defrayed out of loans. 

t Plus 46,054,000 for Works, Buildings and Lands, to be defrayed out of loans 

§ Plus £19,054,000, compose ed is shown in preceding two footnotes, to be defrayed 
put of loans, 


Che regular British effectives on January 1, 1937, are 
put at 130,249, to which must be added 58,239 British 
regimental troops on the Indian and Burmese 
establishments. 


* * * 


Warlike stores show the greatest increase, provision 
for guns and carriages having risen from {1 million in 
1936 to {5.3 millions in 1937; tor gun ammunition from 
{3.1 millions to £7.3 millions; for wheeled mechanical 
transport from {1.7 millions to {2.7 millions; for cater 
pillar transport (including tanks) from {0.8 million to 
43.6 millions; and the lesser items in roug thly the same 
proportion. Provision for machine tools, etc., to aid 
manufacture of warlike stores by private contractors 
(i.e. not Ordnance factories) has risen from {1.0 million 
last year to {3.3 millions this. The {£13 millions to be 
raised by loan for warlike stores accounts for most ot 
the {18.6 millions increase in this item. The £6.1 millions 
to be borrowed for land, buildings and works actually 
accounts for more than the net increase of £5.0 millions 
in this item. Military works construction and mainten 
ance are > from {4.0 millions to {6.6 millions; and 
provision for land and the erection and maintenance 
of factories which are to be built, operated and main 
tained by private contractors on behalf of the War 
Office, is up from a mere £75,000 to {2.2 millions. 


* * * 


The Royal Ordnance Factories Estimates.—In 
view of the special interest attaching to these factories 
in 1937-38, owing to their being called on to spend 
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part of the borrowed moncy for re-armament, we 
append the current year’s estimate, and that for 1937-38. 


(£’000's omitted) 


1936* 1937 

Ikestimate Iestimate 

establishments Sl a 
Wages, et Veeeess ” 3.130 4 446 
: Sate ache 
Materials and stores .. 1.545 2 947 
Se eat el 
Machinery obtained by contract 468 2 372 
Works carried out by contract 225 _ S58 
Works carried out by H.M. Office ot Work: 25 5,154 
land : eres ; eect 251 2s8u 
Miscellaneous 118 IS6 
Non-ettective charges 109 123 
5 YS7 16,164 

Deduct appropriations-in-aid 5.556 15,482: 
acess of payments over receipts 7 131 6OS3 

Deduct transfer from supplies suspense a 

count Q7 Loo 
Vor : 333% S83 

Including Supplementary [estimates of July 6, 1936, for 

£293. 700, and of February 26, 1937 (100) Oneginal net 


estimate 440,000 
* Composed ot 


Dominions and Ce 


(4,940 640 from Navy, Army, Air Porc: 
lonies tor ordnance, and from miscellaneous 
ales of scrap, stores, ete.; and 4615,760 from Navy, Army and 
Nir: bor for construction of new factories 

; Composed of $7,536,000 for production tor the Services 
Dominions, sales of scrap and stores, etc. ; and of 47,946,000 trom 
loans out of Consolidated Fund. 


All of the $7,940,000 to be raised by loans for expendi 
ture under the Ordnance Factories Vote is to be spent 
on building or converting munitions factories—ot 
which, in 1937-38 alone, that at Chorley, Lancs, is to 
cost 42,500,000, at Bridgend £1,150,000, and at 
Nottingham {£1,374,000. ‘* Other sites ’’ include = six 
factories to cost a further £1,685,000 during 1937-38. 
The Chorley filling factory’s total cost appears at 
£6,050,000; the Irvine explosives factory’s at £1,006,000; 
the Nottingham gun factory’s at 41,509,000; and an 
unspecified explosives factory at 42,890,000. By the 
beginning of April, in addition to the older Waltham, 
Woolwich and Enfield factories, where extensions and 
modernisations are being made, the new Hereford, 
Irvine, and Nottingham tactories will just be starting 
work 


M. Blum’s Victory in the Chamber. J hic debate 
in the French Chamber on February 26th ended in a 
signal victory for M. Blum. He obtained a majonty otf 
152 votes (361 to 209) after having stood up to a full 
dress offensive irom the Right, and having declared 
in reply that he did not intend either to retire from the 
held or to abandon the Front Populaire in order to put 
himself, like another MacDonald, at the head of a 
national government. The French Government's outlook 
in contending with their financial troubles is a different 
problem which is discussed below. But the political 
victory which they have already gained is not in doubt. 
The struggle between M. Blum and M. Flandin was 
waged over the allegiance of the Radical-Socialists, and 
though it is evident that M. Flandin largely defeated 
his own ends by the animosity which he put into his 
attack, the principal credit for M. Blum’s victory must 
once again be given to the French Prime Minister’s own 
character and personality. The Radical-Socialists be- 
heved him when he assured them that any new features 
in the Government’s policy would be submitted for 
approval to all the parties of the Front Populaire before 
being translated into action. The Radical-Socialist 
Party’s loyalty on this occasion to the Socialist leader 
of the coalition of the Left is a new departure in French 
politics which may be of momentous importance. For 
the Radical-Socialist vote is the deciding factor in the 
French parliamentary balance of power. It is the weak- 
ness of these good French Liberals to discharge their 
generous sentiments in words and then to bestow their 
votes on the protection of the bourgeois’s pocket. But 
this time they have not played their traditional comedy. 
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The Gove rnment s economic prospects are not 
bright. Gold is still leaving the Bank of France and ¢h). 
country; and rentiers, still shy of lending to the Gover 
ment, will not repatriate their tunds lodged abroad. ‘|| 
levels of both costs and prices have been rising tas 
and this has stimulated a certain amount of indust) 
recovery; but the main problems are the central finance: 
and the Government's credit. Until the stock mark. : 
rises and interest rates fall, the annual service of 1), 
National Debt must continue to absorb nearly 30 1: 
cent. of the ordinary Budget: and until Frenchmen \ 
have lodged their capital abroad before the devaluati 
feel confident enough, both in the level of the fr, 
and in the Government's unwillingness to tax away 
the differential of profit upon repatriation, the pressi: 
needs of the Government and Treasury will be conc 
trated on a money market in which banks, businessc- 
ang bourgeois have declared a stay-out strike. If \| 
Blum can maintain the goodwill ot the Radicals a: 
secure that of one or two leading financial houses, }; 
Government can weather the rough water until th, 
autumn, when trade recovery should bring funds hom) 
to France. There is nothing inherently weak in France 
economic or financial svstem to-day. _ 


* * * 


Herr von Ribbentrop’s Speech.—On Monday, t\ 
German Ambassador to the Court of St. James's made ; 
public speech at the Leipzig Fair in which he took 
line on a number of questions of controversy betweci 
the country which he represents and the country 
which he is accredited. His main theme was Germany’. 
claim to a restoration of her colonies; and on this il: 
Ambassador said nothing very new. The chief lesson o! 
the speech is the fresh light it throws on the difficulty 0! 
combining the diplomatist’s career with the politician ; 
On the substance of the German demand, there are te 
people in England who feel that Germany’s desir 
have her colonies back is either unnatural or unreaso: 
able; but there are still fewer prepared to enter int 
any serious discussion with Germany over her colom 
claims, except as part and parcel of a general sett) 
ment of the kind which Herr Hitler dangled before « 
eves on the morrow of his military re-occupation of t! 
Rhineland, a vear ago this week. Herr von Ribbentro} 
speech carries us no further. 


* * * 


Phe German claim to colonies is put forw ird as a t 
in itself, with no reference to its relation to the probli 
of armaments and the problem ot Eastern Europe 
itis once again rubbed in that Germany intends to go 0! 
whatever happens, with her Four Years’ Plan ¢ 
Russe. In this context, we cannot take lightly Her 
Ribbentrop’s stamp of the jackboot and rattle ot | 
sabre in the traditional Prussian manner. A con 
promise on the colonial issue could be found, he ac 


pcetannih tae OE 


clared, only in one or other of two directions—one ~ ti : 
solution of the problem of the restoration of the fort A 
German colonial possessions,’’ ana the other“ by mea : 
of the German people’s own) strength.’ In Engl : ; 
this would appear to mean that we are asked to give Ui 
German colonies back unconditionally, and are watticc F 
that, if we will not, then Germany proposes to take them i 


back by force. It therefore behoves us to consider clos 


sect Ban 
where it may be that Germany proposes to ret ruit 


strength for trying a fall again with us. We presume : 
answer is in Czechoslovakia. Once mistress ©! ; 
Central and Eastern Europe, Germany would be able t ; 
turn round and tell the four West European Coloma! 7 
Powers to stand and deliver. For us, of course, the Ore i 
would be to check her at her first move by fulfillins é 
throughout Europe, up to the hilt, our obligations unc” : 


the Covenant of the League. But surely there is a bette! 
way. Let Germany ask for her colonies back as part ©! 
an arrangement under which she renounces her dream ©! 
domination in Europe, and let the compact be sealed by 
a halt, all round, to the armaments race. This, not Hert 
von Ribbentrop’s method, is the true way to peace Wh" 
honour. 
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The Czechoslovakian Germans.— The Agreement 
on German cultural autonomy on February 19th between 
the Czech Government and the three non-Henlein 
German Parties represented in that Government was 
denounced by Herr Henlein in a speech at Aussig last 
Sunday. The leader of this Party, which at one time 
represented nearly 7o per cent. of the Germans in 
Cyechoslovakia, made greater claims than he had ever 
before presented. Ikvery German in the State should 
live under his own law, the Sidetendeutschen should 
have their own organs of administration, and the State 
should make good all economic damage inflicted on the 
German minority since 1918. These claims smack of 
mother source than Bohemian. There is no doubt that 
this kind of Vélkische (sc. popular) autonomy-—clearly 
more than cultural autonomy-—would make a State 
within the Czech State, to which the latter would be 
paying a species of internal reparations and on whose 
lovalty it could hever rely. It 1S noteworthy that under 
the Austro-Hungarian monarchy the Czechs never 
lemanded such autonomy; for they realised that 
Bohemia, Moravia and Silesia were too mixed in race 
and population ever to admit of clear-cut autonomous 
areas of the kind now claimed by Herr Henlein, It is 
stated in Prague that Herr Henlein’s demands wer 
made only in order that they should be refused, so as 
thus to enable German propaganda against Czecho 
slovakia to proceed on the basis that the Czechs had 
refused an offer of reconciliation. Actually, membership 
of the Henlein Party is said to be declining now that the 
three other German parties are co-operating in_ the 
Government to clear away all differences between Prague 
ind the Siidetendeutschen. With an eve on numbers, 
Herr Henlein has pushed his demands higher. J? fart la 
réclame. But it should not be forgotten that hundreds 
of thousands of Czechs and Slovaks, to say nothing of 
non-Henlein Germans, would be placed within Hen 


Henlein’s pale if it) could) ever be set up. *' New 
intnoritics for old" is not progress, it is mere chan 
* * * 


Roumania’s Iron Guard.--.\ crisis lias arisen i 
Koumania, largely owing to lack of firm democrati 
delence of law and order. The Iron Guard ts on the wat 
path again, It is a Fascist organisation, in close contact 
with Berlin, to whose discredit stands a long list of 
assassinations, from that of a Prime Minister down to 
those of poor students, This week the Rector of Jassy 
University, a liberal, was savagely attacked and nearly 
killed. Scarcely a day passes but Jews, or liberals, or 
students, or editors and journalists, or even Conserva 
tive ex-members of the Iron Guard itself are assassinated 
of brutally manhandled, The Iron Guard denies the 
nore important of these outrages, and admits the lesser, 
in order to gain credit for its activism without oppro 
brium. But the murder of the late Prime Minister, M. 
Duca, was shown to have been committed by members 
of the Iron Guard. And what does the Iron Guard want? 
Apparently mere Fascism; friendship—-and_ perhaps 
more—with Germany and Italy; and the dismissal of all 
friends of France, Britain, Russia and democracy in 
general. The Tatarescu Cabinet, after having elbowed 
out M. Titulescu and his pro-French, pro-Little Entente, 
pro-Russian policy, finds itself weak and divided in 
domestic politics. The Peasant Party remains aloof. 
\nd neither the King nor M. Tatarescu dares grasp a 
nettle. But if they do not, it will inevitably smother the 
Koumanian garden with weeds. 


* * * 


Italy and the Habsburgs.— In connection with 
the flutter produced by Freiherr von Neurath’s visit to 
Vienna, it has been intimated in Rome that Italy is 
neither promoting nor even approving the idea of a 
restoration of the Habsburg Dynasty. The project, it is 
suggested, is both dangerous and superfluous. Austria 
is getting on quite well as she is. Why this talk of a 
change in the regime? As this intimation appears to come 
from official sources, we may conjecture that Signor 
Mussolini is drawing in his horns from Central Europe, as 
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Herr Hitler is raising his own horn above the Brennei 
Not long ago, Signor Mussolini was credited with the 
plan of reconstructing a Danubian Habsburg Monarchy 
which should be weak enough to remain dependent fo: 
its existence on the patronage of Italy while strong 
enough to bar the way to Germany’s drive to the south- 
cast down the Danube valley. According to rumour, this 
new Habsburgia was to be compounded of post-wa: 
Austria and post-war Hungary with Slovenia and Croati: 
thrown in. This bold stroke would indeed have spiked 
Hitler's guns —if it had not brought the Little Entente 
into line with the Third Reich in opposition to Mussolini’ s 
purpose. But it now looks as though the Duce, with his 
hands full in Atrica and in Spain, had resigned himselt 
in Central Europe to an Italo-German compromise. 


* * * 


Rumour declares that this new bargain was struck 
during General Goring’s recent visit to Rome, and that 
the basis of agreement was that the Italian effort. t 
exclude Germany completely from South-Eastern Europe 
should be renounced in favour of a partition of that part 
of the world into an Italian and a German sphere oi 
influence. Italy was to have Jugoslavia, Hungary and 
Bulgaria while Germany was to take Czechoslovakia and 
Roumania as her share of the feast. But this agreement 
depended on the negotiators’ ability to strike a prio 
bargain over Austria. This was the crux; for Austria was 
a country which neither party could afford to leave in the 
other party's hands. It was therefore agreed, apparently 
that Hitler would renounce the Anschluss and Mussolini 
the Habsburg restoration in favour of the existing state 
of affairs. There is not much consolation here for Hen 
von Schuschnigg. No wonder he is going to Rome. 


* "Te Duce, Caesar." -—- Phe Fascist Grand Council, 
Whose hours are those of a night club, has been burnin: 
the midnight oil on no fewer than three nights this week 
Phey met on the mght ot Tuesday to Wednesday; but 
the issue of a communigue did not mean that they wer 
it the end of their business-—though their subsequent 
lucubrations were about the birth-rate. Meanwhile 
the communiqué which we have before us is rathe 
luridly illuminating. The preamble contains a declare 
tion of faith that “* every possibility, even remote, ot 
a limitation of armaments is now definitely to be ex 


cluded "’ > and this leads on to the announcement ot 
tive decisions. There is to be vet another increase im 
Italy’s armed torces. The powers of the Commissariat 


General tor War Industries are to be extended tor 
another five years. There is to be an integral militans 

tion of all the active forces of the nation from the ag: 
of 18 to 55 vears. The maximum self-sufficiency 

military supplies is to be attained at “ the sacmfie 
even total if necessary, of civil to military needs.’” And 
Italian science and technique are to be called in to 
redress the balance of material forces, ‘* because onh 
by science, by valour, and by a spirit ready for an 
event can the less-endowed peoples resist the eventual 
aggression of countries rich in money and_ possessing 
ereater natural resources.’’ This communiqué must be 
as disconcerting to the Fascist rank and file as it will 
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be encouraging to the Chancellor of the Exchequer of 
the United Kingdom; for, as an undertone to the 
hyena’s snarl we can here detect the croak of the 
frog who is trying to puff himself out to the size of the 
ox and has suddenly begun to wonder whether, after 
ill, he may not be going just to burst instead of adding 
1 bovine cubit to his batrachian stature. 


* * * 


The joke—though it is a grim joke—is that the situa 
tion in which Fascist Italy now finds herself is one which 
ought to be welcomed with enthusiasm by any disciple 
f Mussolini who has taken the Duce’s teaching au pied 
de la lettre. ‘‘ War alone,’’ Signor Mussolini has written 
in the Enciclopedia Italiana, ‘* brings all human energies 
to their highest tension and sets a seal of nobility on the 
peoples who have the virtue to face it.’’ And now the 
Duce’s countrymen are going to find out at first hand 
ind this even betore the next war has broken out—what 
the “‘ highest tension ’’ feels like. Poor Italians, who 
were so recently assured that the war against Abyssinia 

-which, to do them justice, they did not want—was 
to be a piece of glory on the cheap! For a moment it 
looked as if the Duce had performed even more than 
he had promised. Geneva, London and Paris were 
successfully defied and Abyssinia successfully overrun. 
But there was one catch about that adventure, and this 
has now come to light. It was not the end of a story 
but only the beginning. This week’s communiqué 
.dmits that; and in its hectic tone we catch an inkling 
of the Nemesis which always eventually overtakes a 
military dictatorship. From the beginning, Mussolini's 
primrose path has been none other than Louis 
Napoleon’s. Now he, and some of his people, know it. 
The erinding of the mills of God is grating in his ears. 


* « * 


‘* The Blessings of Civilisation.’’—Italy went into 
Abyssinia to bring to it the blessings of civilisation. Some 
of these blessings have been conferred during the last 
week or two; and the load of dishonour which is the 
chief tangible fruit of Italy’s conquest of Abyssinia has 
.ccordingly been piled higher. The other day, the popu- 
lation of Addis Ababa is reported to have been shot up 
by bands of Italian blackshirts and workmen as a retort 
to the bombing of Marshal Graziani on February 19th. 
The reports coming through from Paris speak of fearful 
atrocities; the massacre of thousands of defenceless 
people, inhabitants of an entire district of the town; 
und a veritable orgy of slaughter. These reports received 
. hint of confirmation in the Fascist Grand Council’s 
commendation on Tuesday of the behaviour and achieve- 
ments of the Italian forces at Addis Ababa, after the 
attempt on Marshal Graziani’s life. The stories are now 
othcially said to be exaggerated; but it seems to be ad- 
mitted that the ‘‘ punishment ’’ of the native popu- 
lation was on a lavish scale. On February 24th the 
Abyssinian General, Ras Desta, son-in-law of the 
Emperor Haile Selassie, was shot in cold blood by a 
firing squad after having been taken prisoner in battle. 
To take the life of a prisoner-of-war for the offence of 
being captured under arms on his native soil, while 
fighting in defence of his invaded country, is a further 
step in a so-called civilised nation’s regression into 
barbarism. One has to go back to the days when Cortes, 
the invading conqueror of Mexico, killed the Aztec 
princes, to find a parallel barbarity. The British invaders 
of Boer territory stopped short of shooting de Wet when 
he had been cornered at last, after disregarding their 
orders to him to lay down his arms. Nor is the new 
Italian touch of frightfulness in the antique Roman 
fashion; for the Romans did not kill a captured enemy 
commander out of hand. They saved him up for the 
triumph, then strangled him in the Tullianum on the 
evening of the day in which he had been paraded through 
the streets of the Imperial City. General Graziani did 
not know his book; but no doubt the Duce will see to 
it that the good old Roman tradition is faithfully 
followed next time. 
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The Metal Boom.—After a considerable reactioy 
last week-end, metal prices have staged a sharp recovery 
and in the meantime each of the Big Four base metaic 
has reached a new and remarkable price record, Copper 
is now at its highest since 1930. Tin has established a 
new record since 1928, Lead is higher than at any other 
time since 1926; and spelter has reached a new peak 
since 1927. Nothing shows better than this how wrong 
it would be to expect a break in the metal price level. 
The immediate future may even see higher metal quota- 
tions, as demand is still very active. In the longer run, 
however, the recent rise in base metal prices appears to 
have gone much too far. The boom has been due to very 
large speculative buying, the largest since 1914, on the 
one hand; and a complete change in the buying policy 
oi consumers on the other. Numerous consumers, who 
had been used until quite recently to buy from hand to 
mouth, have in recent weeks piled up stocks which are 
sufficiently large to cover their requirements for a good 
number of months. 
* x * 


Producers of metals, however, are not taking part in the 
present speculation. On the contrary, production is being 
raised as far as possible; as on all metal markets the 
world’s potential production is well in excess of potential 
consumption, including the much over-estimated arma- 
ment consumption, supplies are likely to overtake con- 
sumption before very long. This is all the more likely 
as the present price level has an adverse effect on con- 
sumption, and at the same time stimulates the supply of 
scrap metals, which are a perfect substitute for new 
metals in nearly all branches of the armament industry. 
Until the rising production makes itself felt in current 
supplies, no major change in the trend of metal prices is 
likely. Once, however, speculators and consumers will 
have realised that their fears of a pending shortage in 
metal supplies has been unfounded a break will probably 
set in, 


* * * 


A Collective Bargain in America.—lor montis 
past the American air has been thick with threats of a 
coming assault by Mr John Lewis’s Committee for 
Industrial Organisation on the steel industry and with 
the counter-challenges of the steelmakers, saying that 
they never would recognise any labour organisations 
save their own “‘ company unions.’’ On Tuesday, to the 
great surprise of the public, it was announced that an 
agreement for collective bargaining had been signed 
between the Carnegie-Illinois Steel Corporation and the 
Steel Workers’ Organising Committee, acting for their 
respective principals, the United States Steel Corpora 
tion and the C.1.0. The negotiations, it appears, hav: 
been conducted by Mr Lewis and Mr Myron Taylor 
chairman of the Corporation, in person. On the same day 
a group of other large steel producers announced a 
reduction of the working week to forty hours and an 
increase in the daily minimum wage to $5. Several 
causes have contributed to this very surprising labour 
victory. The threat of a strike had to be taken seriously, 
for though Mr Lewis has not yet ‘‘ organised ’’ more 
than a minority of the steelworkers, his ability to bring 
the coal mines to a standstill is undoubted. The steel 
firms have also been embarrassed by the terms of an 
Act which limits contracts for Government work to firms 
working the 40-hour week. With orders for 25 mulon 
tons of steel for new warships in prospect this limitation 
has been a serious consideration. And, finally, the 
companies’ readiness to raise wages is evidence of their 
confidence in their ability to raise prices. The agreement, 
in short, is a powerful encouragement to the two out- 
standing tendencies in America to-day: the one, 1 
economics, towards an inflation of prices; the other, 1 
politics, towards the emergence of a Labour Party. 


* * * 


Political Developments in India.—The solid bloc 


of absolute majorities for the Congress in the six er. 
vinces of Central and Southern India has not eventuate : 
In Bombay, although the Congress has over four times 
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4s many representatives as its nearest party rival, it is 
‘ust short of an absolute majority. In Madras, on the 
other hand, it has secured a sweeping victory, and its 
majority in the Central Provinces is now firmly estab- 
ished. Its electoral triumphs have swung a large body 
of opinion in the Congress towards the acceptance ot 
provincial office, even in Bombay, where there are 
various possibilities of a working alliance with small 
eroups. The only provincial Government to have been 
formed so far is in the Punjab, where Sir Sikander Hyat 
Khan, the leader of the Unionist Party, has constituted 
a Ministry of three Moslems, two Hindus and a Sikh. 
One of the most remarkable signs of the new condition 
of Indian politics has been the indication by the leader 
of the European body in South India that they might be 
prepared to support a Congress Ministry pursuing a con- 
stitutional programme. Meanwhile, behind the scenes at 
Delhi, there has been distinct, if strenuous, progress 
towards the realisation of central autonomy through the 
federation of the Princes with British India. The election 
of the Maharajah of Patiala as Chancellor of the 
Chamber of Princes, in place of the Maharajah of 
Dholpur, is regarded as a sign that the smaller Native 
States are growing more inclined towards federation. The 
negotiations with both the greater and the lesser States 
have reached the stage of the formulation of definite 
terms regarding the Instruments of Accession, which will 
be the fundamental law of federation for the Princes. 


* * * 


The Indian Budget.—British India, with its high 
defensive burden and its low taxable capacity in relation 
to population, has almost invariably a hard task in 
matching the size of its coat with the cut of its cloth. 
lhe Finance Member was faced with exceptional diff- 
cules this year owing to the cost to the central exche- 
quer of the separation of Burma and the introduction of 
provincial autonomy, which are reckoned to cost eventu- 
ally Ks. 8} crores. (A crore of rupees is equivalent to 
$750,000, and a lakh to £7,500.) Moreover, a serious 
decline of revenue has produced in 1936-37 an antici- 
pated deficit of Rs. 197 lakhs in place of the small 

plus forecast a year ago. Short falls of Rs. 216 lakhs, 
Ks. 37 lakhs and Ks. 28 lakhs are expected under 
Customs, income tax and receipts from currency respec- 
tively, the most notable failure being that of the sugar 
duties. In 1931, said Sir James Grigg, sugar revenue 
accounted for Rs. 10} crores of revenue; now it had been 
reduced to Rs. 2} crores, of which the major part was 
the vield of excise duty. The loss of Customs revenue had 
not been offset, as advocates of the protective duty had 
predicted, by increased receipts from income tax, because 
cut-throat competition in prices had eaten up protits. For 
the future, the height of import duties would continue to 
bring about diminishing returns to the exchequer; this 
had been for the most part expected, but it was happen- 
ing, said Sir James, more quickly than had been antici- 
pated. The metamorphosis from a revenue tariff to 
a protective tariff system has been almost continuous in 
India’s fiscal history from the war years onwards, «nd 
its results have lessons for other countries that may mov: 
in a similar direction. 

* * * 


é For 1937-38, the Finance Member anticipated a gross 
deticit of Rs. 342 lakhs, on the present basis of taxation, 
against an expenditure of Rs. 8,341 lakhs. This includes 
a defence budget totalling Rs. 4,462 lakhs, of which 
Rs. 75 lakhs is for Quetta rebuilding. Ordinary defence 
expenditure is down by very nearly a crore of rupees, a 
remarkable effort of economy in these days of almost 
universal re-armament, but one which the Commander- 
in-Chief gives warning cannot be indefinitely repeated. 
The gap is to be made up as to Rs. 184 lakhs from the 
Revenue Reserve Fund which was created out of the 
realised surplus of 1935-36 as a standby for the expense 
of the constitutional changes, and as to the remainder by 
“N Increase of the sugar excise from Rs. I annas 5 to 
Rs. 2 per cwt. (which is reckoned to bring in Rs. 115 
lakhs) and an increase of the duty on silver from 2 annas 


to 3 annas (which is reckoned to bring in Rs. 50 lakhs). 


With regard to the future financial relations between the 
Centre and the Provinces, Sir James Grigg announced 
that the Provincial Loans Fund would be wound up, and 
that the Provinces would ordinarily borrow from the 
market through the Reserve Bank. In exceptional cir- 
cumstances a Province might be obliged to borrow from 
the Centre, but such a loan would always be for a 
specific sum on definite terms that would cover the ex- 
penses and risks incurred by the Centre. The Govern- 
ment of India would not lend normally, if at all, to cover 
provincial deficits. It is interesting to compare this 
system with the Financial Agreement operating in 
Australia and the loan council scheme proposed but 
suspended in Canada. 


* * * 


Mr Aberhart in Deep Water.—_Nemesis faces the 
Social Credit Government of Alberta. At the end of 
August, 1935, Mr Aberhart swept into power on a plat- 
form of paying ‘‘ social dividends ”’ of some $25 a month 
to the citizens of the Province. Forced to admit that this 
could not be done forthwith, he promised that the Social 
Credit system would be established in eighteen months’ 
time. The expiry of that interval, unfortunately for Mr 
Aberhart, was marked by the invalidation of his Govern- 
ment’s two most important Acts by the Courts of 
Canada. The reduction of interest on provincial bonds 
from an average of 4.9 per cent. to a flat rate of 2} per 
cent., and the reduction of interest on private debts 
under the Reduction and Settlement of Debts Act have 
like been ruled udira vires. The Alberta Government 
responded by two measures. First, they declared an 
immediate moratorium of 60 days on private debts 
contracted beiore January I, 1936, except debts due to 
Governments or municipalities, loans on insurance 
policies and the bonded debt of companies, and debts to 
creditors outside Alberta other than mortgages on land 
in the Province. Secondly, they announced _ that 
Alberta would fall into line with the other Prairic 
Provinces in having its finances examined by the Bank 
of Canada—the first step towards federal aid on terms. 
They are also planning a voluntary marketing board 
scheme under which farmers would receive a bonus in 
‘credit ’’ above the market price. Mr Aberhart has 
publicly admitted his inability to carry out his major 
promise, but has appealed to his supporters to declare in 
three months’ time whether they desire his Governm«nt 
to continue their efforts to establish a new economi 
order. 

* * * 


Expansion of Retail Trade.—During 1936 retail 
trade continued to expand at approximately the same 
rate as in 1935, according to information given in the 
annual report of the Retail Distributors’ Association 
The money value of sales in the non-food departments 
last year was, however, only 14 per cent. above the 1932 
level, whereas our index of business activity rose by 
some 27 per cent. during this period, Moreover, the 
improvement was by no means uniform as between the 
different categories. The index of the money value of 
retail sales in the separate departments last year was as 
follows (1935=100):—Furniture, 112.0; boots and 
shoes, 105.8; women’s wear, 105.1, men’s and boys’ 
wear, 104.1; piece-goods, 93.5. 
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Overseas Correspondence 


From Our Special Correspondents 


United States 


Violent Opposition to Judicial Reform 


Wasnincton, February 18.-—The attack on the Presi- 
dent’s judicial reforms has gone to such excess as to 
make material for a psychological study of American 
political thought. The President, shrewd as he is in 
estimating public opinion, was taken aback by the fury 
ot the upbraiding to which he has been subjected. He 
had been lulled by his November victory and by the 
absence of contentiousness since the election. He ex- 
pected opposition, even bitter opposition; but he had not 
anticipated a neurotic outburst. And that adjective must 
apply to much of the discussion since the proposals were 
made. The President, both in his opening address before 
the new Congress and in his Inaugural, had asserted that 
the problem in the United States is not the Constitution 
but its interpretation. Nobody objected to this quite 
tenable doctrine; yet when the President took action to 
put the theory into practice, he was accused of trying 
to establish -personal government, of bringing America 
to the brink of dictatorship, and of destroying the 
American system of government. 

In fact, the change will affect American institutions 
very little, since it does not modify the Constitution or 
limit the power of the Court. The statement that he is 
secking greater executive power is, of course, correct. 
The fundamental issue is whether strong Federal govern- 
ment is permitted by the Constitution; if it is, the 
executive must also be strong. In this sense, the pro- 
posals increase Mr Roosevelt's personal power while he 
is at the White House. But to see the proposals merely 
as the expression of personal ambition is to lose sight of 
their real significance. 

The spleen of most of the President’s critics was 
because the proposals were too slick. Wanting to be rid 
of four particular justices because of their narrow read- 
ing of the Constitution, the President raised the oblique 
issue of old age, the reactionary four being all old men. 
Liberal Justice Brandeis, too, is old, and so is the often- 
Liberal Chief Justice Hughes. But on the count, the Pre 
sident would lose one supporter, one frequent supporter, 
and four opponents if the age limit could be established. 
The method was infuriatingly indirect. He was packing 
the Court. But he was not trying to avoid the sanction of 
the Senate, which must approve nominations to the 
bench by a two-thirds majority. Thus it was a correct 
step, and one in which the President's power over 
appointments remained strictly limited. 
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Why the President chose just the way he took to 
spring the surprise is subject to various interpre- 
tations. One reason must have been that he wished 
to be able to present his arguments before they could be 
answered. He wished to point out that an age limit had 
been suggested before, and that it had eminent sup- 
porters, including the House of Representatives which 
passed it in 1869, Chief Justice Hughes, the late Mr 
Taft, and indeed Justice McReynolds, his arch- 
opponent on the Supreme Bench. No doubt he expected 
to make the old-age issue ‘‘ stand up,’ if he could have 
the floor first. Consequently he did not take his closest 
friends into his confidence, since a single leak would hav 
flooded the country with the story that he was getting 
ready to pack the Court. He told the Cabinet about th: 
proposals just before he received the Washington corre- 
spondents; and he could not hide from the newshawks 
how happily he appreciated having kept a_ secret 
trom them. 

Other reasons may have prompted him to. bring 
forward the proposals when and how he did. One was 
that they would overshadow his programme for 1 
organising the executive branch ot the Government. By 


Ail 


this the President’s power will be greatly increased 


4 


and he may have feared obstruction. The reorganisa 
tion scheme has now paled into a minor issue. Th 
other reason might have been that he wished to detlect 
public attention from the motor strike, which had 
reached an intensely emotional deadlock. A third reason 
was the approaching Court decisions on the Wagner 
labour law and on the rights of States to pass minimum 
wage legislation—both key cases. The proposal was so 
timed that adverse decisions would have rallied publi 
opinion behind him. A favourable decision would m 

it possible for the President to compromise. 


President’s Prestige at Stake 


Before this letter can be published the issue may hay 
been decided. It looms at this moment as the most 
d ingerous to Mr Roosevelt of any he has raised at th 
White House. He is in his second term, subject to th 
inherent difficulties of all second terms. His grip on hi 
party members in Congress grows weaker, as they listen 
nore to home opinion, and need less his personal leader- 
ship in an approaching national campaign. A_ bitter 
deteat, due to a popular revolt against tampering with 
the Court, would blow away the President’s prestige 1n 
a single gust. Unlike Great Britain, where sometimes it 
appears that a reputation in public life is harder to lose 
than to make, America does not maintain loyaltics to 
leadership, and has small pity for generals who sullet 
setbacks. It is one of the reasons why, in American 
politics, defeats on questions of principle are so seldom 
invited. 

The opinion of the country on the Court issue 1s not 
yet determined. A week ago the President might have 
felt certain of victory; to-day the opposition is msing. 
The Conservatives no longer are the only opponents, 
and they are clever enough to let the Progressives and 
Liberals do a proportionate share of the talking. The 
Liberals, however, dislike the President’s proposals 10 
the main because they do not go far enough, or rather 
not deep enough. A compromise with them which limited 
the power of the Court would certainly reduce much 
of their hostility. But the public is impressed with 
the glaring fact that the President has not offended this 
time the Liberty League—which has remained beatt 
fically silent—but his own Liberal supporters. 50 the 
public may not decide on basic values but by the easieT 
criterion of personalities. The danger, then, is acute 10! 
Mr Roosevelt. That he is aware of it goes without say" 
ing, and he will probably have in view a legitimate and 
timely exit. 
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Excess Reserves and the Money Market 


New York, February 23.—As the time approaches for 
the next increase in reserve requirements, it seems 
probable that the adjustments of March trst will be 
made without shock. Nevertheless, rather interesting 
changes are taking place in our banks which can be asso- 
ciated with the step towards control. It will be recalled 
that required reserves were raised 50 per cent., effective 
August 15, 1936; but the announcement was made some 
time in advance. The following table shows certain items 
of the reporting member banks on selected dates :— 


ITEMS OF THE REPORTING MEMBER BANKS 


($000,000) 
July 1, Aug. 12, Feb. 3, 
1936 1936 1937 
Total loans and investments ...... 22,619 22,324 22,579 
EP GaOUNRUNOD. occ sscevacsaeccssncsades 9,510 9,380 9,149 
eserves (GOED ..iseicsssaciccscscecvesi 4,487 4,855 5,330 
Demand deposits adjusted ......... 14,679 14,752 15,493 
The reduction in the holdings of United States 


securities (following an increase of close to $1,000 
millions in the first six months of the year) was accom- 
panied by an increase in commercial borrowing that has 
left the total loans and investments almost unchanged, 
and an increase in reserves. There was recently a rise 
in the yield on short Government issues, which constitute 
our money market almost exclusively. To an uncertain 
but limited extent, the long-term interest rate has been 
affected. The long-term 2} per cent. Treasury obligations 
issued in December promptly went to a premium, which 
they still hold; but certain high-grade corporate issues 
that had gone as low as a 3} per cent. basis have moved 
to a 34 per cent. yield. Whether this should be described 
as an alteration of the long-term interest rate or as a re- 
alignment of corporate versus Government issues is a 
matter of opinion. Further, a considerable number of the 
new issues brought out in recent weeks has been left with 
the underwriters; but here again it is disputed whether 
this represents a temporary congestion, a tightening ot 
the capital market, or merely errors of individual pricing. 
Perhaps the most that one could say positively is that 
our money market was on an abnormal basis in 
1936, and was directly under the influence of the 
enormous excess reserves; the absorption of these excess 
reserves has gone some distance in restoring order to the 
money market, but as yet there is no indisputable evi- 
dence that it has exerted an influence outside the 
boundaries of the money market, even though such an 
influence may be inferred. 


Stages in Recovery 


It is interesting to notice and to analyse the sur- 
pnsingly clear sequences of phases in our recovery. The 
initial movement centred in goods for individual con- 
sumption—clothing, etc.; the second phase (say late 
1934-35) centred in articles for household consumption 
automobiles, refrigerators, farm implements, etc., and 
In light industrial machinery; in 1936 it included 
residential building (consumer durable goods) and 
he avier industrial installations or replacements. In early 
1937, it has very definitely advanced to include durable 
soods—steel, railroad equipment, cement, etc., and a 
certain activity in industrial building. Steel operations, 
lor example, are 50 per cent. above a year ago. Thus far 
the series has been cumulative—that is, as a new set of 
industries came into activity, there was no reduction in 
the type of demand that had previously been most con- 
‘picuous. It is a little difficult to date these phases pre- 
cisely on the calendar, but the sequence of phases is 
perfectly distinct—individual consumer goods; consumer 
household goods and light industrial equipment; and now 
heavy capital goods. While there are still some lagging 
en (for well-marked reasons peculiar to them- 
sama 1s now accurate to say that our recovery is 
the I ae and complete—using recovery to mean 

., 'gaining of a previous level of activity regarded as 
ughly prosperous. 








Prices and the Cost of Living 


Until June, 1936, industrial production rose by 50 per 
cent. without affecting the official price index. Since 
then, however, the price index has advanced from 79 to 
85.6, or about 8 per cent. This index is still some 15 per 
cent. below 1926; but many commodities are at levels 
which would have seemed familiar in the ’20’s—in spite 
of the fact that the index of raw materials is 12 per cent. 
below that of 1926. 

The official cost of living index in December stood at 
82; the average for 1935 had been 81; for 1933 (the 
lowest year) it was 76. Statistically, therefore, the records 
show (a) that there was a great decline in the cost of 
living during the depression; and (b) that there has been 
but a negligible increase with the recovery. The 
Economist's Berlin correspondent remarked some weeks 
ago upon the difference in the cost of living between a 
statistical family and a family composed of human 
beings. The comment has wider application. 


Cost oF LIVING 


B.L.S. 1913 = 100 


June, 1929 June, 1933 Dec., 1936 
Total ene 5 173-7 129-8 143-6 
Food..... ad 167-5 102-8 131-6 
Clothing..... 4 , 165°6 122-8 142-9 
Housing .... oe 151-9 108-7 106-5 
Fuel and lighting IS4-2 157-8 162-7 
Furniture...... ISS: 4 137-8 165-9 
Miscellaneous 206-1 192-3 193-0 


Food prices are up about 30 per cent. and clothing and 
furniture about 20 per cent. ‘‘ Fuel and Lighting "’ and 
‘* Miscellaneous '’ are relatively rigid, having declined 
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little and recovered little. The key to this index 1s 
housing, and rents are shown virtually at the pre-war 
level, and actually lower than in 1932 or 1933; and, as 
rents have a substantial weight, this brings down the 
average materially. Obviously the collection of rental 
data is the most difficult statistical task in the compila- 
tion of a cost of living index; and while no one would 
question the statistical accuracy of the Bureau’s data, 
the fact remains that no persons of your correspondent’s 
acquaintance believe that rentals of equivalent dwellings 
are so near their pre-war level. On the other hand, it 
appears to be true that so far in the recovery, Tents 
have advanced rather less than other elements of the 
price structure. The general increase of retail prices in 
recent weeks has been sharp enough and comprehensive 
enough to make it a matter of common. fireside 


discussion. 





France 


Failure to Restore Financial Confidence 
Paris, March 4.—The situation is still characterised by 
the divorce between the Popular Front Government and 
the capitalists. The difficulties of the Treasury and the 
problem of the Equalisation Fund remain all-important. 
What can the upshot be when, as M. Blum has pointed 
out, no alternative government is possible? M. Blum’s 
statement seems to be borne out not only by the state 
of parties in the Chamber, but also by the weight of 
public opinion in the country. The importance of the 
financial difficulties is not realised, while, on the other 
hand, people can see the evident revival of business. 
Consequently there has been an increase in the deposits 
in the Public Savings Banks since the beginning of the 
vear; but the Rentes decline and currency comes on 
the market. 

Will the further tinancial dithculties Jead the Govern- 
ment to a further devaluation, which would yield 9,000 
million frs. to the Treasury through a revalorisation 
of the gold stock of the Bank and the 10,000 million frs. 
of the Equalisation fund; or to a control of the 
exchanges: Whatever the solution adopted, will the 
Tripartite Agreement be abandoned / 

M. Blum, however, has just declared at a luncheon 
given in honour of the retiring British Ambassador that : 
“We attach to the tripartite financial agreement an 
importance which is no way less than that accorded it 
by Great Britain. Our policy will be so directed as to do 
nothing which would contravene either the letter or 
spirit of the agreement.’” It remains to be seen whether 
this solemn declaration will finally convince investors 
that there is to be no nationalisation of credit or key 
industries, and no control of the exchanges—panaceas 
which are daily advocated by the leaders of the trade 
unions. It remains true that the Cabinet is rightly 
or wrongly, regarded as thriftless and prodigal by those 
Whose confidence is sought in this crisis. 

Moreover, all the concessions made by the Govern- 
ment, the “ breathing space,” and the appeal by the 
trade unions to their members to work harder to offset 
the decline in production which followed the 40-hour 
week, have had little effect compared with the doctrinal 
sacrifices Which they represent. It appears, therefore, 
that to stem this stubborn psychological current, there 
must be a change in the personnel of the Government—a 
change in the men in office. This would, however, look 
like a condemnation of the Townsend policy, and M. 
Blum has declared against any retreat or denial of his 
lormer social policy. Moreover, is the Senate ready to 
play the role of the American High Court of Justice and 
to aid this change? During the last few days the Upper 
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House, the radical members of which represent m 
the interests of farmers and of saving, 
increasingly aggressive. 


ainly 
has become 


Declining Coal Production and Rising Demand 


The production of coal was 3,725,130 tons in January 
1937 (21 working days), against 3,923,827 " tons in 
December, 1936 (23 working days), and 4,172,186 tons 
in January, 1936 (23:2 working days). The averace 
daily production was 177,400 tons in January, agains 
170,600 tons in December, 1936, and 180,000 tons jn 
January, 1936. The number of men employed was 
233,527 at the end of January, 1937, against 223,524 
at the end of January, 1936. The production of coke 
in the coke plants of the coal mines was 329,197 tons 
in January, against 321,265 in December, and 348,573 
in January, 1936. 

The decline in the production because of the 40-hour 
week and the rising demand, a consequence of the 
revival of business and the fear ot higher prices, have led 
the Government to increase the coal import quota from 
58°5 per cent. to 65 per cent. The mines were unabk 
to meet the demand in spite of an increase of 10,000 
in the number of workers compared with January, 1436 

Meanwhile the 4) per cent. Rentes have lost three 
points in two days; and the general movement of publi 
funds, since devaluation has been as follows : 


Before Atter 

1936 Devaluation Devaluation 

High- Low High Low High Low 

est est est est est vst 

3° Perpetuelle 81-60 65-05 73-€0 65-05 = S160 70-45 
ee |) 82-10 62-95 75°95 62-95 82-10 68-45 
3°), 1920 0... 106-50 83-25 108-70 838-25 106-50 92-50 
44°) \ wee. 87°70 67-35 83°45 67-35 87-70 71-50 


In spite of the failure to restore confidence, the revival 
of business and the rise in prices have led to a further 
dishoarding of capital, as shown by the downward trend 
of bank deposits. 


l on. Nov. 30, Dec. 31 

1935 1936 1936 

Francs (000,000 omitted) 
Credit Lvonnais 10,661 10,614 10,414 
Societe Générale ............ 8,780 8,867 9017 
Comptoir National d'Escompte 6,733 7,024 7,456 
Credit Ind. et Comm. .......... 1,417 1,507 1,595 
IMOTMAS xavaarsavkavees . 27,591 PR O12 28.481 


Unemployment at the end of February was 415,550, 
against 420,597 in the preceding week, and against 
459,039 4 year ago. 





Germany 


The Confiscation of Private Property 
Bexun, March 3.—Although Planning is almost 
as popular a word here as in Russia, whence It Was 
borrowed, and even appears in the title of a new publi 
institution, Nazi measures for the regimentation 0! 
business seldom embody any thinking in advance. The 
measures have a hand-to-mouth character. It is true 
that in the original Party programme there appeared 
comprehensive schemes for the dissolution of larg 
estates and the reconstitution of department stores ¢& 
congeries of petty bazaars; but political or practi ul 
business considerations prevented the execution of thes 
projects. Private property has been confiscated in a als 
orderly and piecemeal fashion, but in the end it has 


p i watinn had 
been done almost as thoroughly as if confiscation 2a 
been planned on ideological grounds, 

It is generally believed by foreigners that the Naz 


Party favours private property; and this is sometimes 
cited as the main difference between it and the 
Russians. This foreign view is correct: the Party does. - 
principle, favour private property, and has even, o 
practice, shown its aversion to State ownership. oe 


Government is being compelled by immediate untores - 
exigencies to confiscate private property all along t , 
line. This fact is overlooked abroad because the Reich 
has taken no sweeping and avowedly confiscatory steps: 
Nevertheless, the process goes on, the main difference 
from Russia being that here the capital and the phy 
equipment of production are still privately 
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owned 
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though rigidly State-controlled. But the products are no 
longer privately owned. The Supervision Boards, the 
Nutrition Corporation, and other State organs, have 
taken: measures Which virtually constitute confiscation. 
lhis applies to nearly all raw and semi-manufactured 
materials, partly tomanutactured goods, and to all major 
jood products. This situation is the result of piecemeal 
nterterence Without planning. The control of food and 
iy particular the marketing policy—a long chain of in- 
ettectual amendments—is the best instance of this. The 
Government believed that its policy would ensure an 
adequate food supply at profitable and tolerable prices; 
but this expectation was not fulfilled. The result has 
been compulsion to deliver. This was quite contrary to 
the original Party theory that only measures in the farm- 
“interest would: be necessary. 


The Impounding of Foreign Securities 


[he food shortage is probably the immediate cause ot 
the new confiscation of toreign securities. This contisca- 
tion is certainly not the result of plan; tor the default on 
the bonds serviee of mid-1933 was ott tally justified on 

eround that it would facilitate the creation of new 
urrency reserves. The regulation of crops and food 
mports were to help towards the same end. Just as the 
food shortage led to numerous partial and inetfective 
contiscatory measures, so has the exchange shortage. It 
is not publicly known what resources are available to 
pay for the additional tood imports needed, The real 
reserve position is) not) shown in’ the Reichsbank’s 
returns. Last winter the Government) proclaimed an 
unnesty tor exchange hoarders, and simultaneously 
decreed capital punishment for the worst offenders. The 
result Was a pame among hoarders. According to 
private statements no less than Rm. 280 millions of 
hoarded money or securities were delivered up before the 
briet amnesty expired, It is) said that) the official 
collectors’ desks groaned under packets of decayed Swiss 
and other foreign banknotes unearthed from the cellars 
of terrified, but not necessarily contrite, hoarders. This 
New foreign CUTTENCY Tescrve does not appear in the 
Reichsbank’s returns, which continue to show the gold 
and toreign exchange holdings at Rm. 73 millions. 

Under the November decree, which impounded in 
exchange banks all foreign securities officially or un 
officially dealt in on home Bourses, further exchange 
Was gathered in. Before this week the owners ot these 
securities were actually tree to sell to private individuals; 
but the Gold Discount Bank induced them to sell to it 
by offering them 20 per cent. above the Bourse value, 
Which had meanwhile been heavily depressed by official 
measures. It seems that the Gold Discount Bank escaped 
a book loss on these purchases by buying up blocked 
marks abroad at a heavy discount and paying the 
security sellers with these marks. As the blocked marks 
Were depreciated by more than 20 per cent., the State 
sot hold of the foreign securities and also made a sub- 
stantial profit. 


Food, Pigs, and Lack of Foresight 


Neverthe less, the exchange shortage seems to be as 
cute as ever, When the long-concealed shortage ot 
‘reds was divulged last winter, it was estimated that 
Kim. 250 millions would be required for additional 
Mports of grain and fodder, This was a major instance 
ot miscalculation. As late as October last, when the 
depletion of the carry-over and the quantity of the new 
“tvest: were both exactly known, the Nutrition Cor 
poration expressly affirmed that the supply of cereals 
«nd fodder was sufficient. The Party organ, Deutsche 
Landwirtschaftliche Presse, now gives an even less 
‘“vourable account of the position than the earlier un- 
“iicial account, which estimated the shortage of cereals 
‘nd of fodder at 2 million tons. According to the Party 
journal, an import of 3} million tons is necded. The 
Present 25 million pigs consume 20 million tons, against 
‘} million tons needed by 70 million humans. An 
increase of 2} millions in the number of pigs involves 
« supplementary need of 2 million tons of fodder. To 
this must be added a shortage of 1} million tons of 
fodder for normal needs, and of § million tons of cereals, 
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making in all 3} million tons. The fodder problem is all- 
important, and it will be necessary to adapt the number 
ot livestock accordingly, that is, to kill off the surplus 
pigs. 

The Food Minister has inopportunely published a 
book condemning the alleged unnecessary ‘* pig 
murder '’ during the war, supposed to have been one 
cause of Germany’s defeat, and duly imputed to Jewish 
professors. The official reasons given for the new food 
shortage do not give evidence of much foresight. One 
reason often given is that increased prosperity caused a 
great rise in consumption. As this prosperity was offi 

cially predicted four years ago, its effects on the food 
supply ought to have been foreseen. In fact, no measures 
were taken until after the whole control and marketing 
system had collapsed. 





Hungary 


Rising State Revenue 


Beparisr, February 10. 
first six months of | the 


—~Budget) receipts in the 
current financial year have 
increased by 10 per cent. because of rising prices and 
better business conditions. From July to December, 
1Q36, the revenues of the Budvet proper amounted to 
445.7 million pengo, against 406.4 millions in the same 
period of 1035. As total revenue for the past finaneial 
vear Was Just about S00 million pengo, it is not un 
reasonable to hope that in the current year receipts will 
reach 870 million pengo. The increased receipts from 
taxation will enable the Treasury to tinance the deficit 
of the State undertakings without recourse to the money 
market. It is one of the most satisfactory signs of th 
recovery that for the sccond consecutive year the Govern 
ment did not absorb the very limited liquid) resources 
of the country. 

The absence of borrowing in the open market, how 
ever, did not stop altogether the inerease ot the floating 
debt. Indeed, according to the official figures as pub 
lished in the last report of Mr Tyler, the representative 
of the Financial Committee of the League of Nations, 
the floating debt of Hungary increased by 8.q million 
peng6d in the last quarter of 1936. in spite of the excess 
of actual receipts over actual expenditure. It must be 
added, however, that the cash position of the Treasury 
has been improved considerably during the same period; 
and consequently the liquid public balances available at 
the National Bank have risen by a far greater amount 
than the increase of the State’s floating debt and its 
commitments. 

The deficit on the State undertakings is estimated in 
the Budget at 59 million peng6. It is now certain that it 
will not exceed 4o million peng6, and probably it will be 
less. Railway receipts increased by 10 per cent, in the 
first half of the financial year, and expenditure rose by 
6 per cent., so that the chronic deficit, though likely to 
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be much less than in previous years, will not disappear 
even in this comparatively good year. 

That the Hungarian Government is resolved to pursue 
a sound financial policy was amply demonstrated by the 
Prime Minister’s announcement that the 1937-38 Budget, 
which will be submitted to Parliament in April, will be 
drawn up on a conservative basis. It will still, however, 
disclose a deficit, in spite of the good actual returns, 
revenue estimate. The Premier’s warning against exces- 
sive hopes of providing for ambitious schemes involving 
an increase in the permanent expenditure (as advocated 
by certain political and other groups at home) was very 
timely. Those in charge of Hungarian financial policy 
have learned the bitter lesson of the 1931 deficit, which 
was the result of a steady increase in permanent expen- 
diture. It is now realised that certain permanent expen- 
diture items, like pensions, are bound to increase in the 
next few years, whether receipts continue to rise or not. 
Furthermore, a modest investment programme will have 
to be financed out of taxation; under the system of 
Hungarian accounting, items which really provide for the 
replacement of obsolete plants or the repair and _ re- 
equipment of buildings have often been entered in the 
past as capital expenditure; the Government certainly 
deserves credit for striving to adopt a more adequate 
policy. In order to satisfy these needs there is to be no 
reduction of taxation on any appreciable scale in spite 
of strong pressure from certain political and business 
circles. 


Foreign Debt Problems 


The improved budgetary position led certain groups 
of foreign creditors to believe that Hungary could 
increase transfers for the service of debt. This is, how- 
ever, not the case. With the exception of direct transfers 
for the interest service on the League loan, amounting to 
32 per cent. (instead of the original 73 per cent.), foreign 
exchange has not been available for the service of other 
debts unless foreign creditors sacrificed some of their 
claims to finance the so-called additional export schemes. 
These exports are encountering increasing difficulties, 
and in the case of the United States countervailing duties 
have entailed their suspension altogether, This instance 
is a timely reminder to both Hungary and her foreign 
creditors that debt settlement cannot be based on 
exports fostered by the methods practised at present. 
Hungary’s capacity to transfer cannot be gauged as long 
as additional exports at varying pengo rates are in force. 

The short-term creditors received about 2 per cent. 
interest in their original currency from the proceeds of 
the blocked peng6 balances, and some more as capital 
repayment. The long-term bondholders (other than the 
holders of State loans) received in blocked pengé 5 per 
cent. interest; this they could sell to third parties for 
sums amounting to 13-2 per cent. in their original 
currency; or they could freely spend it within Hungary, 
where their returns would correspond to about 3} per 
cent. The Treasury billholders receive from the 
proceeds of the 2} per cent. (paid in pengé) about 1} 
per cent., in convertible foreign exchange. The worst 
treatment at present is meted out to the pre-war bond- 
holders of what is known as the Caisse Commune debts. 
There is little doubt that the whole complex of the pre- 
war debts, in which not only Hungary but the other 
Successor States, notably Roumania and Jugoslavia, are 
interested, must be put on a more satisfactory basis. 
The service of the bonds since 1931 has been—to say the 
least—erratic, and has differed according to the nation- 
ality of the holders; and, if any, only a fraction of the 
original scale of the Paris Protocol was paid. On the 
other hand, in the case of the post-war debts, Hungary 
has faithfully observed the right of equal treatment to all 
national groups. The pre-war debts, though they show 
a very impressive figure at their nominal value, are far 
less significant to-day than the post-war debts. 

Since a very considerable part of Hungary’s bonded 
foreign loans has been repatriated, it is rather difficult 
to arrive at an exact figure of the country’s outstanding 
foreign debt at present. Mr Tyler’s last report quotes an 
estimate of 2,400 million pengd. Other estimates range 
around 2,000 million pengé, Another difficulty is to 


March 6, 1937 


translate those pengo estimates into foreign currencies 
It is perhaps safe to say that Hungary’s foreign debt 
which in 193I was estimated at {150 millions 
million pengO) is now less than £100 millions, an 
the value of interest paid in pengo in direct and indirect 
transfer is about {2 millions; and about {1 million hac 
been handed over for capital repayments. This corre- 
sponds roughly to an average interest rate of 2 per cent. 
but the interest paid on different loans varied from 23 
per cent. paid on the League loan to about half of that 
m the case of other loans (except the Caisse Commune 
bonds). 


(4,300 
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Japan 


A Stop-Gap Government 





Toxyo, February 10.—The temper and hostility of the 
Lower House against the Army forced the resignation 
en bloc of the Hirota Ministry on the re-opening of the 
Diet after the New Year recess. General K. Ugaki was 
sent for, but on account of the bitter and determined 
opposition of the military authorities, he failed to form a 
Cabinet. General S. Hayashi, the War Minister in the 
Okada Cabinet, was then charged with the formation of 
a Ministry. After an unsuccessful attempt to organise a 
Radical Government, he agreed to recruit the Services 
Ministers from the moderate elements. His Cabinet 
was installed on February 2nd. The Premier himselt 
took the portfolio of Foreign Affairs, and Mr T. Yuki, 
Governor of the Japan Industrial Bank and President 
of the National Chamber of Commerce and Industry 
became Finance Minister. The two major parties, the 
Minseito and the Seiyukai, were not represented in the 
new Cabinet. Thus the new Ministry is, like its prede- 
cessor, a stop-gap Government. 

The new Government has withdrawn the Finance Bills 
and other measures introduced by the preceding 
Ministry and has drastically amended most of the reform 
programme. The new Finance Minister has dropped the 
sales tax and the general property tax; he has discarded 
the proposals which would accelerate the rise in prices 
(such as the general revision of the tariff); and he has 
suspended the plan for the reform of local taxation 
which might have led to the disintegration of local 
government. On the other hand. he has reduced expen- 
diture by some 270 million yen. The new Budget policy 
has been generally well received, particularly in financial 
circles. Opinion has been much relieved by the continua- 
tion of the collection of income tax at the source in 
respect of deposits and debentures. 


Rapid Rise in Imports and Prices 


Cotten spinners have been speeding entries in antict- 
pation of import restrictions, and cotton imports last 
month reached a record monthly total in the past decade. 
The January returns show that imports, at 304,120,000 
ven, were 59,187,000 yen, or 24.2 per cent., in advance 
of those of January, 1936, and exports, at 200,370 000 
ven, had risen by 25,823,000 yen, or 14.8 per cent. 
Although raw cotton accounted for three-quarters of the 
increase in imports, there were other notable increases 10 
crude rubber, iron and steel, and beans, The chic! 
declines were in wool and petrol. In exports, an advance 
in cotton piece-goods was nearly offset by a decrease 1m 
raw silk, The import surplus for the month amounted to 
the unusually large sum of 103.756,000 yen, which 1s 
33,364,000 yen greater than a year ago. 

The Bank of Japan’s wholesale price index number for 
January registered a further steep rise of 8.6 per cent. 
This was an advance of 21.6 per cent. on a year ago, an 
the highest since August, 1926. The output of cotton 
during January was 130,468,000 Ibs., 190,000 Ibs. i 
than in December; and rayon production last — 
totalled 25,260,000 Ibs., a decrease of 244,000 cage 
preceding month. The New Year holidays were z 
sible for the decline in both cases. The aggregate value 
all shares listed on the Tokyo Stock Exchange — 
February 1st had risen by 227.9 million yen, or 3 P€ 
cent., compared with a month ago. 
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Letters to 


American Floods and Strikes 
TO THE EDITOR OF THE ECONOMIST 


Sir,—In your issue of January 30th (page 230), under 
the heading of ‘‘ Floods and Strikes,” there is a certain 
amount of incorrectness, I believe. 

In the first place, according to information available to 
me, stronger Federal control of our national economy is not 
necessary for flood prevention work, because there has 
always been, as nearly as I can discover, Federal control of 
all navigable streams; and various Congresses have been 
appropriating money for years for flood prevention. I 
cannot remember interference with Federal efforts along 
this line on the part of any State. 

in the second place, your reference to the Motor Strike, 
in which you recite that General Motors Corporation is 
arbitrary, seems to be decidedly at variance with much 
excellent opinion here. You apparently do not remember 
that Lewis and his strikers muscled-in, to use an Ameri- 
canism, and took possession of private property, holding 
it and defending it as property is seized in an enemy country 
during time of war. This is the principle on which General 
Motors Corporation has taken its stand, and it has obtained 
a writ to evict the strikers from its property; but up to 
now our executive officers have not seen fit to give their 
support to court orders. The proposition is fundamental. 
Can private property be invaded and held, and are we 
scrapping our judicial processes, because our executive 
officers prefer to support the demands of the lawless ? 

Very truly yours, 
, RALPH FORDON, 

Detroit. 


1. The Federal power over navigable streams is inade- 
quate for flood control. Not all rivers are navigable, and 
even of those that are, flood control may require damming 
of the unnavigable head waters and of the riparian territory. 

2. The word applied to General Motors Corporation in 
the Note alluded to by Mr. Fordon was ‘‘recalcitrance,’’ and 
referred to the Corporation's refusal (at that time) to obey 
the Federal Government’s invitation to negotiations. 
[here was nothing in our Note which could be taken as 
excusing the illegal attitude adopted by the strikers.— 
Eb., Economist. } 


Hire Purchase Finance 


TO THE EDITOR OF THE ECONOMIS1 


Sik, —The insertion of my letter to you of the 24th ult., 
is appreciated. Will you please, however, permit me to 
say that of the companies whose names are given in my 
letter, the three whose hire purchase businesses have 
become merged in this company and its associated under- 
taking, ‘‘ the Lincoln,’”’ are :— 

!he Lancashire Wagon Company, Ltd. 

the Bristol and South Wales Railway Wagon Company 

Ltd. 

the Yorkshire Railway Waggon Company, Ltd. 

Che Scottish Waggon Company, Ltd., The British Wagon 
( mpany, Ltd., and Wagon Finance Corporation, Ltd., are 
hot associated either with this company or the Lincoln 
Wagon and Engine Company, Ltd., in anyway. 

The name of one company engaged in the hire purchase 
of road vehicles since 1902 was, unfortunately, omitted 
irc m my letter of the 24th ult., viz., The British Railway 
lraffic and Electric Company, Ltd., and they are associated 
With The British Wagon Company, Ltd., Rotherham. 

Will you please also permit me to say with regard to 
‘our editorial comment at the end of my letter in your issue 
ol the 27th ult., that the operations of certain if not all the 
‘ompanies whose names have been mentioned are not 
“ontined to railway wagons—their activities include railway 
locomotives and all classes of road transport vehicles, 
4gricultural plant, machinery, aircraft, etc. 

laithfully yours, 
D. W. REEs. 
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the Editor 


A Road and Rail Controversy 
TO THE EDITOR OF THE ECONOMIST 


Sir,—Perhaps you will allow me a few lines in which to 
reply to the charges made by the writer of ‘‘ A Railway 
View,” and contained in his letter published in The Econo- 
mist on February 20th. 

There is no need for me to traverse the whole of his 
arguments, which have already been answered in your issue 
of last week by the writer of the road article, but your 
correspondent, although he agrees with me that “‘ epithets 
are not evidence,”’ goes on to charge me with garbling and 
with misquotation. It is perfectly true that I took a portion 
of a sentence of his and included it in my letter without the 
context. This was not in the slightest degree meant as an 
attempt to comment on that particular sentence, but 
because I thought, and indeed I still think, that the phrase 
which I quoted represented shortly the main complaint 
contained in the railway case; namely, that their rates are 
fixed by statute and they are not free to charge what they 
will. 

For the rest, the letter in no way answered the main 
point of mine which is that the ordinary contention of the 
railways that the best of the traffic is taken by the roads 
had apparently been disproved by the writer of the article 
from the road point of view. The remarks which he set 
forward have not yet been traversed in this correspondence. 
Doubts have been thrown upon their legitimacy, but they 
have not been contradicted, nor have other figures been 
quoted to show that they were wrong. One can only 
presume that they were right. 

I think that this, together with the admitted fact that 
69 per cent. of the railway traffic is carried under “ excep- 
tional rates’’ or ‘“ agreed charges,’’ dismisses the main 
complaint of the railways. 

Yours faithfully, 
H. E. CRAWFURD 
London, W.C.2. 
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Books and Publications 


The French Army 


One fact which emerges clearly from Mr Davis's study* 
of the French army is the growing conviction among 
military and informed civilian opinion that France 
cannot be content to rely on a conscript army without 
a fairly substantial basis (or cadre) of profession: ils. 
Soon after the war, owing to the superior attractions of 
civilian life, there were only 50,000 professional soldiers 
left. In 1920, when the proposal to reduce the conscnpt 
army to a one- year service bi isIS Was m<e ide, a strong 
demand was put forward simultaneously in the Senate 
for a professional army of 150,000 men. The proposal 
was not accepted, but when in 1923 the period of service 
was reduced to eighteen months, it was agreed to have a 
professional nucleus of 100,000. Yet in 1926, when one- 
vear service was established under Poincaré, these men 
had not been recruited, and it was only some years later 
that an army of 106,000 (of whom 64,300 were non- 
commissioned officers) Was successfully enlisted. These 
regulars were, Mr Davis says, 1n imitation of the post-war 
German Reichswehr, the highly efficient weapon forged 
by General von Seeckt. 

The second strengthening of the old conscnipt army 
came through the institution of “‘ disponibilité.’’ ‘‘ Dis- 
ponibilité ’” meant that the last two classes which had 
been called to the colours held themselves ready, either 
for general mobilisation or for specific recall to active 
service. Since young reservists who had just completed 
their training were at least as valuable as raw conscripts, 
‘ disponibilité "" gave the Chamber power in a crisis to 
triple the size of the army. Considerable encouragement 
is also given to boys to acquire “* elementary military 
training certificates ’’ before they enter the army, but 
there is no such concentration upon the militarisation of 
vouth in France (nor, it seems, are youths so willing to 
undertake it) as in the Fascist countries. 

So much for the home forces; but France has not 
ignored the colonies (especially Algiers and Tunis) as a 
source of man power, and the expression ‘‘ France—a 
nation of 100 million inhabitants ’’ may, indeed, partly 
explain Germany’s campaign for the return of colonies. 
Much, however, depends upon France’s ability to trans- 
port her African troops, an ability which may be much 
weakened by an insurg sent victory in Spain. The army 
must remain France’s first line of defence. At sea her 
dependence upon submarines is a confession of compara- 
se impotence. But in the air it is important to notice 

hat she is beginning to rely more upon quality than upon 
vo intity. Her air fleet actually fell in numbers between 
1934 and 1935; but the quality both of military and of 
civil craft has correspondingly improved, and_ her 
factories seem to be well organised. 


The disadvantage of a book such as this is that there 
is an inevitable time lag in the publication of military 
statistics. It is a pity, however, that there has also been 
a considerable lag between the time of writing and of 
publication. The return from one to two years’ service 
in 1935, which was unavoidable in view of the ‘‘ lean 
years ‘’ for French man power twenty years after the 
War Is mentioned but not discussed. No comment is made 
upon M. Blum’s Act for the Nationalisation of War In- 
dustries, nor upon M. Pierre Cot’s plans for close 
national control of aircraft factories. The book ends on a 
note of gloom, if not of panic. But one might well 
remember that, from the time of the French Revolution 
onwards, it has only been in wartime that de ‘mocracy 
has shown its full military capacities. Mere comparisons 
of peace-time preparations and of birth rates do not 


tell the whole story. In ‘‘ total war ’’ the spirit as well 
as the material matters. 


eterno 


_™* “The French War Machine.” By Shelby Cullom Davis. 
George Allen and Unwin. 221 pages. 8s. 6d. 


Shorter Notice 


“Thy Neighbour.’’ By Lord Melchett. 
286 pages. 7s. 6d. net. 

Lord Melchett published his declaration of faith abou: 
the solution of the Jewish problem in the Jewish Nation. 
Home when the Royal Commission was about to examir. 
the underlying causes of the troubles in Palestine, Hx. 
book is a moving and eloquent appeal, written with glowin: 
sincerity and conviction, for the application by the Christi: 
world to the Jews of the maxim common to C hristianity ar 
Judaism, Love thy neighbour as thyself.’ He sees j 
the British declaration of 1917 about the establishme nt « 
the Jewish National Home, “ an outstanding act of dvameatic 
significance in the history of many centuries.” The retu 
to Palestine is “a question of the bare and bitter necessit 
which drives the Jew out of a Europe which ruthless): 
persecutes him.”’ 

The theme of the book is the achievement and promis: 
of Zionism, and the place which the Jewish National Hom: 
should take in the British Empire; to Lord Melchett . 
mind the destinies of the English and the Jews are inte: 
woven. He prefaces a survey of Jewish persecution throug] 
out the ages, and of Jewish misery in Eastern and Centra‘ 
Europe to-day. He has a gift for picking out the essenti 
and dramatic incidents, which enables him to compress the 
story of the Jews, “ from Abraham to Disraeli,”’ in less tha 
fifty pages. He has a gift, too, for simplifying the proble1 
of to-day in Palestine. It may be that he over-simplifies 11 
and has too little regard for the national feeling of th: 
Arabs. For him it is enough that Jewish settlement 
Palestine brings social and economic improvement to th: 
Arab population, The Government, he thinks, must uphol 
firmly the principles of the Mandate; 1t must allow Jewis 
expansion in Trans-Jordan; it should set up a Jews 
Defence Force in Palestine to withstand any outbreak, a 
so make it unnecessary to maintain a large body of Britis 
troops; and it should be prepared to constitute a Legislati 
Council of Arabs and Jews on a basis of parity, if t 
Arabs would accept the principle of the National Home 

The Arabs, he believes, are developing a social conscienc 
thanks to Jewish example, a democratic ideal will gradual! 
pervade their community. His enthusiasm and his co! 
viction help him to leap over obstacles which may see! 
serious to the Royal Commission; but his pleading 
always straightforward and wholehearted. The world, } 
insists, must face up to the Jewish problem. There ts 
hope for Jewry save in the establishment of the Nation: 
Home. ‘ We must go back to Eretz-Israel; it is our Destin) 
it is our own acknowledged Right.’’ 


Frederick Muller. 


Books Received 


Studies in the Theory of Economic Expansion. By Enk Lundbe1 
(London) P. S. King and Son, Ltd. 266 pages. 10s. net 

Moscow in the Making. By Sir kb. | 
Robson and J. Jewkes. (London) 
Company. 253 pages. 7s. 6d. net 

The Monetary ied of Belgitii, 1914 1936. By Hen: 
Shepherd. (London) H. Milford. 271 pages. 13s 6d. ne 

The Negro Question in the U.S.A. By James 5. Allen. (Londo: 
Lawrence and Wishart. 224 pages. 5s. net. 

Les Finances de la I1le République. G. Lachapelle. 
Flammarion, 26, rue Racine. 249 pages. 16 frs. 

Documents on International Affaivs, 1935. Vol. II. Edited ” 
John W. Wheeler Bennett and Stephen Heald. (London 
H. Milford. 567 pages. 2Is. net. 


Protection of the Public from Aerial Attack. Being a Ci 
Examination of the Recommendations put forward oy tie 
Airy Ratd Precaution Department of the Home Office by the 
Cambridge Scientists Anti-Wayv Group. (London) Gollane: 
127 pages. 2s. 6d. net. | 

Autarchia economica e finanziavia ed economia mondiale. By 
Jenny Griziotti Kretschmann. (Padua) Casa Editrice 
Dott. A. Milani. 145 pages. L. IS. 

Great Western Railway Docks, 1937. (Cardiff) Chief Docks 
Manager's Office. 334 pages. No price stated. | 

Schacht in Seinen Aeussevungen. (Berlin) Gedruckt in «de 
Druckerei der Reichsbank. 174 pages. No price stated. 
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372 pages. 2s. 6d 
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MONEY 






AND BANKING 





Four Years of American Banking 


lr is exactly four years this week since the collapse of 
the American banking system reached its sensational 
limax. On Saturday, March 4, 1933, the day on which 
\r Franklin Roosevelt became President of the United 
States, every bank in the country was closed. 

It is difficult now, short though the intervening period 
as been, to recapture the atmosphere of those days, or, 
1 the conditions of to-day, to realise the magnitude of 
‘he contrast between now and then. Then there was a 

liquidity panic '’; now liquidity is a burden to the 
banks rather than a hysterical ambition of the depositor. 
Then loans were being called on every hand; now the 
borrower is eagerly sought after. Then to be a banker 
was to be a leper; now once more the profession is 
vspected, even though it is no longer so all-powerful as 
u the past. The most striking sign of the change is to 
be found in the figures relating to bank closings. In the 
nine fat years to 1929 the average rate of bank failures 
was exactly two a day. In the two vears 1934-35 the 
verage rate was less than two a week. In the circum- 








AMERICAN BANKING, 1933-36 


(Index Numbers, December 1932. 100) 
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banks (101 cities to September 1934, 90 cities thereafter, the 
‘wo indices linked); The Debits curve is derived from the 
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“tances of American banking, it can be said that the 
‘demic disease of bank failures has been cured. 

What has worked the miracle? First and foremost, 
tI c restoration of confidence. Mr Roosevelt’s great 
“uevement in his first weeks of office was primarily 
Psychological ; he persuaded his fellow-countrymen that 
‘ie Worst was passed. It is, of course, true that some 
“covery was almost certain to follow so complete a 
collapse. When every bank was closed, it was possible 
‘or the first time to believe that there would be no more 
‘ailures, that every ‘‘ sore spot ’’ had been exposed and 
‘very weakness detected. It is characteristic of the 
“istory of banking crises that, once the panic is stayed, 
‘ecovery comes quickly. 

Che second cause of the surprising change in the out- 


look of American banking has been the metamorphosis 
which came over the whole economy of the nation at the 
same time. Whether it was Mr Roosevelt’s merit, 
or merely his good fortune, it is in any case cer- 
tain that since March, 1933, the American economy 
has been expanding, activity has been increasing and 
prices are rising. Moreover, unlike the nineteen-twenties 
exception need not be made for the agricultural districts 
Where bank failures had been most. plentiful. In such 
circumstances it requires quite egregious mismanage- 
ment to cause a bank failure. 

These two factors really tell the whole story; for the 
remaining changes in American banking are merely inci- 
dentals. The recovery of liquidity has, for instance, been 
powerfully assisted by the enormous inflow of gold from 
kurope since 1933. But gold was, on balance, flowing 
into the country before 1933 (though, of course, in verv 
much smaller quantities). Further, the public’s con- 
fidence in the solvency of the banks has been buttressed 
by the existence of the Federal Deposit Insurance Cor- 
poration. But there have been few calls upon the cor- 
poration’s services. Congress has been busy with bank- 
ing legislation. But, in broad outline, the organic 
structure of the system is substantially unchanged. In 
particular, nothing has been done about the salient 





AMERICAN BANKING STATISTICS 
($ Millions) 


June 30 Tune 80, ) Pune 29.) June 30, Dec. 31, 
1443 1 1944 1985 |) 1936 1946 
{ 
Monetary gold stock 4.418 7,896 11h IN608 | P1258 
Money im circulation : Seon 9,475 9,568 6,241 6544 
Pederal Reserve Banks 
Gold reserves | 3543 $782% Ggue) 81078 g.Rsee 
U.S. Govt. securities held 190s > 432 | » 433 430 2.430 
Bills bought im open market is 5 , ; i 
Member Bank borrowings In4 25 8 4 oa 
Fotal Reserve Bank credit } 2,220 2 472 2480 » 473 2.5u4 
Member Bank reservé oaths N40) $979 | 5,833 | 6,606 
Of which, excess sid L685 2414 | 2,717] 1,984 
Member Banks | 
U.S. Govt. securities held+ t) SS7 91386 Oa S70 13,673 
Other securities S04 5,515 6.445 6,014 t 
Loans 12.858 12,5233 11,979 | 12,518 7 
Deposit J eriacaried 12,084 14,261 17,5340 20,284 7 
lotal 1.070 $072 OF FOS BL,07U | 
* Gold certitteate Not vet available ti inteed t 


the Government 


weakness of American banking, namely, the existence 
of a myriad of individual unit banks, each too small to 
secure proper diversification, Substantially, the Ameri- 
can banking system is unreformed, and he would be a 
bold prophet who would deny the possibility of another 
panic in the next period of deflation. 

The story of the last four years is told in the accom- 
panying statistical table and also, graphically and with 
less detail, in the diagram. The most remarkable occur- 
rence has been the very large increase in the Member 
Bank reserves—‘‘ bank cash.’’ This has not been due, 
to any substantial extent, to deliberate expansion of the 
credit base by the Reserve authorities. The Reserve 
Banks made some purchases of securities in 1933, but 
since October of that vear their portfolio has been un- 
changed. Nor is the expansion due to the devaluation of 
the dollar. The great bulk of the ‘* profit ’’ resulting 
from that transaction is still impounded in the Treasury. 
It has been entirely due to the inflow of gold. 

As can be seen quite clearly from the chart, the total 
of deposits has been quite unable to keep pace with this 
rapid expansion of reserves, As a result, there has been 
a large amount of “‘ excess reserves ’’ (a phenomenon 
for which banking theorists had made no provision), 
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and the Reserve authorities have had to absorb the 
excess by doubling the ratios of reserves required by 
law until a New York or Chicago bank must now hold 
cash to the amount of more than a quarter of its demand 
deposits. The last increase in reserve requirements had 
not taken effect by the latest date shown in the table. 

The increase in deposits, compared with anything but 
the simultaneous increase in reserves, has been very 
rapid, and the total is now back to, or above, the level of 
1929. Two interesting facts should, however, be 
noticed. In the first place, the increase in the total turn- 
over of money, as reflected in bank debits, has only just 
kept pace with the increase in demand deposits; in other 
words, the velocity of circulation of money still remains 
at the very low level touched at the bottom of the 
depression. Undoubtedly what has occurred (though 
there can be no proof of it) is that many deposits have 
been turned over with increasing rapidity, but that this 
has been offset by the continuous creation of new 
deposits which have lain idle. Light can be shed on this 
by the second fact to which attention may be directed, 
namely, that the increase in deposits has not been accom- 
panied by any increase in loans. The new deposits have 
been brought into existence entirely through the medium 
of purchases by the banks of Government securities. 
Moreover, the new securities have been created for the 
purpose; they represent the deficit. 

The story of the last four years in American banking 
can thus be summed up in five words: gold imports and 
Budget deficits. They have combined to produce a quite 
astonishing degree of liquidity. But they have also com- 
bined to change, at least for the time being, the 
dominant function of American banking. For the banks 
now finance the Government rather than industry, while 
it is the Government, through its expenditure and its 
credit institutions, which, to an increasing extent, 
finances industry. That the Federal Reserve authorities 
are determined to use every weapon in their formidable 
armoury to prevent liquidity from begetting inflation, is 
clear from their recent actions. Whether they also have 
answers to the other questions raised by the development 
of American banking since the crisis of 1933 is a matter 
which can usefully be discussed four years hence. 





Financial Notes 


The Banks and Gilt-edged.—A writer in the latest 
issue of the Midland Bank’s Monthly Review has 
advanced a new explanation of the February decline in 
the gilt-edged markets. In brief, he says that ‘‘ for a 
number of weeks from the middle of January there was 
a sharp, much more than the usual seasonal, shrinkage 
of cash reserves.’’ The writer ascribes this to exception- 
ally large revenue receipts by the Treasury; to the opera- 
tions of the Bank of England; and to the currency 
requirements of the public. He draws the natural infer- 
ence that a shortage of bank cash, persisting over more 
than a brief period, compels the banks to restrict credit, 
thereby bringing about a rise in interest rates and a fall 
in capital values. This is an interesting explanation, but 
it is difficult to reconcile it with such facts as are so far 
available. For example, the Bank of England returns for 
January and February show the following position : — 


Jan.13) Jan.20 Feb.17 Feb. 24 

£ mill. é mill é mill. é mill. 

Note circulation ...... 455-0 450-5 453-3) 455-1 
Securities in banking 

department ......... 116-4 105-9 109-0 110-2 

Public deposits ...... 12-4 13-6 24-4 13-0 

Bankers’ deposits ... 106-7 100-3 90-6 100-4 


Apart from a temporary drop in bankers’ deposits on 
February 17th, due to passing inequalities in the dates 
of Treasury bill payments and maturities, there is no 
evidence of any serious reduction in the supply of bank 
cash, nor of the existence of any of the underlying causes 
suggested in the Midland Bank’s Review. On the other 
hand, it was believed in the money market that the 
Midland Bank itself was unusually short of cash during 
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most of February, but that this shortage did not extend 
to the remaining banks. The absence of any increase jy 
public deposits at the Bank of England proves that a. 
the revenue surplus accrued it was applied to th 
redemption of Treasury bills, but it may be that whi), 
the Midland Bank’s customers paid their full quota 0 
taxes, the Midland Bank only held a small proportion of 
the maturing Treasury bills. This would explain th 
Midland Bank’s shortage of cash, but it is far from esta} 
lishing the existence of a general shortage of bank cash 
of which at present there is no evidence. | 


* * * 


Nevertheless, the writer of this article has aroused om 
or two interesting lines of thought. First as to the effect 
of heavy revenue collection upon the money market 
Broadly speaking, as the revenue surplus is applied to the 
redemption of Treasury bills, the banks recover in Trea- 
sury bill excess maturities the cash lost by them in th: 
form of tax payments by their customers. This recovery, 
however, is not quite instantaneous, and at a time when 
large sums of money are passing to and fro between thy 
banks and the Treasury, each individual bank may not 
quite know where it stands, while the net result may by 
that some banks gain cash at the expense of the others 
Hence the banks display a certain caution in lending, 
and so these months of heavy revenue collection cause a 
certain “‘ stickiness ’’ rather than “‘ stringency ’’ in the 
money market. Another interesting point is that whil 
since January oth, there has been a reduction of {4 
millions in the total Treasury bill issue, £15 millions ot 
this reduction was in tap bills and only £79 millions in 
tender bills. Due allowance must be made for a simul 
taneous increase of {10 millions in Ways and Means 
advances from public departments, but it certainly looks 
as if some of the money collected recently in revenue 
has not re-emerged in redemption of tender Treasury 
bills. Whether the departments have been acquiring 
longer-term securities, or whether the Exchange Equali- 
sation Account has been buying gold, is a matter for 
surmise, but in any case the net absorption of bank cas! 
is insufficient to explain the sharp setback in gilt-edged 
prices. 


* *& * 


The Spanish Default.—An interesting situation 
has developed concerning the Spanish trade bills drawn 
under the ‘‘ Madlon’’ agreement and accepted bj 
various London houses. When these matured at the end 
of February, payment was not forthcoming. It trans- 
pired that the Bank of Spain had previously lodged 
with one of the London clearing banks funds more than 
sufficient to meet the maturing bills, which total about 
{200,000. When, however, instructions to pay wet 
issued, the clearing bank refused on the ground that 1 
was not satisfied that there was any authority to Issue 
such instructions. This may be considered to be a sur 
prising step, although it is claimed to be in line with the 
cautious policy adopted by banks as regards payments 
concerning countries involved in war, especially when 
as in the present case, the territory is divided between the 
two sides. However, as the clearing bank had accept’ 
these funds, after the outbreak of the revolution, for 
the Valencia Government, which is still legally recog 
nised by this country, its action is open to grave qut> 
tion. But this does not excuse the default, which 
throws the burden on to the acceptance houses, who at 
entirely innocent of these political complications and 
are only concerned with the Bank of Spain. The Span="! 
Government would have been well advised to have met 
the maturing bills out of the other sterling balances 
which they are understood to hold in London, and h . 
ing acquitted themselves and the acceptance houses, : 
have brought a legal action against the clearing 0 
for the recovery of the deposit. There can be little dou 0 
as to the issue of such an action; and it is, it gong 
supposed, what the clearing bank is waiting for, so that 
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‘t_may be relieved ot the necessity ot taking a decision 
that might conceivably involve it in a heavy loss. The 
ituation at present is a deadlock, and until action is 
taken by the Bank of Spain, will remain so. It will be 
‘ateresting to see what happens in the case of the 
‘Moreno ’’ bills which begin to mature, and are for a 
much bigger sum. It would be best for the name of the 
Spanish Government in the City that they should be 
promptly met, whatever complications there may be 
-oncerning the Spanish funds held by London banks. 


* * * 


‘Insurance Accounts Without Tears.’’—An 
expert actuarial correspondent raises some important 
questions regarding the leading article on insurance 
accounts Which appeared in last week’s issue of The 
Economist. He contends that although the Act of 1909 
provided for the separation of insurance funds, and. 
indeed, specifically stated that each fund shall be abso- 
lutely the security of the policy-holders of that class, 
this intention is rendered nugatory because investments 
of these separate funds are not required to be  segre- 
sated, This is a distinction which is well known to the 
insurance world, though it 1s not stressed by some legal 
authorities. It does not, of course, affect the general 
principles on which insurance accounts are prepared, 
and our article was intended to provide no more than a 
simple exposition of the accounting methods applied to 
insurance business, For that reason it adopted termin- 
ology calculated to appeal primarily to the layman 
rather than that which our insurance correspondent 
night have used. It may, however, be remarked that the 
problem of segregating the assets of each fund received 
special attention by the Clauson Committee, whose 
report of 1927 contained a draft Bill providing for the 
~gregation of assets as well as funds. This Bill, however, 
still remains on the stocks, but the Departmental Com- 
mittee which is now considering compulsory insurance is 
inderstood to have devoted some attention to the matter. 
so far, indeed, as life assurance is concerned, a change 
in the law is probable. As regards other departments, it 
» a highly debated matter. It is hardly necessary to 
cmphasise that, so far as the great British offices are 
concerned, the segregation of assets would in no way 
increase their massive security. 

* * * 

The Money Market.—It has been a fairly quiet 
week in the money market. Conditions have been easy 
11 spite of the drop in bankers’ deposits, but at least one 
of the clearing banks has been calling every day, possibly 
oWing to substantial revenue payments not entirely off- 
et by redemptions of Treasury bills held by that bank. 
Kates are a shade easier. 


Feb. 11. Feb. 18, Feb. 25, Mar. 4 
1937 1937 1937 1937 
o/ o/ oy o/ 
t } 10 ps ‘ss 9 
MOE iii iae nn aciiciaitian 2 2 2 2 
(learing banks’ deposit rate 4 3 3 : 
>hort loan rate :— 
Clearing banks ..........0. $-2-1* 4-3-1* 3-j-1* }-j-I* 
PO td ie iis 4 i gi 3 


Disc ount rates :— 
Treasury bills .............0. 4 4 5 
Three months’ bank bills -% H-t  % Hi fe 

_* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity ; 
| per cent. Treasury Bonds and other gilt-edged stocks within 
‘ix months of maturity; and other collateral respectively. 

‘he clearing banks have been buying a few Apmil and 
May maturities at their minimum rate of } per cent. The 
“iscount market is very quiet and the prospect of an extra 
000,000 at Friday’s tender makes little difference. 

* * * 


The Foreign Exchanges.—The foreign exchange 
‘iarket has been dominated of late by the ever-increas- 
's Tumours that some further measure of depreciation of 
‘© trane will shortly be decided upon by the French 
“overnment. This has caused heavy selling of francs, 
Palticularly against dollars, which have accordingly 
= ‘| very strong, to the extent of requiring occasional 
Piicial intervention. The franc spot rate has remained 
held at about Frs. 105.15, but the three months forward 


discount has been out as far as Frs. 3}. The French 
market was closed on Thursday owing to the national 
holiday of mi-caréme. It may be possible that if these 
sellings of francs continue the market may become satu- 
rated, and many operators may be unable to keep their 
positions open and will have to buy back francs. Owing 
to movements of this kind the paradox often occurs that 
a currency is devalued in a bad market. The guilder has 
been strong in sympathy with the dollar, as when the 
cross-rate rises enough the Netherlands Bank indulges 
in arbitrage operations. Other currencies have been unin 
teresting. The effects of the lower brokerages and reduced 
margins recently agreed upon appear to be working out 
against the brokers, owing to the very large proportion 
of direct dealings. However, a longer period is needed 
before the full effects of the change can be ascertained. 


* * * 


The Bank Return. — There has been a consider- 
able mse of £5.9 millions in the note circulation, which 
may be attributed partly to end of the month influences 
and partly to the beginning of a seasonal spring upswing 
in general activity. 

: BANK OF ENGLAND 
Mar 4, Feb. 10, Feb. 17, Feb. 24 Mar. 3 
1936 1937 1937 1937 1937 


£mill. £ mill. £ mill. ¢ mill. ¢ mill. 
Issue Department :— 


UN eis a decensees 200°-6 313-7 313-7 313-7 313-7 
Note circulation ...... 404-0 455-0 453-3 455-1 461-0 
Banking Department :— 
BRU  icccacesscacesins 57-3 59-1 60:8 59-3 53-6 
Public deposits......... 7-9 11-7 24-4 13-0 15-2 
Bankers’ deposits...... 104-5 99-2 90-6 100-4 93-8 
Other deposits ......... 36-6 37:3 36:7 37:9 37-7 
Government securities 83-4 81-2 83-1 85-0 85-1 
Discounts and advances 11-9 6-5 5-5 4-9 4-% 
Other securities ...... 14-7 19-5 20-4 20-3 21-9 
PIODORGGE cco. ssceeseass 38-4% 39-8% 40-1% 39°1% 36-5% 


There has been a corresponding fall in bankers’ deposits 
of £6.6 millions, while public deposits have risen by {2.2 
millions. For the first time in several weeks there has been 
practically no rise in Government securities. 


* * * 


Hongkong and Shanghai Banking Corporation.— 
The accounts of this bank for 1936 suggest that the 
devaluation of the Chinese dollar and the demonetisa- 
tion of silver in November, 1935, have ultimately had a 
beneficial effect. Evidence of increased activity is to be 
found in the rise in the notes in circulation from $119.0 
millions to $127.6 millions, and in the increase in current 
accounts from $568.1 to $649.3 millions at the expense 
of a slight fall in fixed deposits. Discounts and loans 
have also risen from $435.9 to $493.8 millions. 

December 31 


1935 1936 
Sterling Sterling 
equivalent Dollars equivalent Dollars 
‘000 $ mill £000 $ mil! 


Liabilities 
Capital 
Sterling reserve 


1302-1 20-0 1,239°6 20-0 
6 500-0 99-8 6500-0 104-9 


Silver reserve 5 651-0 10-0 619-S8*  10-0* 
Notes in circulation 7.748:1 119-0 7910-8 127-6 
Current accounts _36.987-S8 568-1 40,244°9 649-4 
Fixed deposits ...... 13.543°5 208-0 11,690-2 188-6 
Bills payable ...... 808-9 12-4 918-6 14-8 
Acceptances. 154-1 2-4 204-9 3°3 
Assets : 
COM icssks ccscevecee LOOG?<S 154-2 12.2398-7 197-5 
Belo kc cece ee 2,728:5 41-9 mee aad 
a) re 17,072-5 262-2 18,681:7 301-4 
Discounts and loans ...... 28,376°5 435-9 30,606-1 493-8 
Bills receivable ............ 8644-3 1382°8 6996:9 112-9 
Net profits ..........ceceeeeeees aot 12-1 coe 15-1 
Dividend per share ......... £5 10s £5 10s. 
EXCHANGE TATE  .ccccccsscevces Is. 33d. Is. 2jd. 


* Now Hongkong currency reserve. 
As a consequence of the compulsory surrender of silver 
stocks to the Hongkong Government, silver coin to the 
value of $141.5 millions has been handed over in return 
for Certificates of Indebtedness, which are included in 
the item ‘‘ cash.’’ The lowering of the exchange rate 
from Is. 33d. to Is. 2jd. has made a difference of nearly 
5 per cent. in the calculations of the items in terms ot 
sterling, so that the increases appear less in the sterling 
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equivalent. Profits for the year have been substantially 
higher, being $15.1 millions, against $12.1 millions in 
1935, but the dividend remains at {5 10s. per share, 
compared with /6 in 1934. 





Insurance Notes 


Britannic Assurance Company.—The usual annual 
valuation of this company has been made, and the 
results, together with those of 1935, are given below : — 


1935 1936 
Ordinary Branch - £ 
Surplus earned during the year ................ 390,599 396,824 
Brought forward from previous year 138,153 124,311 


528,752 521,135 


To Bonuses to policyholders .................++ 265,076 275,457 


,, Shareholders’ account . 34,365 34,539 
»» Investment reserve fund .................... 30,000 40,000 
» Stal pension fend ..............0000s. 5,000 10,000 

,, Strengthening of reserves .... 70,000 _ 
,, Carried forward to next year 124,311 161,139 
528,752 521,135 

Industrial Branch 

Surplus earned during the year .......... 682,150 674,592 
Brought forward from previous year 126,166 140,081 
808.316 814,673 
To Bonuses to policyholders 238,235 241,500 
, Shareholders’ account 265,000 265,000 
., Investment reserve fund 70,000 60.000 
, Stall penswon fund. .........-....... 95,000 90,000 
, Carried forward to next vear . 140,081 158,173 
808,316 814,673 


The basis of valuation was the same as in 1935, namely 
A192429," in the ordinary branch using 2} per cent. 
for participating policies and 3 per cent. for other con- 
tracts, and the E.L. No. 8 (Males) Table combined with 
interest at 3 per cent. in the industrial branch. The 
ordinary branch rate of bonus is again 38s. per cent. 
on the sum assured; as usual the cost of the bonus, 
including shareholders’ proportion, is well within earn- 
ings. Policy-holders in the industrial branch have no 
contractual right to participate in profits, but out of the 
1929 surplus a voluntary allocation of £50,000 was made 
to them; the amount of the allocation has been increased 
in each subsequent year, and for last year, as will be 
seen from the table, was £241,500. In the ordinary 
branch new business increased from {3,654,000 to the 
new record total of £3,865,000, and the net rate of 
interest fell by 3s. od. per cent. to £4 8s. 1d. per cent. 
Total expenses of £177,000 are equal to just under 
13.2 per cent. of premium income, a rate which must be 
considered distinctly favourable compared with the 
average of other offices, especially when it is borne in 
mind that new business is large in relation to the size 
of the fund and that the average new policy is for a 
sum assured of only about £200. 


* * * 


In the industrial branch new sums assured increased 
from {9,427,000 to {9,886,000, and, what is of more 
importance, the premium income increased by {£136,000 
to £3,784,000. The expense rate declined further from 
34-4 per cent. to 33.2 per cent. of the premium income. 
Chere has been a steady fall in this rate since 1920, when 
the peak figure of 47.4 per cent. was registered. Prob- 
ably future years will show some further reduction in 
the expense rate, but in view of the extraordinary ser- 
vices rendered by industrial insurance agents a figure 
of anything approaching 30 per cent. is really modest. 
As the chairman of the Pearl recently pointed out, the 
industrial insurance agent acts as ‘‘ guide, philosopher 
and friend ’’ in the homes he visits, and renders many 
services of great value, not otherwise readily available 
to the people he deals with, extending beyond his 
apparent functions of procuration of new business and 
collection of premiums. Total assets increased from 
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426,288,000 to 428,159,000. During the year there wer, 
no major movements in the classification of the inves. 
ments. Loans at £4,421,000 were smaller by {73,000 
but British Government securities increased } 
{1,271,000 to £6,587,000. Indian and Colonial Govery 
ment and Municipal securities showed little change, bu: 
the corresponding holdings of Foreign Securities wer, 
considerably reduced. Debenture, preference an 
ordinary stocks each showed moderate increases to 
{3,012,000, {2,456,000 and {3,977,000. The book 
values of the assets stand at or below cost. In the ager 
gate these book values are doubtless considerably beloy, 
market values. In addition to this hidden reserve specifi 
investment reserves in the ordinary and the industri: 
branches now amount to £500,000 and {1,000,000 r 
spectively. During the year £100,000 was transferred 
to general reserve, which now stands at £425,000. Th: 
strength of the financial position is obvious, and eac}; 
report gives evidence of energetic expansion on sound 
lines. The dividend declared is 50 per cent. free of tay 


* * * 


Clerical, Medical and General.—Although 143!) 
was the first year of a new quinquennial valuation 
period, new business advanced to the fresh record figur: 
of £2,843,000 against the previous year’s record o! 
$2,511,000. Annuity consideration moneys also e\ 
panded substantially from {254,000 to £376,000. Th: 
net interest earned on the life fund tell by 4d. per cent. 
to £4 2s. 3d. per cent. Death claims were £374,000 
against { 340,000, and surrender values £124,000 agains! 
£87,000; premium income, ¢xclusive of single premium: 
increased trom {864,000 to 4go4,000. It has previous)\ 
been the custom of this Socicty (as of the Sun Lit 
Assurance Society) to furnish with the Report a lis 
showing the nominal amount and book value of eac! 
Stock Exchange holding. On this occasion, both office - 
have departed from this practice, and adopted that o! 
the general body of offices in not furnishing any detail- 
of individual investments. Total assets increased fro1 
114,370,000 to £14,g08,000, Loans of all kinds increasec 
trom £4,055,000 to 45,055,000; loans on medical pra: 
tices under a special scheme of the Society showed « 
large increase from {66,000 to £480,000. British Gover: 
ment securities, which form only a little more tha: 
5 per cent. of the total assets, appeared at a somewhat 
lower figure, as did also combined Indian, Colonial am 
Foreign Government. securities. Debenture stocks 
{2,220,000 were also slightly smaller. Practically th: 
whole of the ordinary stocks held refer to the shares © 
subsidiary companies, and there is little change in ther 
book values. Frechold and leasehold properties increast 
from {1,714,000 to {2,149,000. The financial positio: 
of the Society is one of great strength, and in ownin. 
the entire share capital the Emplovers Liability possess 
an excellent investment. 


* * * 


United Kingdom Provident Institution.—Ne. 
sums assured of this institution increased fron 
{4,551,000 to a fresh record of £4,621,000, and the rat 
of interest was 1d. per cent. higher at £4 3s. 6d. pe: 
cent. Death claims were £691,000, a reduction of £9,000 
in the temperance section the actual claims were abou 
81 per cent. and in the general section about 85 pe 
cent. of those expected by the A192429 table. The 
bonuses in the temperance section are somewhat highe: 
than in the general section as a result of the more favour 
able mortality, but even in the general section the rates 
are above the average. The institution has expandec 
vigorously in recent years; compared with five years age 
the premium income has increased from {1,378,000 t 
£1,675,000, against {1,362,000 at the end of 1926. Tota: 
assets in the year increased from £23,766,000 % 
£24,594,000. There was a further movement 1n niet 
from {5,121,000 to £5,764,000, and British Governmen a 
security holdings again fell, from £4,403,000 \ Fs 


{£3,582,000. Debenture stocks decreased by £453,000 t 
{2,826,000; preference stocks were slightly greater, ane 
ordinary stocks at {2,363,000 showed an increase ©! 
£513,000. 
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Gaumont-British Questions 


Wen directors fall out, shareholders prepare tor the 
passing of dividends. The tuture of the Gaumont-British 
Picture Corporation--the head of the largest group in 
‘he British film industry, with {5,036,718 of debenture 
stock and £6,250,000 of share capital—is the subject of 

conflict in the board room which raises considerations 
 tundamental investment importance. 

The facts, for the most part, are not in dispute. The 
(,aumont-British Picture Corporation at the date of its 
last balance sheet (March 31, 1936) owned, controlled 
or managed 341 theatres, dance halls, restaurants, etc., 
carried on business as tilm producers, renters and 
printers, manufactured wireless sets and components, 
and had an interest: in’ television. The control ot 
(;aumont-British is vested in a company called the 
\letropolis and Bradtord Trust, which owns 2,915,000 
of its 5,000,000 10s. ordinary shares. The Trust has 4 
curious voting system of its own, by virtue of which the 
brothers Ostrer, as owners of 51 per cent. of an 

A” voting capital of 410,000, control the Trust, with 
ity total capital of approximately £420,000, And_ the 
lrust, in turn, controls Gaumont-British, with its de- 
benture and share capital of {11} millions. The Trust 
has an important American non-controlling sharehold 
ing, representing the Twentieth Century-Fox interests. 
Last October it was announced that another British 
tlm group, the Associated British Picture Corporation, 
Limited, had agreed to purchase the Ostrer Bros. 
holding. The exact details of the deal have never been 
divulged. It would appear, however, that the deal fell 
‘nto two parts, and that the first, but not the second, has 
been completed. Consequently, the non-Ostrer interests, 
including both Mr John Maxwell of the Associated 
British group, and the American representatives, now 
have four out of a total of nine seats on the board of 
Gaumont-British—or, it might be true to say, in the 
light of the new appointments to the board this week, 
ive out of eleven. Thus, they can still be outvoted on 
Vital issues. 

sritish company annals afford few examples of such 
‘ pyramiding ’’ 1 excelsis, which is reminiscent rather 
of railway empire-building in America on the lines we 
described in The Economist a fortnight ago (Febru- 
iry 20, page 3908). If British law were to lay down a 
rigid principle of “‘ one vote, one value | and still 
more if it were to prohibit the formation of holding 
companies—it might well be that many arrangements 
would become illegal which are now recognised, by 
common consent, as being convenient and equitable. 
But all ‘‘ privileged voting '’ should be confined within 
limits which a disinterested observer would recognise as 
reasonable; and should be such that no possible conflict 
can ever arise between the pecuniary interests of the 
controlling management and those of the body of share- 
holders. In this case, with control dependent on so small 
an ultimate holding, it is clearly possible to envisage 
conditions in which such a conflict might arise. 

The position of Gaumont-British draws attention, 
however, to another criticism of the present state of 
British company law, which makes no provision for the 
annual publication of consolidated revenue accounts and 
balance sheets of parent companies and subsidiaries. 7 he 
disclosed results of Gaumont-British for the four years 
to March 31, 1936, are summarised at the head of the 
next column. 

The impression given by these figures is that total 
carning power, after rising sharply in the year to March, 
1934, Was subsequently well maintained. Actually, the 
1936 report disclosed that the directors * considered it 


GAAUMONT-BRITISH PROFITS AND DIVIDENDS 


learned after 


Year to Debenture earned tor Ordinary 
March 31) Protit Service Ordinary learned Paid 
2000 L000 O00 Oo. o- 
19353 46% 311 217 9-3 i* 
1934 . . 692 $14 255 9-0 7 
1935 .... 720 414 234 8-0 Z 
1936 716 376 197 8:6 Nil 
x 


And capital bonus of 20 per cent 


prudent '' to appropriate £200,000. of profits for a 
special reserve in respect of film production or distribu- 
tion. At the meeting on November 2nd a motion was 
carried for adjournment pending the presentation of 
consolidated accounts. These, which were duly con 
sidered and passed on December 17, showed that 
the cash position of the group was decidedly stringent, 
since cash holdings and debtors together totalled only 
£692,000 against liabilities tor creditors, charges and 
tax, ot £974,000 and a secured bank overdraft. of 
£1,577,000—the whole question of the group’s liquidity 
thus turning on the basis of valuation of work in pro- 
uress, etc., given at £1,379,000. 

since December events have moved rapidly. On 
January 21st, Mr Isidore Ostrer, the President of 
Gaumont-British, who has now rejoined the company’s 
board as chairman, suggested that the company might 
abandon film) production. On February roth the 
directors announced a full half-year’s payment of divi 
dend on the 43,250,000 of 54 per cent. cumulative 
preference capital and referred to substantial losses by a 
tlm producing subsidiary company. Four days later 
Mr Maxwell revealed, in a Press statement, that. the 
preterence dividend decision was a 5-4 majority ruling, 
trom which he and three other directors dissented, 
and that the total figure for subsidiary company losses, 
estimated to December 31st last, was £023,000. It is 
possible that extant reserves may cover this loss; but in 
any case the Companies Act does not specifically prohibit 
a holding company trom paying a dividend by taking 
credit for the earnings ot profitable subsidiaries and 
allowing unprofitable subsidiaries to carry forward their 
losses in their own books. 

Matters approached their dénouement in the closing 
days of last month. On February 24th it was announced 
that the board had abandoned film production and that 
‘* delicate and complex negotiations ’’ were on foot. The 
nature of the negotiations was revealed, three days later, 
in a statement that Gaumont-British had agreed to co- 
operate with another group, General Film Distributors, 
on a fifty-fitty cost basis, in the production of a strictly 
limited number of pictures. General Films would do the 
group’s distribution, and Gaumont-British would cease 
to produce major films at its Shepherd’s Bush 
studios. The news was interpreted as an intimation, 
broadly, that Gaumont-British was liquidating its in- 
terests in production and_ distribution. Like _ its 
predecessor, the decision was taken by a five to four 
directorial majority. Last Tuesday, Mr Maxwell, the head 
of the dissentient directors, made a statement to The 
Financial News, which in substance was an indictment 
of the entire transaction. Mr Maxwell declared that the 
agreement was a salvage operation by an administration 
which had failed in its management of a potentially 
successful production business; that offers of pictures 
for distribution had been made by Mr Maxwell’s own 
company and by another British producer; that both the 
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offers and a request for a week’s delay had been refused, 
and that an excellent sales organisation was thus 
being jettisoned. The whole matter, he suggested, had 
been rushed, for the American companies had them- 
selves been refused a 48-hours delay. The net result, he 
declared, was that Gaumont-British ordinary share- 
holders would have no prospect of dividend for some 
years to come, since the income from the theatre sub- 
sidiaries would probably be static. A heavy writing- 
down of ordinary share capital would be inevitable; for 
one-and-a-half million pounds of production and dis- 
tribution assets were being scrapped. In addition there 
was a large trading loss, and certain other book assets 
would require drastic writing-down. 

Clearly, matters cannot remain in this position, but it 
is difficult to see, at the moment, what outside share- 
holders can do. For the present, they are powerless 
spectators of a titanic struggle, whose outcome must 
affect the earning power of this company for many 
vears ahead. The peculiar irony of the situation is that, 
if preference dividends were unpaid, the preference 
shareholders would obtain votes which would make 
them a ftertium quid whose voting influence would be 
decisive if it were allied, for example, with that of the 
dissenting section of the board. But if the group’s losses 
are held to be of a capital nature—in the light of the 
latest agreement—there may be no bar in law to the 
maintenance of preference dividend payments out of 
other profits. So far as the deal with General Film 
Distributors is concerned, the one obstacle seems to be 
that the trustees of the 4} per cent. first mortgage 
debenture stock of Gaumont-British may take the view 
that the proposed transfer of assets might jeopardise 
their security. Meanwhile, the market price of Gaumont- 
sritish ros. ordinary shares, which touched 14s. 1od. 
last year, has fallen to 7s. od. It is quite impossible to 
say what valuation investors ought to put on these shares 
until the whole question of the company’s future assets 
and activities has been threshed out. Obviously a good 
deal more must be, and will be, said on that point. But 
meanwhile investors may ask themselves one question. 
Would the position of Gaumont-British have been 
better, or worse, to-day, if British law had contained 
provisions for (a) annulment by the Court, on the 
application of a substantial body of shareholders, of any 
special voting rights which appeared inequitable or 
inexpedient in their general effect; (6) regular publica- 
tion of consolidated income accounts and balance sheets 
by holding companies; and (c) an obligation on all such 
companies to set off the losses of unprofitable against 
the earnings of profitable subsidiaries, before the pay- 
ment of any dividend? 





Investment Notes 


Course of Share Values.—February was a month 
which few investors will recall with pleasure. The 
Government’s decision to borrow approximately {£400 
millions, out of a total expenditure of {1,500 millions in 
five years, was widely interpreted as the death knell of 
low interest rates. The inevitable marking-down of gilt- 
edged securities was more than adequately reflected in 
the prices of the best equity securities. There was mad- 
ness in the market’s method; for while the price of every 
ordinary share has an ‘‘ interest element,’’ the marking- 
down appeared to pay little heed to the very different 
‘‘ equity element ’’ in the prices of such shares as 
J. Lyons and Marks and Spencer. The decline was great 
enough to bring The Financial News’ ordinary share 
index back to the level of the early autumn. London and 
Wall Street, after moving for many months in parallel, 
have pursued opposite courses since the beginning of 
this year, as our customary chart shows. Wall Street 
continues to believe that prosperity is stronger than 
strikes—or, more correctly, that any increase in indus- 
trial costs, which is the price of labour settlements, can 
be absorbed in the ocean of prosperity. The omens are 
that, in the immediate future, New York will continue 


its general advance and London will recover, but not to 
the level prevailing before this year’s decline set. jn. 
The market may now have more accurate ideas of t}) 





BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES OVER THE PAST TWO YEARS 
(1928 = 100) 
british: ‘‘ Financial News” Index of 30 Ordinary Shares 
American: ‘‘ Standard Statistics’’ Index of 50 Common Stocks 
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capacity of the national savings to meet the Govern 
ment’s probable demands, but it is also more aware of 
the importance of rising costs in industry. 


* * * 


Provincial Brokers Register.—Tlie Register o! 
Country Stockbrokers, compiled by the Stock Exchang: 
Committee, came into operation last Monday. The com 
plete Register contains the names of no more than 135 
firms, and even allowing for exclusion of brokers operat 
ing within the London area, it seems that the total com 
prises a relatively small proportion of the firms who 
while carrying on a bona fide stock and share business 
neither belong to the Associated Provincial Brokers 
Association, nor are members of the various Provincial 
Stock Exchanges. It is understood that the Committe: 
have, in fact, ruled out all applicants whose normal activi 
ties go beyond stockbroking. Throughout the provinces 
there are many smaller firms which conduct a legitimat: 
stockbroking business as an adjunct of some professional 
or semi-professional activity, such as accountancy, 0! 
insurance broking. The full rebate of commission will, 
of course, still be allowed to members of the provincial 
Stock Exchanges, and of the Associated Provincial 
Brokers Association. Since the latter already includes 
many firms who carry on ancillary professional activi- 
ties, it is reasonable to expect an influx of new members 
to the provincial institutions. 


* * * 


It may be noted, however, that no reasons have been 
officially given where applications for admission to the 
list have been rejected, and only formal notifications 
have been issued both to the members sponsoring appli- 
cations and to the unsuccessful applicants themselves. 
Among the latter, certain substantial provincial firms 
who have been important collectors of business for their 
London connections over a long period of years have 
expressed themselves strongly both on the presumed basis 
of the Committee’s method of deciding upon the appli- 
cations, and upon the method of communicating their 
decisions. Whether these opinions have relevance oF not, 
it is suggested that while the new Rule 203 may success 
fully check the indiscriminate rebating of commission on 


the maximum 50 percent. basis, it may not achieve _— 
oOoTer 


ded 


more. The suggestion, when the proposal was first moc 
last November, that some guide would be prov! 
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the status of outside provincial brokers 
iy their inclusion or exclusion from the list, ap- 
rs to have lost much of its force, according to this 


1) i 
} i 


rainy 
Caraliisg 


+ 
ument. 


* * * 


Electricity Distribution and the Investor.—The 
Minister of Transport’s unexpected announcement that 
he Government has decided to implement the findings of 
he McGowan Report on electrical distribution (with 
certain modifications) is discussed on page 515. It is 
somewhat early to assess the investment significance of 
the Minister’s proposals, but certain general observations 
can be made. The scheme is understood to provide for 
the lowering and levelling of electricity charges, and this 
policy would undoubtedly hasten the reduction of tariffs 
which many supply companies have effected in recent 
years. Broadly, these have maintained the companies’ 
net revenues, owing to the steady increase in consump- 
tion, and there is no reason to anticipate an increase in 
earnings if further reductions in charges are secured. Con- 
ceivably, certain undertakings which have made generous 
provision for depreciation might be able to take up the 
slack comfortably, but our standard depreciation calcula- 
tions do not suggest that these cases are predominant. 
Ihe investor who holds electricity supply shares on the 
long-term expansion argument may have to consider 
whether its fruits will not be passed on (as they have been 
in recent years) to the consumer. Electricity supply 
shares, in that event, would become well-secured but 
stable interest securities. It will be noticed, however, that 
the Government’s proposals do not specifically include the 
problem of the holding company. Nor has direct con- 
sideration been given to the electrical equipment under- 
takings. These, it would seem, may be the main bene- 
iclaries trom the standardisation of supply. Considerable 
economies in production of lamps and other equipment 
should be possible through standardisation, and in the 
long-run the demand for domestic appliances might be 
considerably increased. It would follow that the supply 
companies would themselves benefit directly from any 
resulting increase in demand at off-peak periods. The 
investor, however, can hardly reach firm conclusions 
intil more detailed plans are published. 


t 
\ 
t 
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* * * 


The Week in the Bond Market.—-While the rest of the 
world continues to provide the bond investor with oppor- 
tunities, Europe prefers to strew problems in his path. 
Kumour produced a fall of seven points, for example, in 
Polish 7 per cent. Stabilisation Loan on Monday. Poland 
's how observing the dubious principle of ‘‘ no means, 
10 coupons,’’ and has applied this treatment to American 
holders, who now receive only 35 per cent. of their 
coupons. But since Poland’s active trade balance with 
this country last year amounted to £3,300,000, her pro- 
posal to cut the sterling interest to the same rate after 
the April coupon lacks even this dubious economic justi- 
ication. The sterling bondholders will support their 
‘epresentatives in the strongest resistance to this pro- 
posal. Of the Danzig position, the bondholder may take 
4 Tather serious view. The 63 per cent. sterling bonds are 
apes ifically secured, but the report of the Bank of Danzig 
” ludes a sugg sstion that holders of Danzig loans may 
a asked “‘ to accept a reduction of interest.’’ Danzig is 
being gleichgeschaltet and the suggestion, therefore, has 
« somewhat sinister ring. Finally, the Roumanian Gov- 
ernment have made a disappointing proposal regarding 
Cou Gold Loan of 1913 and the 4 per cent. 
~Snsoldation Loan of 1922, of which 45 per cent. of 
0 test 1s offered, without any provision for amortisa- 
ea Altogether, the glittering prizes in the foreign market 

iardly to be found in Europe. 


* * * 


oe Movements in February.—The course of 
in = ~ , in fact, shows that the ‘‘ commodity bonds ”’ 
ome outh American list are still making most con- 

ent headway. The ‘‘ Municipal and General ’’ Index 
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The Company is entitled to redeem the whole but not a 
part of the 5 per cent. Redeemable Cumulative Preference 
Shares at a premium of 2s. 6d. per Share, plus accrued 
Dividend, on or after the first January, 1942. 
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ISSUE OF 


800,000 5 PER CENT. REDEEMABLE CUMULATIVE 
PREFERENCE SHARES OF £1 EACH AT £1 PER SHARE 


and 
1,000,000 ORDINARY SHARES OF 5/- EACH 
AT 15/- PER SHARE 


(Of which 200,000 Ordinary Shares have been underwritten 
firm and will be allotted in full.) 





The Prospectus shews, inter alia, that: 






be xporter 


ISIN £1,311,570 
$ Profits before Directors’ Fees, Managine Directors’ Re 
thor reciation, and lax 


















Fifteen months to 3ist March, 1929 £74,763 
Year ended 31st March, 1930 £94,550 
193] £109,634 
1932 £116,214 
1933 £135,877 
1934 £164,923 
1935 £190,125 
1946 £216,484 
NINE months ended 31-t December, 1936 £225,247 



















On the basis of t ] fits for thet em t ended 31st December, 
1936, the ID tors are of opinion that the results for the ful 
year to 31st March, 1937, would tof not than 
270.000. On this estimate the averae t the Profits for the 
three Vears endn sist) Mare 1437, would amount 
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After the above profits are 













bees and Salaries, and Joint Managing Directors’ re 
} depre lation wnortisatl ! leaseholds and ition 
staff fund. there will remain, after making all necessary 
tions other than Income | 
Average adjusted profits tor three ta endu s1st | 
March, 1937 £201,427 
Adjusted profit for the vear ending 31st March, 1937 £241,445 
















5 The average figure of £201,427 for the three years to 
31st March, 1937, would cover the dividend on the 5 per 
cent. Preference Shares, requiring £40,000 per annum, 
over five times. 


The above figure of £241.445 for the full year to 31st March, 
1937, would cover the Preference dividend over six times, 
and after payment of that dividend there would remain 
a balance equivalent to approximately 25.1 per cent. on 

} the Ordinary capital of the Company at par, or 8.3 per 

cent. on the Ordinary Shares at the issue price of 15s. 
per share. 


6 The Directors are confident that the progress of the 
business shown in successive years in the past will, 
given normal trading conditions, be maintained in the 
future. 






Prospectuses and Application Forms on the terms of which applications 
will be accepted for Shares of the above issue, are available from :— 


BARCLAYS BANK LIMITED, New Issue Departinent, 54 Lombard 
Street, London, E.C.3, and Branches, and from the Brokers, | 
MYERS & CO., 19, Throginorton Avenue, London, E.C.2, and Stock | 


exchange 


NATHAN & ROSSELLI, 7, Adams Court, London, E..C.2, and Stock 


Iexchange 
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of foreign bond movements shows a two-point Mse over 
the month at 119.0. Defaulted bonds again made more 
rapid progress in February, being assisted by a vigorous 
rise in defaulted Chinese issues, which has contributed to 








the advance in the Far-Eastern index from 116.2 to 
120.0. Our usual table follows: 
January) June 1934 — 100 
; ~ i ' 
\ \ Com- ( De 
] ] } | plete aulted | farite 
| 3 Index Bonds | Bond 
; ~ , | | j 
1946 52 ‘1 $ i 11 47 (114) | (60) | (54) 
M } 95-1 108-9 a 1-2? S34 46-7 400-0) JU3-7 95 
Ay a7-6 ) Li m7 | 10d 87-9 YS 100°8 | W4-7 96-5 
May a> 1 Loy. ¥ } wol-3 | RAH OR- | 99-8 104-3 | Q5°0 
] ) 9-3) 104-4 M44) Loe? 89o-2 97-5 | 99-1) LOv-s 95°] 
jr 4-7) lleee) 1 ’ a9] gue? w6-7 99°8  Wwi-t 95-0 
AY t S12] 118-27 1 a4 4 SYe8 97-0 | 100-7 | 5-7 | 95-3 
Cant | 4-7 1-7 ) ) UN -N RY- a4 99°7 14-3 94° 
Oc 8-21 111-7 ’ l ; M3-0 f lu2-3 | 102°5 | 14-3 | 100-6 
| | 
| | | as) | sm) | 
Non 4] 110 ” 107-2 0 Jote | 105-7 | 108-9 | p0d-5 | 103-2 
De } 97-7 114 7 10-2 Live | 117-8 | 110-8 | 105-8 | 115-3 
i j 
1937 | 35 | (4s) | (112) | (58) 
Jar 1os-6 11G-2 | low-6 ] 128-5 | 181-7 129-3 | 117-0 | 207-3 | Te8-5 
x) 1am | oz | 
| Ww2-9 | 126-0 | 99-6) 181-8 181-8 | 131-8 | 119-0 | yos-1 | 157-4 
i i 


A progress report issued by Foreign Government Bond 
Trust this week provides some interesting comparisons 
between the Index and movements of individual 
securities. Between April, 1034, and February, 1937. the 
Index shows a rise of 17.7 per cent. (identical, inciden- 
tally, with the appreciation shown by the Bond Units, 
although the latter are not identical in spread compared 
with Index). The range of appreciation of selected in- 
dividual investments between 3.7 per cent. and 55.8 per 
cent., is sufficient illustration of the need for diversifi- 
cation in bond investment. 
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We shall be pleased to place a 
Technical Representative at your 
service. 


The Chatwood Products can be seen at 
The Building Centre, Bond Street, W.1. 


THE CHATWOOD SAFE CO. LTD. 


SECURITY ENGINEERS & MANUFACTURERS 
OF FIREPROOF PRODUCTS 


SHREWSBURY, ENGLAND. 


Branch 


Office : 3 Laurence Pountney Hill, LONDON, E.C.4 








ECONOMIST 





March 6, 1937 





Company Notes 


Newcastle Investments.——Tyneside's recovery: {roy) 
economic desolation (as we suggest in a review on page 
511) has been somewhat less rapid than in other areas 
to which the speculative investor has been attracted 
There are, perhaps, two main features in a represents 
tive list of Newcastle shares. The first is the relatiy, 
stability of dividends which they show—surprising a 
first sight for an area whose fortunes are associated with 
the capital goods industries. In part, this steadiness may 
be due to Newcastle’s position as a market centre, whos 
hinterland feels the effect of economic fluctuations 
directly and more deeply. The second feature is th, 
absence of obvious bargains in a selection of Newcasth: 
issues. The stable dividend issues, like North-Eastern 
Electric and other public utility concerns, deserve their 
high investment rating. But among the recovery shares 
dividend yields exceeding 4 per cent. are still uncom 
mon. Newcastle Breweries, which achieved a sharp ris 
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in earnings for 1935-360, are valued on a 3) per cent 
vield basis, and Associated Breweries, with a steadie , 


recovery record, yields fully } per cent. less than som 
of the representative brewery shares in the South. On 
the prospect that the heavy industries may recover som 

thing of their normal stature, these yields may be just 

tied by dividend performance. The investor, at any rat 

is taking a more confident view of shipbuilding prospects 
on Tyneside. This week’s report from Clarke Chapman 
(which is a marine and general engineering concert 
located at Gateshead) shows an appreciable improv: 

ment to justify this view. Swan, Hunter and Wighan 
Richardson have announced a 7 per cent. ordinary div 
dend for 1936, compared with 5 per cent. for 1935: 
Again, Parsons Marine Steam Turbine and Wallsend 
Slipway and Engineering each have increased Admiraits 
and mercantile business on hand. Apart from these | Lirl\ 
familiar issues, however, Newcastle’s investment attrac: 
tions are more evident to the operator with good loc 
connections and a due endowment of patience. 


* * * 


Courtaulds’ Report.— The Courtaulds’ profit Ngures 
have been available for the past fortnight. The full repor! 


: ee . yducing 
amplifies the preliminary statement without product! 


surprises, for the balance sheet is again illustrative of Tt 
company’s state of progressive development. Che net 
value of properties is up by £1} millions; stocks a 
nearly £500,000 higher; and the progress of the under 
taking is being financed in comfort from its massive hold 
ings of securities, which have fallen from {16 millions 
to {15.4 millions. Meanwhile, as we showed 1n = 
Economist of February 20th (page 442), the antag 
dividend rate has been increased trom 9.08 per cen a k 
10.28 per cent. On what basis should the investor — . i 
Courtaulds? At the present price of 52s. ahd. ex dividend 4 
the yield is £3 18s. 3d. per cent.—a return more © 


oO 
\ 


keeping with a stable industrial equity than 4 high F 

a Oe ar nN Oru “a 
powered recovery share. But Courtaulds ee oe j 
the serious investor lies in its long-term possibilities. . 


: ore > : : : cement 
is Characteristic of the company’s cautious matiass 
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that it records, for a year in which British rayon output 
increased by 17 per cent., that operations were ‘* rather 
more profitable.’ Similarly, the company sold much 
more stable fibre, but since the Greenfield factory was 
not fully employed until a few weeks ago, this business 
vielded little profit. Again, the selling policy adopted for 
rayon is to be applied to ‘* Fibro ’’: to quote the report, 
the lower cost of production which we expect to obtain 
(from the Greenfield plant) will be necessary to enable 
us to secure the bulk business which we look for.’’ 
American trading conditions have improved, but the 
Viscose Company now deducts the ro per cent. tax on 
dividends to Courtaulds. The report, then, is the fami- 
liar record of progress, tinged with warning to those who 
would expect too much. In the differences of view 
between Mr Samuel Courtauld and the more optimistic 
speculator, the former has invariably been right. 


* * * 


English Steel Results.—tThe tirst of the results 
of the Vickers group for the initial period of re-armament 
was a little disappointing to the market. That. the 
English Steel dividend should have been merely main- 
tained on the increased capital seemed insufficient. to 
speculative investors who had been expecting bumper 
returns. The actual figures, however, show very clearly 
the remarkable earning power of English Steel—the 
bottom layer of the group. The trading profit, this year 
struck after an unspecified allowance for contingencies, 
has increased from £845,204 to {1,059,446. The net profit, 
after debenture interest and very generous depreciation, 
is £722,452, compared with £522,218. Earnings on the 
deferred capital were therefore nearly 50 per cent., and 
atter paying 20 per cent., the directors put £300,000 to 
reserve, The actual dividend, which is of course shared 
between Vickers itself and Cammell Laird, is the equiva- 
lent of 5.8 per cent. free of tax on the latter’s capital, 
while Vickers receives £310,600 net, representing 5.4 per 
cont. free of tax on its ordinary capital. These 
figures, however, are of little real significance, in view 
of the obvious directorial policy of financial consolida- 
tion to meet the strain which the re-armament pro- 
gramme, although very profitable, must cause. The 
Navy Estimates show a further substantial increase in 
prospective demand for armour plate, of which English 
Steel is one of the only three producers. In 1933-34 the 
Admiralty contracted for £396,000 worth of armour; in 
1935-36 it contracted for 4954,700; in the current year 
the estimate is £1,632,940, and it is estimated at 
‘3,502,100 in 1937-38. This increase has involved a tive- 
told increase in the nation’s armour-producing capacity, 
part of which, it appears, is financed by the Government 
itself. Clearly, such an increase demands strong financial 
resources and consolidation. The indirect shareholders of 
I-nglish Steel will benefit in the long run, but at present 
the directors are likely to continue their conservative 
policy of consolidation. 


* * * 


Cammell Laird.—The results of Cammell Laird 
«nd Company likewise disappointed the market. Here 
«gain the directors have been cautious. The net profit 
has increased from {110,688 to £171,653, and the earn- 
ings on the increased capital amount to 10.8 per cent. 
But the directors have only stepped the dividend up 
‘rom 3} per cent. to 5 per cent., and the market marked 
the 5s. shares down to 14s. This company, too, must 
needs wait some time before large profits can be shown. 
Its holding in English Steel, as we have seen, is likely 
‘0 be more fruitful as a hidden reserve of great strength 
than as a source of rapidly increasing revenue. For the 
‘atter, the company must depend upon its naval ship- 
building, and this will not reach its peak until 1938-39. 
(he capital ship which was laid down in January will 
bring In more in 1938 than in 1937. The aircraft carrier 

Ark Royal,”’ on the other hand, will be launched next 
month, and probably less will be earned on that account 
this year than in 1936. Broadly, however, the company’s 
naval shipbuilding will bring in increasing profits as the 
‘c-armament programme gets under way. And, finally, 


the Metropolitan Cammell Carriage and Wagon Com 
pany, though still far from dividends, is improving its 
position and may be expected to contribute to the parent 
company’s revenue in, say, two years’ time. Cammell 
Laird 5s. shares, which have recovered to 15s., offer a 
trivial dividend yield, but the earning power behind them 
is indubitable, and they appear to be well valued as a 
medium-term holding. 


* * * 


Brick and Cement Dividends.—-by valuing London 
Brick on the highest yield basis accorded to a first-rank 
industrial, the market expected too little. In addition to 
the maintenance of the 22} per cent. dividend on the 
ordinary capital, which was raised during 1930 trom 
{1,600,000 to 41,800,000, a scrip bonus of one in nine 
is to be issued. Associated and British Portland Cement 
have raised their dividends from 20 per cent. to 22} pet 
cent. The Associated Company's payment is declared 
after providing {417,150 for depreciation, writing down 
trade investments by £10,000, and allocating £87,500 
to contingencies. Although a decline in residential build 
ing has begun, the market for materials for other con 
struction purposes is still expanding. London Brick has a 
large area of supply, it enjoys great financial strength, 
and can smooth out the inevitable fluctuations in building 
activity to some extent by making for stock. The 41 
ordinary stock rose to 75s. on the announcement. 
This is not a riskless share, but it is clearly the leader 
in the brick industry. Associated Portland Cement, which 
stand at 103s. od. to yield £4 9s. 3d. per cent., have a 
wider interest in constructional activity both for peace 
and re-armament. 


* * * 


Revival in Rubber Shares. -Nince the boom in 
commodities began at the end of last year, market 
favour has swung trom one commodity and its associated 
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shares to another, Last week, base metals were the 
centre of attraction. This week, rubber has again taken 
the stage. The immediate cause has been a revival of 
confidence following the settlement of the General 
Motors’ dispute in the United States. But much more 
positive factors have been at work. The opinion appears 
to be growing that the exporting areas will have diffi- 
culty in fulfilling their permissible quotas, which increase 
this year from 75 per cent. of standard assessments in 
the current quarter to 80 per cent. in the next and 85 per 
cent. in the third quarter. Shipments in January 
amounted to no more than 70 per cent. of the quota, 
and the position since appears to have been but little 
eased. The main immediate difficulties are a shortage of 
shipping facilities and the inadequacy of native labour 
supplies. Meanwhile consumption is going ahead and 
stocks continue to decline. In face of this situation, a 
more vigorous price advance has only been restrained by 
a kind of informal Americal buyers’ “ strike,’’ reminis- 
cent of a famous phase in the unfortunate Stevenson 
scheme, which ended ultimately in a disastrous rise in 
prices. There is no suggestion that history will repeat 
itself in all respects, but it seems unlikely that American 
consumers will be successful in preventing a further 
moderate rise in prices in the future. 


* * * 


Rubber companies tind themselves, therefore, in an 
enviable position. Though they may not all be capable 
of producing their full permitted quota, they can look to 
considerably higher average prices during the current 
year. As most companies show a greater response to 
higher prices than to quota releases, this is perhaps no 
great hardship; the prospective increase in costs may 
also tend to reduce profit margins per pound of output, 
and will thus increase still further the relative advantage 
of increased prices over increased output. If the specu- 
lator looks well ahead, he may find the prospect of out 
put at, say, 90 per cent. of standard and profit margins 





NOW READY 


Published February 22, 1937 






























S5ist Year 
ELSE 


Containing fuller and more up-to-date 
information than any other book of reference 


MINING YEAR BOOK 


1937 
compiled by 
WALTER E. SKINNER. 


Price Twenty Shillings net. 


Post free (Inland), 20s. 6d.; Post free (Abroad), 21s. 6d. 
1,040 pages. In Demy 8vo, bound in RED Cloth. 


The International Standard Reference Work 
on the World’s Mines 


The book is invaluable to everybody interested in the 
Mining industry, its contents comprising complete, 
up-to-date and reliable particulars concerning 1,323 
of the principal Mining Companies of the World. 
Gold, Silver, Copper, Tin, Diamond, Platinum, Iron and 


other Mines, Collieries, Exploration and Mining Investment 
Companies, arranged in alphabetical order. 


SOUTH AFRICAN, WEST AFRICAN, EAST 

AFRICAN, AUSTRALASIAN, CANADIAN AND 

FOREIGN MINING COMPANIES ARE FULLY 
DEALT WITH 


PARTICULARS given of each Company include the Directors and other 
officials; date of establishment; seat of operations; description of the 
eocperta, with the eee nen plant erected or in course 
of e on; present wor! results; ore reserves, details of capital; 
calls; dividends paid; and the financial position as disclosed by the 
latest accounts; highest and lowest prices of the shares for the last 
three years; also latest prices. 


DIRECTORS (3,731) and Mining and Consulting ENGINEERS and MINE 
MANAGERS (1,127), and their addresses, a 
with which they are connected. ae ae Se Seeageeen 
DICTIONARY OF MINING TERMS.—An up-to-date glossary covering 430 
ne Soame, * ~ = 1 ne developments can coally be 
’ e cult 
aa wh y of understanding technical phraseology 


To be OBTAINED from all] Booksellers, or direct from the Publishers, 


WALTER E. SKINNER, 15 Dowgate Hill, London, E.C. 4 
AND 
“FINANCIAL TIMES,” 72 Coleman Street, London, E.C. 2 


March 6, 1937 


_ 





in excess of 6d. a pound decidedly alluring, But the 
market, at any rate, is showing more discrimination than 
during last December’s boom. Yet large discrepancies jn 
share valuations based on prospective earnings still exist. 
The accompanying table gives a selection of some six 
companies of high efficiency and possessing a consider- 
able equity in price advances: — 





Id. per | Esti | | Vield 
Ib inated 5 } ' 1 est 
Company on Latest | total | increase Current| Yield 
ind Share | equity cms profits | in quota | Latest neon | . 0 earnings 
denontna- capital ib with 9d %, on | divs. | ine | latest | with 9d 
tion with | PPE | price + jonequity 5 livs price 
} power. | } Boe, capital } | } 80 
; Quota | quota | | } 
| | 
(%) | (ee) 1% (0) | (%) 1 (0) | 
Bikam 2 3-8 4-1 | 14:9 0-9 3 a/s i 1:8 9 
Broome (2 6-3 | 4:3 21-4a 1-5 Sh 444x338 9-4 
Cicely (2 G°5 4-2 25-0 lob ty 5.74 a | a5 
F.MLS. (41 4-9 4-2 18-8 1-2 hy 24x 2:7 S-4 
Hoscote (41) 5-3 5-0 70 1-1 4 1é 2-4 4 
Pataling (41 5:8 3-9 23-7 1-5 7 248 2:7 9-1 
(a) After Debenture interest £3,750 or 2-3 per cent. on ordinary capital 


It will be observed that these shares are still priced to 
yield between 9 and 10 per cent. on estimated earnings, 
assuming an average price of od. and a quota of 8o per 
cent. The price has been taken conservatively to covet 
the prospective increase in costs this year. 


Company Results of the Week. — Our usual 
analysis of profit and loss accounts appears on page 562, 
and includes in particular many important stores and 
textile company results. The principal results are dis 
cussed on page 562 under the heading ‘ Shorte1 
Company Comments.’ 


* * * 


Company Meetings of the Week.—On later page- 
of this issue will be found the reports of the following 
company meetings : —London Midland and Scottish Rail 
way, Refuge Assurance, Scottish Widows’ Fund and Lit 
Assurance Society, Standard Life Assurance, British 
Assets Trust, Midland Counties Electric Supply, Borax 
Consolidated, Selfridge and Company, Anglo-French 
Exploration, London and Lomond Investment. Trust, 
and Padang Langkat Rubber Estates. Sir Josiah Stamp > 
address at the London Midland and Scottish meeting was 
discussed in last week’s issue of The Economist (pas 
480). Mr Gordon Selfridge, at the Selfridge and ora 
meeting, expected a general increase In merchandise 
prices in the coming year. Mr J. W ilcock Holgate, at 
the Refuge Assurance Company meeting, ascribed the 
proverbially light mortality rate of annuitants to then 
carefree income, and gave an analysis of fatal accidents. 
At the Scottish Widows’ Fund and Life Assurance Socict) 
meeting, Lord Kinross commented on the continued « 
cline in the number of surrendered policies. Addressin: 
Borax Consolidated shareholders, the vice-chairman, 
Colonel J. W. Reid, discussed the use of borax as av! 
agricultural fertiliser. Mr F. R. Robinson, at the Anglo 
French Exploration Company meeting, discussed certall 
of the company’s interests, in particular Apex (Trinidad) 
Qilfields and tin investments. At the Padang Langka' 
meeting, Mr H. A. Barrett pointed out that most ot 
company’s investments had fixed redemption dates. a 
George Balfour informed Midland Counties en, 
Supply proprietors that in four years the total nanmer'< 
consumers connected had been doubled. At the Bntish 
Assets Trust meeting, the chairman discussed the : 
auguration of an income reserve fund. The Hon. W. B. : 
Barrington explained to London and Lomond Inves 
ment Trust shareholders the difficulty of aX—, om 
current year’s prospects, owing to the possibility wade 
creased taxation in this country and the United States. 
At the Standard Life Assurance meeting, the chairman 
contrasted the amount of life assurance per head 11 
America and in this country. 
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THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 
SETTLING DAYS 


TICKET: MARCH 16 ACCOUNT: MARCH 18 

Tur new Account opened in fairly good style, but there was no 
disp sition to follow the rather bullish lead of early dealings. 
Adjustments in over-high or over-depressed quotations have 
rather been the order of the week. The tone is better and 
investment support, while not excessively generous, is suffi- 
ciently faithful to maintain a general appearance of better 
times. On Thursday, conditions had become somewhat dull, 
with most interest in mining shares. 

Cuit-edged opened in firm style, with the few remaining 
bears seeking cover. Sabre-rattling, however, checked the 
movement on Tuesday and conditions subsequently passed 
from steadiness into dullness. 

In the foreign market, Polish Sevens fell 7 points on Monday, 
but regained the fall on Tuesday, on threats to the service (which 
are discussed on page 535) and Danzig issues were also depressed 
for similar reasons. Chinese bonds were again well supported, 
the railway issues receiving special attention. Brazilian loans 
opened firm, but were sold on a fair scale later. Chilean issues, 
however, made a good response to rising copper prices. 

\ gloomy opening in the home rail market brought half- 
point falls, which were repeated on Tuesday. Mid-week 
conditions, however, were better on the good traffic figures. 
{rgentine rails enjoyed a firmer market, and buying was 
resumed on the week's satisfactory traftics. Rhodesia Railways 
debentures opened at 3-2 discount. 

Prices have been reasonably firm in the industrial markets 
during the week. The iron and steel section opened well, with 
Indian Iron still on the upward grade, and Clarke Chapman 
stimulated by the report. Profit taking caused irregularity 
later, and Cammell Laird and Swan Hunter both fell on dis- 
appointment with the higher dividends. The abolition of 
import duty on pig iron had little effect on prices. Settle 
Speakman were strong ig the coal group, on the dividend 
distribution. Business was good in the motor section at the 
beginning of the week, but eased off later. Morris Motors rose 
sharply in mid-week. The aircraft group were rather neglected, 
with Rolls Royce lower at first on the strike report. Electrical 
equipment issues were firm to strong throughout, with 
lelegraph Construction in the lead on the report ; in mid-week 
there were heavy dealings in General Electric. 

Brewery issues opened well, but weakened later, and were 
not impressed by the output figures. Great Universal and 
Harrods attracted some attention among store shares, and 
('nilever were inquired for in the catering group. Textiles 
Were quiet. Movements in the miscellaneous industrials section 
Were irregular, with most consistency shown by building 
material and cement issues, which improved steadily. The 
cement and brick dividends are discussed on page 537. 
Kadiation went ahead in anticipation of the final dividend and 
on record sales figures. Carrier Engineering were better and 
improvements were shown by several engineering issues. 

Conditions were quiet throughout the week in the oil market 
with a sight upward trend on the whole. This was supported 
mainly by hopes of a further increase in the price of petrol, 
but the advance was discriminating. Anglo-Iranians were in 
demand at the end of last week, but the new account opened 
with an unusually small volume of business. Eagles, especially 
Canadian, were in request, though the general tendency was 
irregular, 

Kubber shares, however, enjoyed an excellent week. Sub- 
“tantial rises have been achieved all round, but the turnover 
tas been small, opinion being practically unanimous as to 
Prospects. In rather contrary circumstances the tea market 
as encountered a mild depression. Prices have receded 
ughtly all round. 

Kecent large South African purchases made for quieter 
Conditions in the mining market at the end last week, and 
Mere was a certain amount of cash selling for the end of the 
. Count, some profit taking even being noticeable on copper 
‘hares. But improvements were registered in the new account, 
More especially among Rhodesians. Diamond shares have done 
sairly well, but the trend in Kaffirs was mainly downwards. 
heir rally was shared by base metals. 

“FINANCIAL NEWS” MARKET INDICATORS 


| Feb. 25 | Feb.26 | Mar. 1 | Mar. 2 | Mar. 3 | Mar. 4 
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a Xinate total of bar- 





Bains recorded in S.E. List 11,715 12,795 | 14,490 11,445 | 11,945 | 12,020 
a day 1936.. -cee | 10,473 } 11,092 | 12,359 9,397 | 10,645 | 10,259 
2 ECURITY MOVEMENTS 
. x of 30 Ordinary Shares 
“Quy 1, 1998 1a 119-9} 120-5] 120-6] 120-5] 120-1] 120-0 
NGeX Of 20 Fixed Interest | 
Securities (1928= 100) .... 127-2 127-6 128-3 127-9 128-0 13-0 












High St 1936 : Ordinary Shares 124-9 (Nov. 18); Fixed Interest 138-8 (Feb. 10). 


fini ’st, 1936 : Ordinary Shares 107-4 (Jan. 2); Fixed Interest 136-2 (Sept. 23). 
comer 1937 : Ordinary Shares 124-8 (Jan. 4); Fixed Interest 136-6 (Jan. 4). 
Owest 1937 : Ordinary Shares 118-1 (Feb. 23); Fixed Interest 126-5 (Feb. 23). 
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ACTUARIES’ INVESTMENT INDEX 


On Tuesday last the index of 178 industrial equities stood at 
88-5, compared with 87-1 a week ago and 90-2 a month ago. 


The corresponding yields are 3:94, 3-95 and 3-76 per cent. 
Some of the component indices are tabulated below :— 














Prices | re ° 
| (Dec. 31, 1928 = 100) tartans 
Group j ee 
(and No. of Securities) Month | Week This Month Week This 
|} ago | ago week ago ago week 
| (Feb. 2, | (Feb. 23,} (Mar. 2, | (Feb. 2, | (Feb. 23,) (Mar. 2, 
| 1937) | 1937) 1937) | 1937) 1937) | 1937) 
| | 
j ] ! | | 
Insurance companies (24) | 130-1 | 121-8 } 126-3 | 3-28 | 3-51 3-39 
Coal (7 lais-o | 127-5 | 123-8 | 3-23 3-14 3-15 
Cotton (6 | 57-4 | 53-7 | 55-7 | 2-14 | 2-21 | 2-19 
Gas (7) | 129-2 | 125-5 | 121-3 | 4-53 | 4-69 | 4-85 
Oil (5) 1103-9 | 105-2 | 110-8 2-87 | 2-84 4-19 
:lectric supplies (10) | 158-8 | 151-8 | 155-8 3°83 3:98 3°90 
Breweries and distilleries (21 | 147-5 138-2 | 146°2 | 4°28 4°62 4°35 
i 








OVERSEAS STOCK EXCHANGES 
NEW YORK 


Business ended last week in a dull mood, with most prices 
below the level reached at the end of the previous week. The 
strongest sections were packing and steel issues. This week 
opened with rumours, which were rapidly substantiated, that 
Carnegie-Illinois were to agree to bargain with the Lewis 
union, and several independent steel companies announced 
higher minimum wages and a 40-hour standard week. Steel 
issues shot ahead, with U.S. Steel in the lead. Chrysler were 
strong on hopes of a settlement of their conference with the 
motor union, and aviation issues gained on the Navy Appro- 
priation Bill. Rail and farm implement shares shared in the 
improvement. Prices continued to improve through the week, 
and the prospect of higher wage costs produced no hesitation 
in the markets, since the steel industry anticipates a continued 
increase in demand at rising prices. Kailroad shares have risen 
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steadily since the end of last week. Practically the only easier 
group in the market was the utility section. In mid-week the 
bond market attracted a large volume of business and prices 
advanced rapidly. Jvon Age estimates steel mill activity at 
85 per cent. of capacity, for the week, which is 2 per cent. up 
on the previous week, and higher than any figure touched since 
October, 1928. 


Feb. 24, Mar. 3, Mar. 4, beb.24, Mar. 3, Mar. 4, 


1937 1937 1937 1937 1937 1937 
(Close) (Close) (Latest) Close) (Close) (Latest) 
1. Rauds & Transport 4. Manufacturing ; 
Atchison . 7a &2 Si Briggs . S4t 54f 54 
Balt. and Ohio ....... 27 82; $34 Chrysler ... . 825 133 9 1322 
B.M.T. tai: ae 45 47 Electric Autolite 444 44y 43; 
Cem. Peckic ......... tae 17 174 General Motors 653 ORY ti7h 
Ches. and Ohio . 65 6S} 684 Hudson MotorCar 21 21h 21g 
Gt. Nthn. Rly. Pf... 48 §2 $24. Murray Corp..... . 18% 1s 19 
Illinois Central ...... 28% 315 312 Nash Kelvinator... 22 233 23} 
N.Y. Central ......... 44% 48 48 Packard MotorCar 114 114 ll¢ 
Nor. Pac. . Sle 343 34} Bendix Aviation... 278 276 27% 
Pennsylvania R.R... 43% 444 445 Boeing Airplane... 453 484 48 
Southern Pac.... . $24 59% 594 Douglas Aircraft.. 64} HSE O7y 
Southern Rly.... 323 344 $54 United Aircraft... 30 B35 34h 
Union Pac..... 133 135$ 1353 Air Reduction .. 744 73 73 
Greyhound Cp. New = -15¢ 154 15g = Allied Chem], xd.. 238 24) 244k 
Col. Carbon . a7 1S 1l4y 
Comm. Solvents... 18} 18} 19% 
CONE. sncsvsscanss. RUS 178g = «1774 
2. Utilities and Union Carbide 107% 110h 198 
Communications U.S. Ind. Alcohol 39} 394 494 
Am. Waterworks ... 26 won Jy Allis Chalmers ... 71 72% 733 
C'wealth & S'thern 35 3} 3} General Electric... 59 Hoy BOA 
(Cons. Gas of N.Y.) Westinghouse...... 156 157} 157 
now Cons. Edison 424 414 43 American Can. ... 107k 109% 194 
Col. Gas & Electric 173 174 173 Addressograph..... 33} 324 323 
Elec. Bond & Share 25} 243 25% = Caterpillar ...... 6 963 6d 
Nat. Pwr. and Lt.... 128 12} 12g Cont. Can. oo ek 62 62 
North American .. 303 293 wre Ingersoll Rand ... 137 141 1393 
Pac. Gas. & Electric 33 33 33 Intntl Harvester 103 106} 1083 
Pac. Lighting cos, 46 45 Johns Manville 138; 1434 1424 
Pub. Service N.J....¢ 48 453 47% Am. Radiator...... 264 27 273 
Stan. Gas & Elec. ... 12% 12y 13% Corn Products bn 67 BRE 
United Corp. : 6h 6} 7 J. I. Case and Co. 166 185 16} 
UnitedGasImp. ... 1S 14; 65 «| Giaden ............. GIR 484 49} 
Am. Tel. & Tel. - 175 1794 ISH Gen. Am. Transpt. 81} 81 sl 
Int. Tel. and Tel.... 13% 13, 13 = Allied Mills.......... 288 28h ORs 
Western Union ..... 73 78 794 Celanese of America 34} 35 344 
Radio .... ; 118 1hj lly Ind. Rayon New..  37¢ 38} 38 
Radio B. Pref. New 77 773 Colgate Palmolive 304 204 ”} 
Eastman Kodak xd 170 169 168} 
Gillette .......... - 8h 18} IZ 
3. Extractive and Lambert Co. ......  22§ 23% 23 
Metal Industries l.oews " 74¢ SOs RO 
Am. Rolling Mills... 364 39h 38] 20th Century Fox. 34 35 +65 
Beth. Stee] ............ 93 1u2$ 10024 
Beth. Steel Pref xd... 1284 1278 127 5. Retail Trade and 
Republic Steel ...... 353 3R} 38% Food 
SENN sccccncccsns’ BERE 23} 224 Montgomery Ward 62 Ae 673 
U.S. Steel Pref. ...... 145, 9 146 1463 J.C. Penney Co. 976 We 12g 
Alaska Juneau xd.... 144 15} 15 sears Roebuck xd. 88} 91 H2¢ 
American Metal...... 648 65; 67 United Drug ...... 144 142 143 
American Smelting 97% 45% a6 Walgreen xd. - 47; 474 
Anaconda ............ 65% EE 65% Woolworth 55¢ 37 57 
Bohn Aluminium ... 65} 47 i i. eer 26 26) 26; 
Cerro de Pasco .......  75§ 83} 844 Gen. Foods......... 43% 434 433 
Int. Nickel cickeke ee 723 719 KrogerGrocery... 23 204 ” 
Kennecott xd......... 642 678 66} Nat. Biscuit ...... 31g $23 33 
Patino Mines ......... 204 19% i9f Nat. Dairy ......... 24 238 245 
Texas Gulf Sulph..... 41 0; 40) Standard Brands.. 15 154 15§ 
U.S. Smelt Sebnbie “1 ee 932 46 Am. Tobacco B.... 94 954 a5 
Vanadium Corp...... 31% 334 334 Liggett MyersB... 110g  T11g 9 1114 
Atlantic Refining ... 323 a3: B38 Lorillard... ~ 264 26h 6 
Phillips Petroleum... 534 544 545 Reynolds Tob. B.xd 552 56 Ss 
Shell Union ~~. a 332 334 ~=National Distillers 29% 30 30 
Shell Union Pref...... 104$ 9 14h 104 Schenley Distillers 46 482 4x2 
Socony Vacuum...... 18} 19} 19 6. Finance 
Stand, Oil Calif....... 48 48} Commercial Credit 61¢ 61} 60 
Stand, Oil N.J........ 72% 75 74¢ Atlas Corp. cc. Ing 18} 
Texas Corp............. 52% 53} 535 Com.Invest.Trust 71 704 69} 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) : — 





> 9. 
1936 1937 Be- 
| ginning|Feb. 17,|Feb. 24,| Mar. 3, 
Lowest | Highest} Lowest Highest] of Year| 1937 1937 1937 
Apr. — 10} Jan.6 | Mar.3} 1937 





' 




















| | 
347 Industnials ... 12-7 145-9 (143-2 l1s4-8 ce lis1-7 1150-9 li54-8 
TE BREED nscooscuvens 42:8 60-2(b)) 54-6 61-2 54-6 58-3 58-2 61-2 
40 Utilities ... 91-2 111.0(e)| 108.0(d}116-4(¢))11 ‘7 {110-3 lhos-2 108-0 
Total, 419 Stocks 97-7 |125-4 1123-5 [131-5 1123-5 129-5 1128-5 131-5 
Average yield®..... | 4-50%| 2-65°%! 3-53%| 3-20%%| 3-53%| 3-33°%| 3-38%| 3-31°% 
High ~ wand te} High |Low (s) 





* 50 Industrial Common Stocks. (b) Oct. 14th. (c) December 23rd. (a) April Sth. 
(d) February 24th. (¢) December 2nd. (s) February 10th. (¢) January 13th. 


Daily AVERAGE OF 50 AMERICAN Common Stocks (1926 = 100) 





Mar. 3 





Highest® | Lowestt 


| 
Feb. 24 | Feb. “| Feb. 26 
| | 





Feb. 27 | Mar. 1 | Mar. 2 | 
| 





A 


i 


179-6 161-8 | 174-3 | 173-5 





174-1 | 174-4 | 174°6 | 177-4 | 179-6 


* March 3rd. t+ January 4th. 













OVER ONE HUNDRED AND TEN YEARS OF SERVICB 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY 
ASSETS - exceEepD £16,000,000 


FIRE LIFE ACCIDENT MARINE 
London § Walbrook, BC4, and'as Pall Mall, $.W.1 





THE ECONOMIST 





March 6, 1937 


ToTaAL DEALINGS IN NEW York 











{ | 
Feb, 25 | Feb.26 | eb, 27] March 1 | March 2! yt. 
‘ ' } 
és Oe ater catia ; 
Stock Exchange } | 
Shares (No. Thous.) 2,230 1,780 1.000 1,660) 2,290 | 35 
Bonds (Thous. $) ... 13,820 12,450 | 6,820 11,490 13,620 | 194 
Curb— | | 
Shares (Thous.) ..... | 995 776 422 | 664 620 | 6. 
} 








* Two-hour ses-ion, 


PARIS 

Home aftairs and the foreign exchange market were the pre 
dominating factors during February, a quick response 4 
day-to-day events being more noticeable than any acty 
change in tendency. Kentes were the most sensitive to ¢ hangs. 
in feeling, but although, as in the previous month, Frenc! 
equities were often resistant, at other times they moved 
sympathy with Rentes. After a tirm beginning to the mont! 
the fall in the franc soon caused nervousness, and the weal: 
prices were accentuated by the increase to 30 per cent. in th, 
cover required for bargains for the account. The Financ 
Minister's statement earlier in the month that exchang 
dealings would not be controlled brought an = immediat 
improvement in Kentes, but the following sessions wer 
irregular. A setback followed the announcement that th 
carry-over rate would be raised from 6} per cent. to 8 per cent 
although soon after, rumours of a Government reorganisats 
and hopes of some change of financial policy caused appreciab) 
gains. The chances of fulfilment of such hopes became mor 
remote after M. Blum’s speech at St. Nazaire, and with t! 
exception of Internationals, prices generally were marke: 
down. The month closed more quietly, but for political reaso 
weakness was again evident at the beginning of March 

Feb. 3, Feb.15, Mar. 3, 4 Peb. 3, Feb.15, Mar.2 


1937 1937 1937 1937 1937 1937 
3°, Perp. Rentes 75-10 73-50 70-958 | Roval Dutch... 31,420 S180) 33,09 
4°, Rentes 1917 74°20 72-8) 68-65 | Wavons Lits 119 140 1224 
Banque de France 8,705 = 8,500 =7,900 | Mexican Eagle... 170 160g 154, 
Credit Lyonnais 1,725 1,655 1,539 | ‘* Chartered” 2554 7 OR 
Suez Canal 27,525 27,800 27,100 | Ford .... 116 111 9s 
Chargeurs Reéunis 594 546 507 | De Beers 1923 2088 2.342 
Rio Tinto 2,518 2,740 3,240 | * Jobnnie," 512 307 4Ns 

BERLIN 


Tut share market in February was dull and irregular, wit! 
slightly lower quotations for standard industrials and tor th: 
leading shipping issues, but an advance on dividend expect 
tions of most leading commercial banks. The first half of th 
month witnessed active speculation in| Kailway Corporatio: 
preference, a consequence of the changed status of this under 
taking. Kaw material securities, minor industrials in th 
“cash list, and certain unofficially quoted shares wer 
favoured later. In general, however, dealing in shares “a 
featureless, but increasing public interest was shown 11 fixe 
interest securities, which advanced from week to week. Mort 
gage bonds and certain new Four Year Plan debentures wer 
heavily bought. Colonials were quiet and irregular, with th 
exception of Otavi copper, in which a strong market develope 
late in the month. Certificated dollar bonds had practical! 
no market, but converted bonds, though also dull, were | 
part shghtly higher. Dealing in other foreign-currency secur 
ties was checked by uncertainty as to the impending office: 
restrictions; but at the close of the month these securities 
were heavily sold in the belief (justified by an ordinance of Feb» 
ruary 27th) that they would be virtually confiscated The 
official share index (1924-26 100) for January was 106-49 
as against 105-40 for December, 1936; bonds index 9°>- 
against 96-36 

Feb. 3, Feb. 15, Mar. 3, 1 
1937. 1937 1937 | 1937 
186-00 184-50 190-25 |] AL E.G. 38°60 38-60 


. 117-00 117-50 118-50 
. 106-90 106-50 105-00 


Feb, 3, Feb. 15, Mar 
1937 1937, 
Reichsbank _— 
D.D. Bank 
Dresdner 
1.G. Farben- 
industrie 170-10 167-10 169-10 
Nor ddeutscher 
Llovd (New) 


Siemens & Halske 290-50 199-0 195--9 


A. XK. U. 82-00 {a a 
Hamburg-Ainer 
(‘Hapag New") 


the 1 


7 


17-90 17-10 17-50 


(a) No quotation. 


AMSTERDAM 

With business active on the whole, the centre of miters 
shifted more than once during February. “The main featur 

was the increasing attention paid to industrial shares, ¢ 
American securities and, in common with other ste 
Exchanges, to metals. Royal Dutch were prominent ear'y 

the month, and reacted slightly only after touching a a 
“high.” There was at first a good demand for rubber aca ! 
tobacco shares, but activity slackened as the market ponent ; 
more to industrials (Dutch Ford in particular) and to meta 


. ‘ 
eTecst 


: : a ' . ndot 
issues. But when quieter conditions, partl) ene err ; : 
influences, prevailed towards the end of the month, ™ *) 


ig from 


securities were an exception, rising quotations resultil re 


fears of a spot shortage. Expecting some decision 0! a 
possible American taxation of foreign investments, the mars | : 
adopted a waiting attitude in mid-month, but later resume nf 
with a considerable demand for American issues. 
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Feb. 3, Feb.15, Mar. 3, keb. 3, Feb.15, Mar. J, 


1937 1937 1947 | 1947 1937 1947 
Dutch Loan.. 842 82 793 | Steel Common 723 Nuk Ro4 
i German 22 f 214 24} {| A. K.U. 55% 66% 72% 
acne NV 173% 1735 177) | Ford Motor 239 Ok 284R 
. Lamps 3294 3232 346} | Deli Batavia Tob 281 299 86293 
land Ship | Royal Dutch 43) 448) 445 
Union 116} 118 1254 | Handels Ams 310 Sunt 523 
CANADA 


Canadian stock markets during the opening week of 
bruary witnessed a brisk recovery under the lead of utilities 


(PR. and Bell Telephone and the power stocks. Power 


socks received a stimulus from the new contract between the 


Hwdro-electric Commission of Ontario and the Ottawa Valley 
Power Company, whose earher contract had been arbitrarily 
celled. Construction and food stocks have been steady, 
it milling and newsprint issues have weakened, and liquor 
ires are for the moment out of favour. There is still con 
erable investment in the prior stocks of companies which 
ive been in default but seem on the road to resume dividend 
ayments, and British speculative buying of Canadian news- 
orint common stocks 1s reported. Southern Alberta oil shares 
ie been active on the commencement of certain wells. 
mining market continues very active, and while the 
atest gains have been in the speculative gold) mines, 
roducing mines have also been strong. The bond market 
is been sluggish largely on considerable selling from the 
i s.. due to apprehensions about the Western financial 
situation. Manitoba and British Columbia bonds have slipped 
wnward., 


Price Price, Mar. 3 Price, Price, Mar. 3,, 
Feb. 4, Mar. 8, 1987 Deb. 4, Mar.4&, 1987 
1936 1987) Pre 1987) «1987 Eng 
Equiv.4 | ivi 
lel phone 163 Tel} lu Cockshutt Plow In) IS. tA 
mn Car and Dominion Glhiss Lit 11s 17% 
iry 19 17 1 | International Petro 
pretd 294 Lyf U8k | leur ‘5 ss) 4 
r Corporation 31g Ri 82 | Brazil Traction i. a wee 
Mines 49 405 174! British Columbix 
er 15} 147 154!  Power“A” $7 is} wa! 
i te. * ee” oF hat 1 
40) 40) 402 | Canada Cement 15 Is! 1s} 
of Canada 58 Sx] 39,4! International Nickel 63! 72 732 
t Montreal 238 ‘it 11530) Massey Harris Cor i 14? 144 
tNova Scotia 333 342% 335 Montreal Light iS $14 32% 
! Bank of Ogilvie Flour Mill 270 87 a3 | 
ida 225-2251) 24 A! Quebec Power ar 212 07 
Ban} f Shawinigan Water shy rea wey 
ree 205 Omer! ~S | Steel Co. of Canada x0 ny yy? 
Pacific Ry. 168 17 172 
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CAPITAL ISSUES 


Activity in the new issue market has subsided this week 
and there are, in fact, only two publhe issues to discus: 
Charles Hammerton and Company has issued 4400,000 4 per 
cent. debenture stock at 99. This company has acquired the 
brewery undertaking of the same name, and the proceeds ot 
the debenture issue are attributable in large part to cash 
purchase considerations and for working capital. The stock 
is redeemable tinally in 1965, but the company has reserved a 
wide option to repay at various prices from 19388 onwards 
The debenture is covered for interest and sinking fund some 
3d) times by average profits after providing for depreciation 
In view of the steady earnings record of the business, the 
stock is well secured, and its redemption terms have been 
well devised to meet contemporary investment problems at a 
period when interest rates appear to be rising. The Proc 
Wales Theatve 35s. shares, which are issued at par, are of a 
speculative nature. The company is to acquire a new theatre 
When completed, which it will then lease tor a term of 35 years 
at an exclusive rental, to West [end Attractions, Ltd. The 
shares are thus equivalent to a maximum dividend security 
but they are not free from the risks inherent in theatrical 
finance In addition to three tender issues, statements for 
information have been published this week by .f/eranudre, Ltd 
leveved and Company, and Bent and Son 


TOTALS OF CAPITAL ISSUES DURING WEEK 
Net Sale f National Savi ( tes, Week « ed Febru 7, 1937, Nal 
Nominal New 
Capit l ( Ve OTIS Mone 
£ £ £ 
To the Public THM $965,000 
To Shareholders only 2400 HIS, GK) 
By Stock Exchange Introduction S17,50 1,176,544 
By Permission to Deal 847,800) 1 ELS,488 
Total Capital Raised Total offered for Subscription 
It } Trehudirags vcludin 
ve Conve wn Convers1 Converse 
‘ ‘ | ¢. + 
1947 (New Basi 118,542,773 SSCS 391 \ le Year (New B 
1987 (Old Basis 64,229,414 $5,429, S42 1986 00 O42,017, 245 494,159,765 
1946 (New Basi L27.0U81,.376 83,010,873 1935 HYS 314,125 357,525 440 
1946 (Old Basis 103,078,128 58,907,625 Whole Year (Old Basis 
January 1 to date (Old Basi 1a $2,470,008 255,570,994 
1445 S481, 588 mY PRS 35 1uas 548.351.9395 246.147.6547 
19344 3H U7 44 18,741,780 14.44 {LO 9803800 Tea TUS Joe 
1428 135,555,110 1434 $G7 YUL SHE O44 780 Sou) 
1VZ2S HN SCM Ets to HSS 74 


(Continued on page 544) 





GOLDEN MOMENTS 


The Grand National 


Leading by a length at the last jump he romps home 
a splendid winner over the most gruelling course 
in the world—a Golden Moment for the jockey. 


But even he, great rider that he must be, can’t 
smoke a better tobacco than ‘‘Cut Golden Bar’’ at 
a shilling an ounce. But it must be Wills’s. 


2 02. vacuum tin 


ILLS“ 


READY RUBBED 
in 2 oz. Pocket Vacuum Tins 
and I oz. Airtight Tins 
FLAKE FORM 
in 2 oz. Airtight Tins 
My and | oz. Packets 
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In calc 
ulati . 
are defini ing yield 
divide instely redeem a ed interest s 
ss vidends, etheorthe g se oa atehe aa = quoted below al 
; ing take at a disc ne yield inc ow allowance i 
aken of any oo and ae any mor ty made for int 
Prices Princes P ancement < rliest date w or loss on re erest accrued si 
Ye: Ss, Ye: * wr reductic hen the . demptio . d since th : 
ear 19% ar 19 ion of the quot n; whe e las 
1936 J 937 interim di ation is at nere stock t date of 
an. I to ividends. All pove par T Ss are redee: payment 
~ i Mar. z . llowance is : he return a nable at on ae income 
High-| Lx inclusive Name of S Price, Pri s made for acc 1 ordinary s refore a ce tax at the 
est = High. 1 Security om Paice, 7 Price rued ym ae and rece date weenteat nie 
- % Ow- . -. Mar. ise sie Y eS, s in cal a res is calc e final d . Wher 
est . 24, Yield ear 193 culating ulculated Se ee neee 
87} = 1937 3, or = M r2 Jan. 1 37 L g the yield a Setiaeliamenste oe rks Jat 
d 82 : 19 IE Mar. 3 n. 1 to ast two yield on “ camane tere — 
1 i 37 all ’ i A tee ‘ 
164 1123 oe 4 #2 British Fund 1937 = " 3. Half-yearly cum div.” © the letens < 
2 107 onsols 24° un isive dends es. 
aaa 100 101 mt Do. a Red ; Z High- | I . Name of Pri Hig! 
. ‘ - oO y ‘ i) ed. z . 76 a Ne Ow- y Se : ce, - < 
108% we ost = eo Feb. ee 77x Las {sa est nat (a) (b) tc) curity Feb e, 7 * 
lllt a 1064 10 i Do rsn. 24% 1944 ") 108} 8 3 411 °o ° 24, ar, Rise ; 10 
121g 1163 ai tes | i 34°, D8 53 at ae | ae | Se/ts . 1937 193 Fal A ony = 
5 > ~4 ». Se' we 2 Q7 i ¢ 376 - 5 Yo < Mar v4 
Lose 924 aoe | See Do. 44°) 1940 1961 99} 100) 4 ee 80/10 $37 a 5(a) Be 7) San) ee ~ 
19h + ort 87} Fund A spee-0a.. cooent ae Eee, oes 7 71a) 6(b) ane ae Nee 17 
5 8 dine 2h 6 06} : 3.0 § 3| 45/- | 2 ) 7 a N. Zeal It 
117% a 1i6g h~ 4 ae 24% ae . 114} 1) 4 . 3 9 : 103 ‘Ol 24(a) 7(b) — of ae fl 363 7 
108 % 104 114g tes Seinaat 3% 1959 | oe noes I 220 £49} £44} 3$(a) 4310) Barc eS. (él) . Stk. || 942 | 348" ; 98 
103 944 Ooh soot | Wi soeg ens O 90)... -_ ai < he a . acl Bic) “ay at hows 4G 73/6 | 74, 6139 = 
aR 1 : 7 ar Bonds 4% Sef 1 > ey 3.7 6 =| es/- | c)(o) 5 ; k. Stralas . 45 aS Ba s ¢ 40 
a ee erates fa al ZH te el aha | ae ee aera | aia Hit 2 : 
< . 72 99} Austr rans 3° 992 Wwe U9} 41] 5 0 : 7 7(b - - of N.S. W , £48 3x . 
— ~ 854 A india 24° o 1933-53. ‘i S84 _ * 3 1. nn oo a ae 3400) sian British. Overseas, Kes 8} £48 x : 8 33 
20h 116 98 743 a 23% .. PP o-as on 94 3 8 BB/- 516 8\(a), || Ciena’ ndia (£ ei OS} lg : 
Og | 116 ‘|; @ Do. 3 Ww $x) +1} 8 6 52 Bi(a) 8} Comcl dia (£5 95/— | 95/- 3 8 58 
107 119 9f 3% os 1 Mle 9 108/9 6. 65 8\(b) Dis cl. Bk 5)... /~ | 95 
104 9¢ 113} Do. 3 64} 7 0 9 96/3 9(a) = istrict A. of Aus ° 15 ; 43 
105 ‘ oe — 66 ' 1 ‘ 2 5(b ict A £5 s. 10/- i 
sane | nee 053 105. ay 44°, 1958-48... pi aRhx 2h ; 5 6 fuse cael "he 124(0) o. B{l ES El pd / te FP i; “4 61 
aR LK. & Arg oa ak. mt aa OL , rey ae 9 < ig.S , F paid 87 6 ah a1 : 47 7 
18h 12 Wo} Ho, ‘Anat pre an Anee) 3h 11d) 4] Siea SO 2a 30) Hambros £10, £24 pial 35 - ¥ ‘ 
120 1416 oe omtratia GY. 18 Govts U5$ 1053 1/3 611. 94/6 83 6(a) 6 (b) ong. and 0, £2% paid O0/= 10s eb * 
117 ¢ IK Canada 4% 1 1945-75 312 01 | /6 81 7a) 7 ite De gfe ($125 11 $12 $!. 
1] . ae cokes 75.. . - I yds ($125 é ? 
Hy ti tide ccoaivimat: M IS a weg a orisha ee : 
a 063 = 1042 aN geria 5° /o 956 ‘ Lo a | ; jf 46 ( 4 Mi la 20, £3 4 60/6 3 » 319 39 
117% 1133 ry 104 o: Zealand 1950-60 "oan 115 ia os 13. 4a) Oa) Nats oie fatty pa =| 8} 8 4 ie 
ueens 5°, 1946 = 7 » 5 3 12 . a) 7 N tgypt f tree 82/- wp ; , 49 
a9 1005 | 5. oe 5% aaa 106 17 3 9 7 16% = Shia) an) Nat ofindin (28, eed 42h 87 6 ‘ ; 156 
= 90 oe 97 omens = 1945-75 J 106 a 3 7 z 101/44 Pav 7(b) #(0) nak Bk £20, . 2$pd. 47. 424 are + | . a3 
72 71 098 “Austria 7 jovernments Iie ty 2g) Aa 3 Esta) 90) | West ‘Bk, of Scaling ist 153 M3 f 
97% oe toe Sai Do. 4i 704 1957. Bds 1 3 5 | | satenineter 24 £5 pd 85 485 = . 
2 953 70 0. 44% | 957 ...... Ol 10 3.3 6 ROS} 9a) 1 Disec er £4, £1 pd. 15} rs, 318 12 
ah os 2 ZEB. Aires (brow) 3 vn HON esas ia | Ota) 1015) Alexanders £2 | of | i 
23} 654 88 244 =B lgian 4% nt 34%... aoe 88 +1 6 » 0 } 45/- a) 17(b National A ae? £1 pd. ae “ 4 +19 8 
> 16 ; 84 ulgaria 7 1. by 197 71 = \ 16 2 (t) 6 ) £2% fil 77/6 $14 f 
ost = °: } O3t as 3° “#0 Loan mo 8 eS af ; 8 3 138 293 ‘5 at) Union ore £74 (24 + 5} = 39 * 
9: 24 “hili 6°, 4 ‘und. 1914. 253 S Is ¢ 5 1: 50(b £1 of ste r : 5 -) ee as 
ae ose | 1004 ost oes a cae — ll tor ee ee - iat ite i ae a, dasurance sssees Pr 133 3 i 
S/S] (Sic: atte: Bh bd Sal ost) ath | sey sees 8 ee 
1064 7 59 96 zechoslov kia ae 904 aot SiS 0 i 314 56( »)  28( Com. Un t pd. . seks 29} i 6 
102 723}, 6 Danish £ vakia 8° 96 - : 2,7 4 $ © 25(a) 25 a) Ge n. fl, f feeb 14 30! 9: 
254 2 105 1 D sh 3° is 97 2 “ 0 21 Wi: (a) 25(h ~en. Accident ully pd iat 
. 17% 54 102 anzig 6 porearecene 108 : +] ° ll «wf 182 3/2(a) § 4 Lor ident {1 : 9? +4 ‘ 19 
693 “ 18 = Eg as ‘ 108 5 Y 22 8§ 4 3/1(b ’ 1. & La » 3/- 2 a! : Se 
. 53 16 Sgypt U YQ sesesees lw 7“ “ 1 5(b) 35 ) N.Brit.8 ne. £5, £3 pd 51 j ‘ 7 
46 634 > F nified 4%... . low a4 if 16 9 #95 35(a) . rit.&M , £2 pd . 4 | 3 13 
34 = 53 rench 4° 4 ‘| - 44 P 6 t 1 25(a) t2 No Mer.,/1 : 32 oT \ $19 - 
40 : 43 < . 4°, (Britich). 71 3 3 | 3 5 26} (2 rthert £1}, fy. 1 9 
: 29 } 635 Germz io (Britis! 1034 3.0 74 3 30(a) b) Pe rn £10, £1 ps pd. 12 333 | 41) : a 
454 7 36 35 an 7% I owas 4 103 9 : o  114/- 344 +9 30(b arl ({1 , £1 pd - s 1} * 
. 35 + ¢ Do. 54° o Dawes 17 = : a / ¢ 933 ) Ph ‘ ), fully Dees 19 12 ; a 7 
52 $ 44: 30 Do. 54 Y s Ln 1 3 3 103)9 : (c) t954(c eni y paid oe ® : 
o 39 i 3 Greek or ( oung L . 62 ‘ 3°17 4 11 4 +43} ( (c) P x él, fully G oe 19 ot 5 @ 3 
904 394 55 8 De 6% Stat gLn.) 4 61 . 2 3 9 9% 19 c) +50(c) rudential lly pd. . 94x * +1] 27 3 : 
aie eo a7 || Mangary + ata a] a ; 12 SS) ae oh eam! ase ihe fi, wtih a. oak "| a5 | ae | a 90 2 
. 7 y 1] gee ‘ Jie « . ’ h 4s on e80 3 lo 2 39 « 
1444 83 89 77% ungary 7$° ~~ eae 4) 341 1: 7 0 9: 17} y 3(b)  3/3( Royal E Ss. paid 5x . 1 l 5 
; 105 83 Japar y 49.0 424 s $+ 8 3/- . 6/6(a /3(a) Rov: Exchar sate see || 105/- $5} n 415 
534 118 4 rese 54° ess eees an 42 7 3 8i 846 ) 8/6(d Royal {1 ige (£1) x 107 ) 8 
‘ 41 = ¢ Ik Do. 6° » 1936-6 51} ; 7 0 th 4 1/5(b AS) Sc.Un.& , 10/- * 9 716 | 2" 2 14 
934 6 56 4 ON 9 (1924) #5 8 31 , oo = 7k ) 1/3(a) Su mt ey Se fi 26 
60 52 orwe 24) red 195 sv es 8 8 Ds « C +S8(a) ) Su Nat.Af2 ooes Ri g ; 117 
154 83 24 Pe egian 4° 1959 87 74 a 19h t: +8(b) S n Insur..¢ 20,£1pd S4 9 ; 
160 8 9 64} =e 74° 192: 1911 .. 87} St 1 7 5 si 3 t30(b) $17 Sun Lif f lwith5/- |) 17g 94 9 q 
) 110 20 13° Poland 7° 922 - 124 $ | 76 1b 7$(a) Yorks e Assu pd. 85 18 +10 7 
116 119 3 id 7° - 112) 1} 9’. 9 300 . orkst r., £1,fy ‘ S 4 
11% $ Ro Vornssess ‘ 2} 7 6 80 to ¢ : nire f1,fy pd A 86/3 ; ‘ 
12 1164 1173 Sweedich 3 4% Ce . = +4 3 - 6 9/8} 76 84 (b) 34(a) on fully od. 7k 7 13 . 3 
923 79 4 UK ish 34° 1908. 1922 19 78 : 6  I8/lt 7/9 1s 2b(c) Anglo-Ame mw Trusts 9} 0 4 
“y . AR. & ana PUR 9 c 51 , a 16! c) N Anglo-Ce rican, L : : « ; 
27 . 9543 91 pe B. —s 1933 117} 1 o 5 : 1] 9 = a aie) 7H) a= a Ord.. deb. 304 % s 
22 bo. C. Ce S. (195 ; 9 0 0 ; 87 (a or las Electric, e oa 704 aed 
120" 7 rte 22 Corporation. ‘0 Max) biG | tte 219 7 — 148 140) ta Sacomeee Trust $1 Bi- Re : 
8 17 11 rlin 6° n Stocks 95 : 305-296 24(a ) EF ses eee, Bie. 16,6 8.6 , 3 
84 : 119 1 B’ 1 6% 1932 cks. 45 336 = 5 ) 4(b) ‘or, Ame p. Stk a 17 o ; 
121} 64 82 113] agen 193257... || 2 19» 29/9) on 7(b)  34(a Rcoodian tone Def... — ors 
on ay 1194 Rs eee 5% aa a Rn 3 of 3B - a 5410) Ne nome an Investment « A 88d ; : 
94 : 038 7 iE 7% 1935 58..... 114 11s 1814 “ 3 4(a) vest. Tri ren. Ord... an>" 149! ; ‘ 
1064 934 95 100§ . London 5° 9-45. x 114 30: 176 $(a) 8! Lake Vi ist Def . 302 ; 2 ‘ 
853 953 83 Johan 9/0 1960- ps go ‘ 311 02 : 3(a) b) M iew Inve ames ee 320) mM ; 
102 ‘ } Lc nnbg. 54° 70 70 3 it) = 288 44(d ercanti vest. 10/ 7 315 ‘ 
Prices | aoe laa 54% 1937-52 118} 118! z S Ot etn | ot Sia) 7 ) Merch Siscome 29/- | v2! 5 13 
Year 1937 $ Seine (Dpt of) 44% 195 2 i + s 817 of 2524 oat 1$(c) onc} ee Trust = OXBx! Ong , 
7 1 to sas two 44% 1952 bey 86 : Ie a 246 ay(e) “Bid) et Trust 24 — vas : | 
Mas 4 miele , ¥ A 9° 54(b Scotti svestment(5 : 94 
aa 3, ce early 4 lee | ; , 9 a 2384 1?) S(a) — ne nt(5/- ) ois 295 ; 
High wa tends ‘7 » | 29/- | 25/ o) | He) oe Corp. Ord etc. 249} 79 : 
ii Name of S Pric . 3 8 | soa States Debent sot | osut . 
1203 est (a) (b) (c) Security Feb Price, 2 6 37 . Nil 2H‘) — ee ey 2421 2501 2 en 2 
- lll ° ° . —— Mar. Rise = 30/- 2 63 i Aon ine La , &e. 23 | 242)x : ; 
% aC Publi i or Yiea 19/6 a sacs | souk an a a 26 ; ’ 
2t Ce c Board 37 19% 7 Mar. { 48/7 17/103 )  10(c srit. S. Afri ates, et 35 5 
123 1104 me Elec. 5%! ; aay | 1997 ot = ha 2a) Enesuubenes 15/-4 pd aa “354 ', 
135 ONDON PAssE 950-7 - ' : (a) 8 C. se In . U/6x. 42.4 
1 2 T aa PASSEN 40 112 29/— 8 « +8 of Lon ce « 02 x 42 
— 108" of of 44°, "A" I! a, me | Se ec.ai SS 27/14 Sy Tete, Dally aoe Pty. £1 a. oF z 93 
“9 9 d a ra 985-‘ r 22/2 35/- Pp a —- er "4 9) ‘ 
ee | ‘oie of 2} 443 A” soa 1134 3.19 10 “ar 30 ° Ni ae) Porestel 420 £5 — 45 is 9 ; 
ay lt 2 | 2 o “T.F.A > 2023... 13h | 114) 2 12 3(c) 2 Hudson’ end fi ...... || : 9 ft o16\ 4 » 
21" | 1933 | ae Ct 1224 | 1244 1 | 317 Le/et) 168 -, io a fi. 23/3 28/3 a 
" - 2023. oe » a || oe | oe _3(c ; Invest., etc., £1 .. 5/6 | 39). > 
65 2 ot Met. Wat. I after ...... 118} sc 317 ¢ 50/3 2/6 74(c) 3(c) Primitiv. Corp Pr £1... 31/1 39 ; 1 1s 
3 564 + Pt.ofLi - Bd.“B” 3°, 92x 119} i ‘ > 45/- Bic 7c) me i Holdi ret.Stk. 14 31,105 =" 
12 42 () 22(b) G Dekh Be 1950-70. 87 we $16 0 102/6 88/9 | Wee) wera | Trust tr. tl 16/6 ‘ 4 ’ 
1 "7 9 vi Ni >. Wes: Railwa . 114 SY : a: 37/9 . o/s - n Plantations f1 . 23 aS b } 
Ov ee san a L. & estern Ord. Stk, 114 + 3 5 Z 140/- a - atts} 1740) oe Breweries, Sc 5 47 : 2 9 3 
7 14 wie) 5 10. 5% f. Stk. 57 . 3 14 93/6 & j- t5 2$(a) sell’s Brew » Ic. , 48 
7 bg 5(c) ”% P . Stk 3x 3 83,6 t5(a) Barc wer 6 
: 68 il(c) Do. 5%, ref. Ord. 58} 77/- 6 : +19(b clay Perki yél. . { 
35 $i 3 (c) . 5% P : 53 : ais j- | 69/6 6(a) )| Bass R inn i. 88/9 
‘ 27 Btic) 4 Do. 4% 4 ref. 1955 ... 10 5 A, 5 3 4 22/44 16 6 10 14(b) ss Ratcliff f1...... || 32/6 94/43) +5/7 
a | | | io ‘sures 3 olf] a Be ie as ee sees A 3 sual sett as 
273 ) 2 4(c) ‘MS. Ord. S ref. Stk. 23 999X! 1 _ Nil 24/9 | 102 6(a) c) Ciena fom on 87/- 33/9 39 :s 
213 | 2(a) 4% . Stk i we 224x! 5 143/- 2/9 12 14(b)  C y of Lo £1. S//~ | 90 $11 
984 2 Nil 2(b) 6 Pref. S saab 724 mt 5 8 0 40 118/ 4$(d) ) Cour ndon Def ee 73.7 3 
ssh | scot (e) $c 4% Pr . Stk. 1923... 28ix| 29" 14 ses 127/- 9 176 74a) Di rage Ord. 5/- | 20/9 73/9 | +2/6 ee 
~_— ia) 40) Southera Det Stk i. tals 3s | La S14 4109/6 ai: ia 20\6) Guinness {A} Blanaen | S008 2y- | ad | 
2 b . 5% Pref. Ord. S x ) +2 62 /6  98/ (a) Ind ) Ord. Stk.f oa! 108/— lid 4 “ 
- 24 - (6) Do rd ref. Ord. Sth 29 82} 2 5 6 79/3 8/9 ; 74(d Coo . Stk. as. 108 2 j 
17h | 139 Nil Ni Dom, & Pre, pe Oe. _ = +i | 4 17 0 a4 73/0 ie liye) Mitchel Ora if | ares tae | +e es 
31k 294 Nil Nil Antofagasta Ord, Rv, 1U9$x 894 a” 23 6 15/6 107 4( 5(a) O chells & Butlers £1 42/6 121/- + 14 
23 : 5 Rys. 111} 5 5 | 72 107/6 a) 14 hisson’ utlers 2/6x| 466 3/6| 4 
33} 254 Nil Nil A. & wey we Stk 5 2 511 9) 72/9 60/6 +15(d) (6) Sim n’s Cape {1 {1101/3 6 +4 
14 26% Nil Nil B.A. Gr oe Stk. } 25 se 498  48/- 4 1 4(b) t5(a) S —_ (H. & G.) {1 76/6 105 1. 9/6 414 
18 S a | Ni et wy as | a3 27/6 21/3 Nil(a) S. frican Bw jf 78 3 | a8/- | 41/6 : 6 
91; wat o Ni - So 31k os ; Nil 88/- ae 5) 80) Tew Dist Ord. Zi aie 80 , . 3 
3 ~ vi » Uru Ord. Stk. 29 : 3 Ni 2j- 1: c I Jalker £1 36 . 2 : 
4 35 1 1 Can. Pecif. Monte _ 30 31 +3} = 34/7 2(0) Sie) Walker (P) & Ord. {1 | & 2/6 ; 
+ 14 2(c) Ca ‘acific Co > V. . | $ 33 +2 | ~ $ 31/- Watney C R. Cain £ 42/- 4 re 1 
46 ‘ N 2c) C n. Nat. 1927 G. ($25). || 11 3 | +2 Nil 4/4} 6(b I ey Combe nfl 22/3 4/- | +2 ‘ 
Sa 2 eS see & | 4) S| BRB oo| n)| ty ee 5, 5 |te 
atlas = cm || auae les gg Ae am («lo Nu | Nil || A pond and Stas mee tk] 4s 
96} s8/9 Nil Nil Do. 6% C Ord. ==) 2 874 4] 2 Nil 17/6 phy 2c} i Aan. ae {1 33/1} 32 rs 
mS. Ho th ethers st) 22] ae LAS 3h TUG, Boe mie | at es eo 
3 2(c (a) S 1 " -- = ( 1 9 8 0 - 35/ 3(a) c) B a ecco || OR/ UC _3/: <r 
3 ) San P ys. ({1 . 40) N 45 Jo \i¢ 8(b oavaer Mlemetien £ SI) \ 
Nil l(c) Ts aulo Ord 0) ... 8 : -2 Nil /3 40/ 16 (c ) Bol ematite £1 ... 12/9 3 ahd i 
| Ni ‘altal R "Stk. 55/- 8 N 17/7 /9 $(c) t24(a sover Col’ e fl... 9 0/3 4d 3 2 
Nil || Utd. oe (5... 944 si/3 Lés — said cote Sie) ote) — (John) Ord.t 1 a 163 6d oa 
a Ord. Stk. | 25/— 954 | + ‘ Nil 17/- /9 )) S(e) utterley Co. ‘Ol | 4 /9x 489 7h 
Wrd. Stk. || 44 | 25 2 12 84/10 14/- --» | Nil Cammell ». Ord. £1 1/3 | 40 $10 
cH a al | 2 4+ 62/ t 77/6 =. Nil” Colvles Ord. 5/- 43/9 ae 1 
si 0 0 </— es ones 6i- | 15/- 
| * sol ae - Nite) 5(a) Consett Ne 2 sen ae 16/- | 18/- | - s 4 
37/3 i- | Ni ) 6c ry, Willi . (6/8 + 3216 1 13 
57/3 (33/104 i(c), 1 ) Dorm liam, Ord. , ) | 16/- | 15 . 
as t24(b | 4(c) Do. an, Lon > 1 82/6 153 —Od : 
_¥24(0), t24(a) . Pref g Ord. £1 32/6 | 83 ~_ N 
'#(a) Guest - Ord. 60/- 6 6d 4 
oe Kee fl. oa 6U Z 
— n ete. Ord “y 77/6 | 77/6 , 
: i f1 36) 77/6 2 @ * 
36/- | 36,9 . | sie 
9| +94) 214 


(a) Interim ; 
(h) Yield oa 34% ba 

(v) Paid in Australian 

rked on basis of 12/1 

j "2%. 


(b) Final di 
dividen 
(a) Yit (c) Las eon 
(t) I 126% eo yearly di 
a ° 
term dividend of ae. 
Viel bain 40% 
e 


7 f 
Vor geet ae esate ae 
° i at ” . 
geet Ba ea Srey 
y) Yield basis er basis. 
o of tace value. 


Based (a) Paid i 

on in N 

' smaller om of oe nen 

face value. . Fin of of 64° cy. 
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Name of Security 


Coal, &c.—com. 
Hadfields 10/- F 


Horden Coll 


Powell Duffryn 
Ruston & H 
Sheepbridge 


74d) T24(4) dge 
Shipley Colli 


56 104 356 104 


Stanton Ironwor 
Swan, Hunter fl 


Un. Steel (S.A.) 
tes Steel $100 


Vickers (10/- 
Ward (Thos. 
WeardaleStee 
224(0) 124(a) Whitehead Iron 
Yarrow & Co. 1 
Bleachers £1 
Bradford Dyers a») 
Brit. Celanese Ord.(1 
Calico Print ; 
Coats, J. anc 
Courtaulds £1 
English Swe. Cc 
Fine Cotton Sp 


#10(c) t124(c) Patons & B 
Whitworth & Mite 
al 

d Elec. (£1) --- 
British Insulate 
Callenders (£1 


English Elect 
General Electric ( 

Henleys (W. T-) (5/- 
Johnson & Phillips £1..- 


Brazil Trac., no 
Bournemouth &P 


City of Lon 


London £1... 
Edmundsons £1 
Lancashire Electric 
Metro. Electri 
Midland Coun 
North-Eastern I 
North Metropo 
Scottish Power £ 
Yorkshire Elec tric 


Gas 
Gas Light & Coke £1... 
Continental Stk. 


litan Stk. ... 


446 +2..(a) +5. (6) Assocd. Equipm 


334(a) 1334(0) 
Ford Motors £1 
Guy Motors (1/-) 


Rolls-Royce £1 
Motor Co. £1 


Cairn Line (10/-) - 
Clan Line Steamers 


Furness, Withy fi 
p. & O. Defd. £1 

Tea and Rubber 
Allied Sumatra £1 
Anglo-Dutch {£1 ...---++ 


antations £1... 
London Asiatic 2; 
Rubber Trust £1...-- 
United Serdang 2/- 


Ecuadorian £1... 
Anglo-Egyptia 


Apex (Trinid 


Burmah Oil £1 
Lobitos Oilfields fi .. 
Mexican Eagle (Mex. 
Phoenix Oil £1 
Royal Dutch (fi. 100)... 
Shell Transport £1 
Trinidad Leaseholds 
V.O.C. Ord. 13/4 

Miscellaneous 
Aerated Bread £1 
Allied Newspapers £1... | 
Amal. Dental Def. £1... 
Amal. Metal £1 
Amal. Press (10/-) 
Assocd. Brit. 
Assocd. Newsprs. D 
Assoc. P. Cement £1 ..- 
Barker (John) £1 
Berger (Lewis) Ord 


Nil(c) 10d pse 


128/9 t17$(c), t74(a) 
52/24 113() 74(a) 








-~vI 

























ss - Interim dividend. 
24 per cent. free of tax. 
Taken at 16 annas to one 


ye di 
vidend rate $2-00 per share. ’ 
60 per cent. dividena vasis. 








Based on curren’ 










pee. ; 
ked on a basis of £10 5s. 7d. 









ECONOMIST 


Prices, 

7 Year 1937 Last two 
Yield Jan. 1 to Half-vearly 
Mar. 3, Mar. 3, Dividends 

1937 inclusive 

High- Low- (a) (b) (©) 
£ s. dg est est % %o 
1is wv 4 646 53.3 | m29(c) m 24(¢ 

Nil 36,9 33,6 5S(c) 7$lc) 
4 1 4 27/- 21/6 | 4(c) 5ic) 
3 4 =+0 38/3 17/9 4(a) 5(b) 

Nil 64/6 56/9 | 15(b) 74(a) 

Nil 486 44/33 | Tac) . 7c) 
413 6 39/44 37/9 | 5(b) 23(a) 
316 0 6% 64 #20(c) 420K 
40 0 1389 117/6 8(b) 7(a) 
4; 0 0 29% 21 | Nil Nil 
4 4 0 || 1919, 10! | 4k(c)  58(c) 
$13 ¢ 8 73\ 15(a) 30(d) 
Fis 2 23/Ne 17/6 | 279(b) 124(4 

eS. a1 25 20/9 | Nil(c) 20(c) 
2°10 6 639 576 Wc) Ole) 

318 3 36/63 32 | g(c)  &(c) 
613 3 50/74 45 /10(b) _5{a) 

Nil 2716 21/9 | 12b(c) Llc) 


3 
9 
9 25(b) 15a) 
9 
3 
3 


216 6 33/6 31 
Nil 24/9 20 Sic) 10(c) 
4 12 4 68/3 63/5 6(b) 4(a) 
» 5 O 1145/7) 124) 54(a) 194(>) 
4 0 0 g/g 59 Fic) Nil(c) 
4 8 0 486 45/3 | 20/0) Wha 
412 © 1158/9 152/6 5(a) 15(>) 
313 3 g1/10g 82/6 | 5ia) 134(b) 
97/9 25/9 Ae) BX) 
Nil 5/54 4/4b | IW) Nil(c) 
Nil 6216 489 | 7(c) Ric) 
Nil 41/104 38/- | 53(b) 24a) 
Nil 23/3 18/74 | Nille) Nil(c) 
Pie 98 | +7} (a) $174(5) 


7% | 
S18 OP §75% $63 & $0°75¢ $1 -30C 





Name of Security 











oo 











Joots Pure Drug 5/- 
Borax Deferred EY..0<« 











~} do do te 




























Bowaters Papert 
Bristol Aeroplane 

British Aluminium 
British Matc 
Brit.-Amer. T 
British Oxyge 
Cable & Wir. 


~-n~ 


Crittall Manu 
De Havilland 


Eastwoods Ord. £1...-. 
Elec. & Musical Inc 
Ever Ready Co. Gi 2.00 
Aviation 10/-.. 
Finlay (James) &C 
Gallaher Ltd. Ord. fi 
Gaumont-Brit. (10/-) 


Harrisons&Cr ys, Def. ( 


Hawker Airera 
Home & Col. Stores 4/- 
ial Airways £1 


neltg. Ord. £1 
obacco fl roe 
Inter. Nickel of Can. 
International Tea 5/-... 


Ee Ie 


$6 & 22/3. 16/3 | 18(6) 8(a) 


Nil 76/3 67/6 | 224(¢) 224(c) 
413 9 6H SR [2/40(b) 1/SKa) 
% 15 6t  90/74 78/9 | 2510) 15(a) 
410 0 26 2/3 | 8c) 4dlc) 
. 10/6 8/6 | =: 
2 ii 54 54 | 10(a) 15(h 
3 2 0 46/4) 44/6 | 83(b)  2$(a) 
3.3 0 | S6/- 50/6 | 124(b) 74(a) 
11s 9 67/-. SSIS) 7412) 224(b) 
Nil 67/- 60/9 | 3k(4) 114 (0) 
3 6 9 115/74 105/- } 224(c) 224(¢) 
, + 6 6 19/9 13/6 | T5\a) #84(b) 
4 2 0 21/9) 19/6 | 4(0) Nil(a) 
31310 62/6 59/44 | 124(0) 24(a) 



























London Brick £1 
Lyons (J.) Ord. £1 
Marks & Spencer ‘A'S 
Maypole Dairy 2 
Millars’ Timber (4 -)... 
Murex £1 Ord. 
Phillips (Godfrey 
Pinchin Johnson 10/- 
Prices Trust Ord. (5/- 
Radiation Ord. EE cess 
Reckitt & Sons Orc 
Sears (J.) Ord. 5 
Smthfid. & Arg. 


54/3 50/6 | 15(c) 15(c) 


28/74 17/9 Nil 
‘ 4}(a) 


4 1 0 | 77/6 62/9 | 5(a) 
$0 0 77/6 67/6 | 5(a) 
pu 74/3 65/- | S0(c) 

4 0 0 93/- 83/6 Sia) 

4 1 4. 1412/6 101/9 | 32(a) 

4 0 0  46/10% 42/- | 38(0) 

-) 22S 60/44 53/9 | 7410) 
dj : . 0 99/44 24/- | -4(@) 
oY 10$ 9% | 30(c) 

6; 318 O'| 45/-  40/- | 5(a) 
4 1 4 | 4S/- | 40/9 | 6(b) 
313 2 | 96/3 75/- | 30(2) 


ed 4:13 3 g1/10§ 70/- | 88% 


%/- 16/- 


3 

9 | 107/6 \ 20(¢) 
44 4716 | 274(C) 
3.3 2) 16y TA 95(a) 
, - = v 98/6 84/- | 2c) 
Se 76/6 63/9 | 124(b) 
a 19 128 | 124(2) 
243 goy 208. | Nil 
6 9 6/3 74/74) 200) 
43 pay) 11g | 9000) 
4 0 gasj/- 198/9 | 5/6« 
94 178 | Nil 
5/6 Wi- 10(a) 


Jum 




































Swed. Match, B. (kr. 2 
Tate and Lyle £1 
Tilling, Thos. fhe. 
Tobacco Secrts. Orc 
Triplex Safety G. (10/-) 
Tube Investments £4... 
Turner & Newall £1 --. 


14(b) 


United Dairies £1 
United Molasse 


Mfrs. Def. 41 
eape Ord. fl 
Woolworth (F NR 


Ashanti Goldfields (4/-) 
(e)6(b) € 74(4 Burma Corp. 


6/- } Nil(c) N 
$ 


Cons.MinesSelection 
Crown Mines 10/- 
Johan. Cons. il 
Randfontein Es 
Rhokana Corp. £ 


Sub Nigel (10 

Union Corp.(12 
W. Witwatersran 
Wiluna Gold (£1) 


s, supplied by mana j Unit Trusts Associa 


4 0 © UNIT TRUSTS. Latest pric 


7:6 s 3 ¥ Name and Group 


Nil Municipal and Gen 
t 9 § ¥ ist British . 
3a Nil 2nd British 
6d Nil 3rd British 
6d Ss 7 9 4th British ...--.--- 
For. Govt. Bond 
, © Limited Invest. 
$ 4 Mid. & Sthn. Inv... 
7 10 Scot. & N.C. Inv a 
, “o Trust of Insurance 
22 Bank & Insur. Shs. 
1 ou Insurance Shares.. 
il Bank Shares 
1 © Scot. B.1,1.T.Unts 
4 0 British Empire 
44d\ 2 4 % British} mpire‘A” 
Do. “p” 
+ 3d 411 6 Do. Cum. ... 
3) 417 0 Do. Comp. 
3, 2 6 OU Do. First Unit 
4 0 OU National 
5 Nil National “ A oon 
Nil Do. “py”... 
3 9 0 Do. ae as 
217 2 Do. a) ae 
es Do. Inv. Group 
so 0 Amalgamated Certs 
} 2 13 © |; Century .-----rsrs*" 
+3/3; 2 8 ot Commercial «+++ 
; 8 Gilt-edged .----+++ 
7 6 Scottish ....+" 
Universal .----: 
Furst Provincial 
First Prov. **é ’ 
Do. “Bp” 
Do. Reserves 
6 British General 
3 | Capital Securities 
6 British J « B” 
2 ‘ General L “Cc ” 
49 4 First Recovery _--. 


dends. (4) Yield w 


a 
_—_: 
Ss 


6d | 


s. 
(sz 


+ 9d 


oe 
‘ 
o 


lad 
+ 6d 
+ 6d 


_ 
so 


cau neue 
soa 











(m) Including 










Name and Group 


S06 


GoldPr« x1. Dep Rec 


Rand Certificates 
Oil Certificates 
“15 Moorgate S 


Prov. Investors --- 
Security First 


Aviation & Univer. 


Protected Ist ..---- 


British Indus. ist 
2nd Series... 


4th Series .-- 
Elec. Industries... 
Metals and Minerals 


Bank Insce. & Fin. 
ubilee bonu- 





es a Special J 


‘ e) Annas pe 
orked on a 30 per cen ¢) ’ ted on basis of 13 


bonus of 5% 
+ Free of In 


(w) Yield worked on 4 123 bilee bonus. 


THE 


(Continued from page 541) 


Destination of Capital (Excluding Conversions) 
British Empire 


ted excluding Foreyn 
Kinga United Kingdor Countries lotal 
| ry 1 to dat f : 
1937 (New Basi 55,242,887 “1,622,364 1,153,140 SS,018 391 


1947 (Old Basis 934,166 Nil $5,429, 832 


145,665 


Nature of Borrowing (Excluding Conversions) 
Delenitur Prefere Ordinary Potal 
1 to date ‘ é 4 4 
1947 (New Ba °4$. 429 587 SHYT Tan SSYYL B74 SS,U18 391 
1437 Cold B l SIE YAS 4.465.038 134,782, S86 $5,429,832 
14308 (New Bas. $8,019,574 aoe O7 Vas.ole S3.010,873 
1436 (Old Basi $4,424 40% 4 144 170M 87S 38,907 625 
» Year (Old B 
1928 N2917,90 45,12 6OH1 LL1,177,00) 369,158,100 
1933 202 064,300 12,733,700 9,982,500 244,780,500 
1934 102, 769,300 21.461 000 44,878,416) 169,108,700 
1935 167.185.5008 41,696,741 37 265,387 °96,147,637 
193 Te S21 bie 24,423,647 70,626,230) 255,570,993 
Whole Year (New B 
1935 193,599,714 {8 Sib SOC 115,128,905 357,525,440 
1936 184,255,833 41,580,731 268,305,201 494,139,765 
y . 
PUBLIC OFFERS 


Prince of Wales Theatre (Properties), Ltd.— Issue of 400,000 
ds. ordinary shares at par \cquires leasehold of West End theatre 
site at 43,500 annual ground rent Vendors to erect new theatre 

cating 1,450 West End Attractions, Ltd., take 35-vear repairing 
ease at £26,000 exclusive annually. Estimated net annual income 
621,300 (or £12,141 for ordinary shares). Interest in lease valued at 

247,500 Purchase price, £245,000, payable by 475,000 cash, 
120,000 ordinary shares and £140,000 secured on 43) per cent. 
Comp: ny pays expenses, $17,625. Princes Investments 
List closed 9.1 a.m. March 3rd. 


nortgage 
ecelve 72.000 for services 


Charles Hammerton and Company, Ltd.—Issue of 4400,000 
4 per cent. redeemable debenture stock at 99 Kedeemable at 
ir 1938-65 by half-yearly drawing or on notice at 105 1938-48 
at 102 1948-58, or thereafter at par é quires two businesses owning 
London Brewery and public houses. Combined protits, before 


terest or depreciation, years to September 30: 1934, £149,697 ; 
1935, 4155,.774; 1936, £152,371. Combined net assets, £729,955 
Purchase prices: Chas. Hammerton and Company, 340,000 5 per 


cent. redeemable 
shares (gon Mdiwill 


cumulative /1 preference, 

$411,747 Commercial 
£375,000, pavable by 60,000 preference and 78,140 ordinary shares, 
and £231,000 cash Company pays issue expenses, 430,000 List 
closed 9.15 a.m. March 3rd Oversubscribed 


921,760 10s. ordinary 
Brewery Company, 












Main Source 
of Business News 
in America ¢ ¢« « 







Dow, Jones & Co., Inc., publishers of 
The Wall Street Journal, gather and 
analyse more news on industrial, financial 






and economic matters than any other 
news source in America. 







American industrialists, bankers, in- 
vestors, economists depend on The Wall 
Street Journal for their information as 
to current business developments and 
trends. It is a 54-year-old publication— 
accurate and authoritative. 











To any one who must keep in close 
touch with American affairs, The Wall 
Street Journal is of prime importance. 


Free specimen copy, with sub- 
scription or advertising rates, fur- 
nished on request at London Office. 


vitals eA A ALS aA cll ia aa dad 





THE WALL STREET JOURNAL 
62, Cannon St., London, E. C. 4 


Published daily except Sundays and holidays by 
DOW, JONES & CO., INC., 44 Broad St., New York. 
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BY STOCK EXCHANGE INTRODUCTION 


Alexandre, Ltd.—Issued capital, 75,000 6 per cent. ¢ 
redeemable 41 preference shares, and 540,000 5s ordinar \ sI : 
Preference shares redeemable at 22s. from 1940 by drawin ys pi 
notice. Multiple tailors. Profits after depreciation 1934. mek, 
1935, 49,935: 1936, £15,257 Net assets, 4101,601 ae 
Ltd., take at par 75,000 preference 
commission of Is. and 3d. 





litmn?! 
CUM 


Kente re ] 
e and 100 000 ordin; iry sh ares 


respe ctive ly 


4 


Evered and Company, Ltd.—Issued capital, 125,000 31 ., 
cent. cumulative {1 preference and 125,000 41> ordinary chad, 
Manufacturers of metal tubes and synthetic moulding Progr 
before debenture interest, after depreciation: 1934 2.1%) 
1935, £25,441 ; 1936, £38,030. Outstanding debenture sto k, £39 
to be redeemed. (Birmingham Stock Exc hange 


Bent and Sons, Ltd.—lIssued capital 200,000 5 
Leicester woollen outerwear manufacturers. Profits (after depre 
tion) 1934, £6,009; 1935, 411,976; 1986, 417,002. Total accpt 


£66,491. One managing director receives 5 per cent. on net 
over £4,000; the other, 2% per cent. 


BY TENDER 


Plymouth and Stonehouse Gas Light and Coke Company. 

Sale by tender of £90,000 ordinary stock at minimum of ]7; 
Net revenue, year, March 31, 1936, 462,468; surplus before bg 
interest, ete., £11,329. Seymour, Pierce and Company place is: 
at 1 per cent. underwriting Commission 
mains, replace cookers, etc. 

Luton Water Company.—Sale by tender of — suttice: 
consolidated ordinary stock, 4 per cent. maximum, to realise £30.93) 
net. Completes issue of authorised stock. 
1934, £46,902; 1935, £47,461; 1936, 450,104 
estimated population. 

Hampton Court Gas Company.—Sale by tender of suttcien 
4 percent. irredeemable preference stock to realise £35,000 ; minimun 
103) which yields £3 17s. 3d. Output, 1936, 2,419,461 therm: 
15,439 consumers. Net revenue, 1936, 414,996; availabl 
ordinary dividends, 10,010. Dividends paid, 7} per cent 


BONUS ISSUE 


London Brick Company, Ltd.—/200,000 of balance stand 
to credit of profit and loss is to be c apit: alised and applied to paya 
in full of 200,000 unissued ordinary shares to ordinary stockhol i I 
registered March 6, 1937, by issue of one fully paid share in resp 
of each ¢9 of ordinary stock held 


ISSUES TO SHAREHOLDERS ONLY 


Henry Meadows.—Issue of 121,600 5s. ordinary shares at 20 
in the proportion of one for every six ordinary held on February 20% 


A. W. Gamage, Ltd.—Issue of 200,000 10s. ordinary shares 
275. 6d. each to ordinary shareholders on register February 25 
1937, in proportion of one new for every four ordinary share 


Anglo-Java Rubber and Produce.— [Issue of 4,440,000 5 
Is. shares to holders on February 13th at pat 


FORTHCOMING ISSUE 


Houndsditch Warehouse Company, Ltd. —-Lists will open ©: 
Wednesday next, March 10th, for an issue of 800,000 5 per cent 
redeemable c umul itive 41 preference shares at par and. 1,000,000 
Ordinary Shares at 15s. The prospectus will show that « arnings 10 [ 
the latest full year would cover the preference dividend over 6 un 
and would leave a balance equivalent to 25: 1 on the or linart 
capital, or 8-3 


per cent. on the issue price. 


RESULT OF ISSUE 


The Rhodesia Railways, Ltd.—Issue of £21,750,000 4) | 
debenture stock. It is understood that the total applicat 
way of conversion and cash amounted to about 410,890,000 
balance being taken by the underwriters 


Proceeds to exte: 


Gross water rent 


Ake 


Serves 46 Bu 
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LONDON NEW ISSUE PRICES 





Stock or Share | io Paid | Keb. 24, 1937 | Mar. 3, 19 
price 
— a a Se 
B low's Stor + 4 4 , F 
Deo 6 | ”) “wy Ww 
Brilliant Si { 7i- | 7 : F 
Do ‘ Pret. 10 Ww ie : 
But! 4) 5 } b | “6 “ou , . 
1 51 Deb ow v5 } dis-, i 
Cochran (Annan) 45 1; 6&3) 634 G14 4 , 
, ath | 56 . as 
‘A ' 
Gilbert (D. M.) 4 76) 7/6 mise 
Hall (Ben) and Son 4 ; 3/-] 5 ape as ; 
Hanunerton (Chas.) Ord. 10 | ~ | 3 
Do. 5°, Pret. 20 | 
Horlicks Ord. 5 | 22/6} 22/8 | 236-240 | oA 
Jays and Campbells 54°, Pref. £1 | 2a/-] aty- | 1/3-8d a * ee 
Lacrinoid Products 2 } 26 2/0 | 20-23 ss 
London Electric Transport 25°,, Deb | 92h 32) | 3f 3} dis et 
Masson Scott 4 ‘ Se 1/9-5 5 
Midhurst Whites 2 26] 26) 1/10§-21) | i 
Peerless Kitchen Cabinet Ord. 2/- 6 6 | 
Do do 6°, Pref. 10 10/6 | 10,6 ” | ; 
Premier Metal (S.A.) 2 3/-} 3 | 2/1h-2 4 “oi-9 
Kheostatic Ord. 4 ; | | 8/9 9 3 ; 
Selmer (Henri) 2 | | |  3/4b-3 gi-9 
smith and Nephew Ord. 4 } 8&6 8/6 ‘ ; | 4} -3 
Phomas (Richard) 4°,, Ist Debs. 99) | 25 4-35 & 
Wilson (G.) Ord. 4 | yg 9/- R995 
Do.  54°,, Pref. 10 1” 10 es 
Wright Saddle 2 3/103 -4/08 
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LONDON MIDLAND AND SCOTTISH RAILWAY 
COMPANY 


IMPROVED RESULTS FOR FOURTH SUCCESSIVE YEAR 


NET RECEIPTS INCREASED BY £1,115,000 


ORDINARY DIVIDENDS RESUMED 


UNECONOMIC ROAD COMPETITION 


INADEQUACY OF EXISTING PROVISIONS 


SIR JOSIAH STAMP’S ADDRESS 


The fourteenth annual general meeting of the London Mid- 
land and Scottish Railway Company was held at Friends House, 
Euston Road, London, N.W.1, on Friday, February 26, 1937. 
Sir Josiah Charles Stamp, G.C.B., G.B.E., chairman of the 
company, presided. 

The Chairman: I will now ask the secretary to read the notice 
convening the meeting. 

The secretary (Mr Owen Glynne Roberts) read the notice. 

The Chairman: Ladies and Gentlemen,—I now lay on the 
table the report and accounts for the past year, and as they 
have been in your hands for some days, I presume you will as 
usual take them as read. 


RESULTS OF THE YEAR 
For the fourth year in succession the results of the year show 
an improvement, for railway receipts expanded by £2,805,000. 
All tratiics contributed to this, and we were assisted by the 
additional day due to leap year. The increase in first-class pas- 
sengers ot £150,000 brings us back to a higher figure than in any 
year since 1930. Both this and the increase of {£560,000 for 












third-class passengers are duc largely to further recovery of 


long distance traffic and the creation of new trathc. Improved 
trade conditions were also an important factor, and this is re- 
flected in the increase of £58,000 in workmen’s fares. On the 
other hand, season ticket receipts were £18,000 worse than in 
1935, Our previous worst year. This is largely an indication ot 
the growth in the use of the private car for short distance resi 
dential traffic, but is partly due to a change over from season 
tickets to the tickets we sell for business firms, under our bulk 
travel arrangements, which realised £648,000 last year, com 
pared with £573,000 in 1935. 

Freight train receipts improved by the substantial amount ot 
£1,032,000, of which £452,000 was from coal and £1,480,000 
trom other classes of merchandise; the receipts from heavy 
industries improving appreciably from their recent low levels 
\ year ago I told you that, compared with 19290, we had suffered 
a decline of 14 per cent. in passenger receipts and of 18 per 
cent. in merchandise, the overall decline being 16 per cent. In 
1936 the corresponding figures were II per cent. passengers 


f 
14 per cent. merchandise and 12 per cent. for all traffies. 


an ‘ / — - 3 we t929 
GROSS AND NET RAILWAY RECEIPTS ? 
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EXPENDITURE 


Against this increase in railway receipts of £2,805,000, @X- 


{1,690,000, making the 
4o per cent. of the gross increase 


increased net 


penditure increased by 


receipts £1,115,000, OF 


£539,000 


The increased expenditure was made up of 
Maintenance ; ; , 
Operating (Locomotive running and Tratt« 

eXpenses) {1,131,000 

Other £20,000 


£1,090,000 


is almost entirely due to the growth 
the renewal provisions alone 


The maintenance increase 
labour and materials 
£184,000 The operating increase of £1,131,000 


natural growth due to the additional traffic, to- 


in prices of 
increasing by 
irose from the 


eether with the increase in labour and material prices. 


The year 1946 


unusually adverse 


vas notable for weather conditions which were 
Fogs, 
ot course, 


to economical working. snowstorms and 


floods in some parts of our wide system are, normal 
incidents of a vear’s experience and expenses, but the working 
costs of 1636 were increased beyond the average to an extent that 


is probably not realised. 


EFFECT OF BAD WEATHER CONDITIONS 


The number of additional] hours involved was 40 per cent. above 
the preceding three years’ average, and a broad analysis of the 
extra expense of operation for overtime and other costs of delay 
and slow working, shows that it exceeded £200,000. In one period 
of four weeks when our gross receipts improved on the previous 
year by some £$0,000, nearly the whole of this went in additional 
expense through weather conditions. 

Our statistics of operation have suffered for 1936 and under some 
heads are not so good as in 1935, though in all cases they are 
substantially better than in 1g2g. The assisting mileage or double 
heading required is down, owing to our more powerful locomotives, 
by 25 per cent. for passengers and 53 per cent. for freight trains 
The engine miles per day per locomotive in use continue to improve 
aud are 25 per cent. better than in 1929. 


LOCOMOTIVE RUNNING AND OPERATING 


In 1935 loco, running and traffic operating expenses represented 
49.0 per cent. of the receipts, but even with the increase I have 
mentioned 


the 19360 outlay was 48.7 per cent. of the 


We, of course, provide regular services the whole year round 


receipts. 
with 
the result that the ratio ot these operating expenses to receipts 


the ebb and tlow ot 


Varies materially during the year owing to 
traftics and to weather conditions. 

Phe railway service is “‘ on tap "’ for the whole of the year, and 
except for extra passenger trains on Spec 1al occasions and a few 
little in the 


quantity of facilities provided: unlike a road service capable of 


goods traffics moving in train loads, it changes 


daily change in bot! 


its quantitv and location. The elasticity 


available railway capacity is of the utmost value to railway 
that during the year the operating outlay 


has varied from about 40 to 55 per cent. of the receipts. 


' bosae + — 
users, DUT It Means 


Bad weather conditions bring out some of the ironies of life. 
[wo passengers seated in a crowded carriage on a frosty morning 
were lately heard bemoaning the fact that other passengers were 


tanding [hey then went on to discuss where each had suc 


ceeded in parking his car! 


BEST RESULTS SINCE 1929 


The railway net 


receipts of £13,252,000 an increase of 


{1,115,000 our best result since 1929, and is a recovery of some 


$3,000,000 trom the nadir of 1932 


rom the graph you will see 


Bas ' : ; 
that, reckoned as percentage of 1929, the railway gross and 


net receipts tacdhuste 


TeCOVETY 


d for rates) in 1936 have made an equal 


On the other businesse 


I need say little, except that they show 
Steamboats, I might mention 
for the results of thefe services are again the highest 


a net improvement of 
specially, 


‘ 
‘ 


t any year and fully justify, if justification is needed, the recent 
expenditure on new steamers and the operating and commercial 
activities of the departments concerned. / 

Our air 


£33,00 0. 


services are giving a continuously higher standard 
of regulanty and comfort, but need greater public support before 
they can be regarded as fully established. 
air services in these : 


The whole position of 
Islands now awaits developments upon the 
Maybury Report recently presented to the Government. 
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The remaining items show a reduction in total of 


tL $127 
£127,00 


reductions of £80,000 in rents and £131,000 in jnteress 


being 
partly offset by improvements of £36,000 in joint lines rm g 


in investments (mainly road transport) and £26,000 from our Siva 
in Northern Ireland, which has turned the corner and 
again earning net receipts. 

Overall the net revenue is improved by £1,021,000, and this hy 


Is Once ¢ 


enabled your board to recommend a dividend of /1 5s. per eon 
on the ordinary stock, the first for tive vears. 
FIGURES FOR SEVEN YEARS rr 
[ shall refer later on to the adjustment of the estimated oy | 


payment of rates (£3,180,000) and its treatment in the account. 
but I would like at this stage to give you the net revenue §j 


figure 
tor the last seven years, throwing back the adjustment of rat, ; 
into the appropriate years :— 
Percentage ( 


of 1929 


1929 an ° $17,175,283 100.00 
1930 $13,426,291 78.17 
1931 $13,320,050 77°55 
1932 £10,762,117 62.66 
1934 bas ‘ : {11,561,025 67.31 
1934 £12,760,736 74-3 
1935 £12,997,907 75.08 
1936 $14,048,176 81.74 
This table puts in true perspective our net revenue position ' 


and shows a fall of 37 per cent. in the first three years, followed 
by a recovery of one-half of the fall in the next four years. We 
hope to maintain and improve upon this by filling in still further 
the gap between it and that of 1929, although that year's results 


ire by no means our ultimate objective. 


BALANCE SHEET 


balance sheet, I draw 
relief 


represents the estimated amount due to us owing to the effect 


Furning to the your attention to thr 


rates and rate suspense account of 44,282,000 rh 
of the new rateable valuations, and since the close of the accounts 


the debt has reduced to further cash 
payment explained in the directors’ report. 
gradually be liquidated as the valuations im cumulo are finally 
allocated, and the 


idjusted, The 


been £1,377,000 by a 


This balance will 


actual demand notes are corrected 


cash and investment position is healthy 


and there is no hkelihood of any new developme! 
which will require new capital issues in the near future 


432,000,000, 


The Railway Finance Corporation Loan will result in further 
supplies of temporary 
making nearly 49,000,000 iu all repayable by 


capital funds amounting to 46,165,001 
1952, but even tl 
we hope to repay without recourse to capital issues, unless som 
capital As I have previousl 


informed you, we me 


unforeseen development arises. 
shall not engage in any large capital scher 
wide scale, without due regard nD 
only to the probable return but also to the risk involved in new 
outlay on fixed plant, pending the ultimate 


railways and the public roads becoming clearer. 


such as electrification on a 


relations ot 


RAILWAYS (VALUATION FOR RATING) ACT, 1930 


lo my full account last year of the questions ansing oUt 
the revaluation for rating purposes, I need only add that we have 


been able to come to an amicable settlement of the valuatio! 


for England and Wales, not only tor the } 
years, but also for the next five years ending March 31 


wm cumulo, 


We have received go per cent. of the estimated over-p 

into the Railway Freight Rebates Fund, but the corresponoils 
adjustment of the payments to local authorities will be ce 
as the splitting up of the total valuations into the values 
local area will necessarily take some little time. 


We have already agreed local aut! 


with some of the 
concerned to spread the refunds over a_ short period, 

have brought in the closest P 
estimate we can make of the total corrections of both rate 


freight rebates fund payments to December 31, 193° 


accounting purposes, we 





We made the necessary corrections in last year’s account a ES 
the {3,180,000 arrears relates almost entirely to the 3) YO! a 
from April, 1931, to December, 1934. I explained last y¢ i e g 
intention to credit this correction to certain reserves W? ; 
our revenue results in those years had been better would E 
been currently strengthened to meet our heavy programs E 
modernisation, and which were drawn upon extensivels e 

z 
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Wet 
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ROAD COMPETITION 


rhe general question of road and rail in freight traffic has - 


.jyanced a little further in the year, not so much towards the 

attainment of an economic equilibrium as towards a point where 
ecessity for such a solution in the national interest is 
ing still more obvious and imperative. 

rhe effect of recent legislation placing more equitable condi- 
sions upon the road industry has been to add materially to their 
costs, and in the effort to cover these costs by strenuous en- 
deavours to add volume to the load, many smaller concerns have 
boil cutting freight rates to an uneconomic point, and making 

rates situation worse, at any rate, for the time being. 

[he official Committee which is now sitting upon the subject 
; hours and wages is uncovering the unsatisfactory and un- 
regulated condition of the industry in this respect. On the other 

ind, the licensing system is establishing a rudimentary beginning 
of order and control. 

Meanwhile, the broad features of the uneconomic competition 
remain, some of them even aggravated—the ability of road hauliers 
t) pick and choose traffics and to change rates and charge without 

ny responsibility for transport as a whole is unaltered. It con- 
tinues to wear down the upper ranges of that railway rates classi- 
fication on which the industry of the country has been built up, 


for which it has declared its preference, but which it does little, 
ectionally to preserve. 

The question of co-ordination of the two branches of transport 
in the public interest is now receiving active consideration by the 


fransport Advisory Council, but it bristles with difficulties, not 
the least of which is the multitudinous ownership in the road 


section, but we shall do our best to find a solution as soon 4s 


THE SALTER CONFERENCE 


When the Salter Conference on Road and Rail Transport dealt 
with the problem, they considered that the licensing authority 
might help to remedy uneconomic competition by dealing with any 
excess in existing transport facilities through a reduction in the 
number of vehicles asked for, while safeguarding the public 
interest 

This advice subsequently became reflected in the Statute of 1933 
‘hen the licensing authority was given power to exercise his dis- 
cretion, having regard, inter alia, to the interests of persons 
providing facilities for transport, and he is bound to consider the 
objection of persons providing such facilities on the ground that 
suitable transport facilities would be in excess of requirements. 

It had been agreed that two vears should be allowed as a 
transitional period during which the authority could study the road 
problem so that the question of objection to the granting of the 
onginal licences did not arise until the end of that period. 


ACTION OF THE RAILWAY COMPANIES 


(hus the oceasion tor making such objections did not arise until 


recently, when the original ‘‘ A ’’ licences for the hauliers fell due 
for renewal. A great deal of misconception exists in the public 
mind as to why the railway companies took action under those 


tijt 


utory provisions. It has been regarded in some quarters as an 
uninendly act towards the road transport companies, as an 


attempt to rob them of their legitimate rights. 

\s a matter of fact, the objections were directed to cases where 
the traffics in question were of the character which had been 
onginally and still were on the rail, where the rail facilities were 


su 


stantially equivalent and ample, and where the length and 
directness of the haul put the peculiar advantages of road service 
minimum, 

Qn the whole, the apparent attack by the railways was really 
ly delayed defence delayed by the slow movement of the 
legislature—and you all remember the zoo label: ‘‘ This animal is 
wicked, it defends itself! ’’ We felt that the new statutory 


tir 


Provision should not be allowed to go by default as a mere gesture 


f 





‘riendliness to the road hauliers or willingness to co-operate in 
ution of the problem, cager as we are to show both those 
qualities, 


It must be presumed to mean something in practice, and it was 


VY laa ae “ 
"ur Clear obligation to the shareholder, the railway users, and the 


tall, even perhaps the legislator, to find out what. We considered 
that we } : . ° ° e 

‘tT we had no option but to ascertain its value in practice, other- 
Wise Ve S - , - 

Mix hould have been open to the charge that we had 


Sected to use a means, publicly provided, for helping to clear 
© issue 
| would remind you that after it had passed through the House 
Ol Com " oe . ..* “<< om . 
ss mmons, the Minister in explaining the Road and Rail Traffic 
a oe »econd Reading in the House of Lords said it gave effect 
"© principal proposal of the Salter Conference, that the grant- 


+} 
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ing of licences would be against the public interest if it were 
considered that existing transport facilities suitable to meet the 
public requirements to be served by the applicant were already 
sufficient. 

An important feature in comparing transport facilities provided 
by rail and road is the railway law governing charges, publication 
of rates, equality of treatment summed up in the words ‘ non 
discrimination,’’ obligation to carry and the other varied regula 
tions applicable to a public utility company performing a com 
prehensive public service. 

Apparently the road law means that where facilities provided by 
road are in fact used by those who select that means of transport 
for particular consignments, that and that alone is the test. ot 
suitability and adequacy. 


RESULT OF APPEALS 


As a result, then, the appeals show that if the statutory pro- 
visions have an application at all it is within a range of actual 
circumstance so narrow as to be of no practical importance. [t 
seems to me that whatever they may do for regulating future 
extensions of road transport, the position as it stood in 1936 1s 
unlikely to be effectively altered, and we cannot rely upon them 
to remedy the confusion or damage due to the unregulated cor 
ditions up to date ; and also that practically equivalent services 
are unlikely to be brought into the picture in order to determine 
adequacy or excess, so long as there are those ditferences of 
detail which generally exist between road and rail services. 

The provisions in question may indeed serve to prevent undur 
competition between road hauliers themselves, but so far as rail 
ways and the competitive long distance trunk services are con- 
cerned, it is difficult to conceive the precise practical conditions 
in which, under the present rulings, those provisions will ie 
applicable. 

Although the Act provided that the licensing authority in 
exercising his discretion should have regard primarily to th 
interest of the public generally, the tribunal decided that it was 
not the intention of the legislature that the licensing authority, 
in exercising his discretion, should have regard to the question of 
rates ; further, it was not their duty to make any classification ot 
goods to be carried by rail and road respectively, nor was it theait 
duty to consider the question whether it was in the national in 
terest that the existing railway facilities should be more fully 
employed than at present. All these points had been fully brought 
before the licensing authority by the railway compamies as being 
material matters for consideration. 


VIEW OF THE TRIBUNAI 


The tribunal said that the railway companies must have thes 
matters dealt with elsewhere. If the legislators had the intention of 
introducing an element of control or beginnings of co-ordination or 
removal of past inequity, they can only be regarded as having 
attempted what has turned out to be ineffective Phe attempt has 
been put to the only possible test, and we must now renew out 
efforts to secure the highly necessary co-ordination of road and rail 
function in the public interest, by co-operation in re vard to rates 
and whatever other means suggest themselves. 

We have every desire that road transport should take the plac 
for which it is economically suited, and stand by the principle 
which I have so often stated, that when the conditions and regu- 
lations governing the respective forms have been as far as possibl 
equalised, we are ready to let the division of tratfic settle itself 
upon purely economic lines, subjecting, however, the particular 
interest of sections of the community to any overriding considera- 
tions which may be necessary in the interests of the country as a 
whole 

So manv extraordinary views are current about the railway 
companies’ action in this matter that I hope T may have cleared 
the issue somewhat. I might mention, however, that the House ot 
Commons was recently informed by a member of Parliament that 
the railways had entered wholesale objections to the granting of 
goods vehicle licences and that they had employed King’s Counsel 
in every Case. 

This is not correct, and as a matter of fact we have lodged 
and pursued objections in about three per cent. of the applications 
for renewal of ‘‘ A’’ licences, and in only three of these was a 
King’s Counsel employed in each because of difficult questions of 
the interpretation of the law. 


TRANSPORT IN WAR CONDITIONS 


The whole policy of road regulation under this Act has just been 
challenged from a different angle, that of war conditions. Sir 
William Beveridge would have no such restrictions on the expan- 
sion of heavy road vehicles to fit the economic conditions of peace, 
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because freedom from all restriction would be an additional safe- 
guard in time of war. The Act should, therefore, he thinks, be 
revised in the light of war policy. Now a stiff price can properly 
be paid for war preparation in time of peace. But that price ought 
to be paid by the right people, and that price for war-time ought 
never to be chaos in peace-time. 

There is no reason why a national war insurance should be paid 
solely by railway shareholders and the coal and heavy industnes 
ind the. other road users. Moreover, anything that weakens the 
railways financially (and, therefore, physically) in time of peace 
is a far greater risk in time of war than can be made good by a 
mere surplus of road vehicles 

Sir William Beveridge has the wrong end of the 
matter, In an emergency he 


stick in this 
wishes to invoke the potential 
surplus of expansion, but though it is of crippling importance in 
time of peace, it is quite small in relation to the main corpus ot 
150,000 vehicles in the country (about which little question arises), 
ind the number in question by Sir William would be available by 
mere deflection from other uses. He has remedy 
wrong proportions 


ind disease in the 


I do not propose to discuss in public our plans in the event of 


bridge damage and the allied question otf alternative railway 
to state that I totally disagree with the suggestions 


l have read. Neither do T propose to discuss in public the vulner 


Toutes, Except 
ability of road bridge 


WAR-TIME PROBLEMS 


Experncnce shows that the 


, ] 5 
skeleton emergency service 


possible 


raoweek ot an industrial dispute, teaches us nothing about the 


tull-bodied, long-period requirements of 


war. Considering the 


problem from a national aspect, visualise the position if the trans- 


port output of the railways, with their great flexibility to meet 


exceptional demands, were thrown on to the highways String 


of lorries, a driver for each, would attempt to tak 


with, of course, 


. . 
t place Or 


y r 


rams averaging 34 wagons of 12 tons capacity and 
Inoving 50,000,000 ton miles ot freight a day, while many curs 
uses and coaches would attempt to cope with = the 
passenger miles a day 


60,000,000 
now being dealt with by railway, together 
ith the immense milk, fish, mails and other express traffic carried 
in passenger trains. 
The result would be hopeless congestion, no matter how the 
road system were vastly extended, 
lernand on man power. 


and cause a greatly increased 
Only a railway can provide the capacity 


and average speed necessary to bear the 


brunt of the nation’s 
essential traffic requirements, and recollect that in this country it 
relies on home-produced tuel and not imported fuel. It is clear to 
me that the framework of the country’s transport must be formed 
Vv the railways if economy and etticiency are the tests, and to me 
it is also clear that this is of even greater importance in times of 
war than in times of peace. A policy of sapping the railways in 
limes of peace, whether by legislative or administrative action, 
will be to the nation’s detriment in times of war. 


WAGES 
In 1435, the three railway unions asked for the restoration of 
the remaining 2) per cent cut,’ and for the restoration of the 


old rates for night duty 


Overtime 


, and Sunday duty, which existed 
prior to 1931. 

The negotiations continued till June, When the N.U.R 
md R.C.A. decided to carry their claims to the Railway Staft 
National Tribunal, but the A.S.L.E. and F. put forward new 
claims for improved conditions of service for footplate staff and 


1930 


engine Cleaners, which included a six-hour day, payment at the 
rate of time and a half for night duty and overtime, payment at the 
rate Of double time tor Sunday duty, and 12 days’ instead of six 
lays’ annual holiday with pay. 

N.ULR. and R.C.A. were heard by the 
the third union not being a party to that 
Pribunal unanimously reduced the 2} per 


The claims of the 
Tribunal in July, 1936 
hearing. As a result the 


cent. deduction to 1} per cent. and increased the overtime pay- 


ment from time and one-eighth to time and a quarter. The 
lecision apphes for at least a year from August 


1936, and was 
idopte d for all the yrades affected. 


The change from 2} to 1} per cent. 


deduc tion also applies hy 
agreement to railway shopmen. 


Ihe total cost to the 


COMPANy is estimated at £553,000 per 
annum. 
In December, 1936, the Tribunal found against the further 


claims of the A.S.L.E. and F., who have since considered the 
lecision and intimated that they are not prepared to accept it. 
Further discussions between the Society and the companies have 
taken place and have been adjourned until early in March, when 
the accounts of the four companies will be available. 
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Our average number of staff employed increased in 1936 as 
compared with 1935 by 3,100, but at December 31st our Staff Pi 
6,841 more than at the same date in 1935. With the growth 
work and the increase in the rates of pay, our labour bill for 1936 
was a little over {1,000,000 greater than in 1935. 


OUTLOOK 


I have little time left to consider the future. The year 1936 in 
the final event was rather better than my restrained optin 


lism g 
year ago estimated. 


I see no reason why 1937 should not by. 4 
still further advance, and this should reflect itself in our gros, 
receipts. But whereas our receipts per unit of work done do no: 
rise, but may be even still further depressed by competition, oy: 
costs per unit of work done are going up. 

For example, on material purchases alone we can see thre 
quarters of a million additional in price advances. Althoug! 
economies in methods of operation will continue to fructify 


ang 


to offset this factor to some extent, it is becoming increasingly 
difficult for us to get back to a figure of net receipts, compared 
with 1929, on a gross traffic volume equivalent to that year 

But in the way in which our recovery is taking place we can 
compare with the railways of any other countries of the world 
though many of our difficulties are greater, and our officers and 
staff deserve the thanks of the shareholders and the public for thy 
veal with which they have pressed along the road to recovery 

Phe Chairman concluded by moving the adoption of the repor: 
ind accounts 

Mi EB. OB. Fields n 


(cle puty chairman seconded the resoluti 


CONGRATULATIONS OF STOCKHOLDERS 


In the course of a discussion, several stockholders congratulated 
the directors and management on the improved results, and als 
expressed their appreciation of the 
efficient running of the svstem 

Mr Wilson felt that the 
fare would enable 


services of the staff 
ntroduction of a penny a mile sing! 
the companies to regain much of the tratt 
they had lost to road competitors. With regard to competition 
from road hauliers, he said it was unfair that their competitors 
should escape all the obligations of common carriers that the 
railway bore, and also that the rates laid down for the railway 
should be open for others to inspect and undercut. 

Siz Charles Stuart-Williams, on behalf of the British Railway 
Stockholders’ Union, expressed their pleasure at receiving even 
He felt it was the wish of all 
stockholders that the wages question should be settled on terms 


s modest dividend once more 


which would have some permanence for a considerable time 
and, if possible, on terms which would bring stockholders and 
employees together in some common bond. With regard to the 
vulnerability of railways in times of war, he would guarantee rail 
waymen to make good any damage long before a county coun i 
had begun to think of repairing a road. 

Mr Leslie Boyce, M.P., after congratulating the directors 00 
the results, said that it was a great disappointment to him per 
sonally that the Road and Rail Traffic Act still left so much to be 
desired, in view of the part that he had played in getting that 
measure on the Statute Book. 

Lord Lamington urged that measures should be taken t tect 
the introduction of the 24-hour clock on the railways. 

The Chairman said that he 
for their remarks 
toa pay shareholders 


was grateful to the sto kl 
He was atraid that it would not be 1 ssibl 
‘in kind,’’ as it were, in lieu ol dividends 
cither in accountancy or in law. As to a 24-hour system on tne 
railways, although they might be ready to make the chang 
Was no part of their duties to force it upon the public 

With regard to the suggestion that the £3,000,000 refund 
rates should have gone to the ordinary stockholders, the —— 
for the years in question showed that in no year would thos 
payments have 


stock. 


Phe resolution was carried unanimously, and the other 


re 


made anv difference to the holders of orcinars 


business of the meeting duly transacted. 
—,,_ CO, __———————————— 
Orders for the publication in these columns of 
the veports of Company Meetings should be 
addressed to :— 
The Reporting Manager, 
THE ECONOMIST, 
8 Bouverie Street, 


Fleet Street, 


London, E.C.4- 
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COMPANY, LIMITED 


ASSETS EXCEED £65,600,000 


INCOME £12,900,000 


RECORD ORDINARY BRANCH NEW SUMS ASSURED 


£1 16s. 


SIGNIFICANT ACCIDENT FIGURES 





ee 
936 as 
af ve REFUGE ASSURANCE 
Wth of 
T 1936 
936 in 
nism g 
t be a 
ers BONUS 
n r 
thre 
houg! The seventy-third annual ordinary general meeting of — the 
and Retuge Assurance Company, Limited, was held, on the = st 
I qstant, at the chiet othcee of the company, Oxford Street, 
Manchestet 
Mr J. Wilcock Holgate (the chairman ot the company) 
¢ Can presided 
vorld Phe Secretary (Mr John W. Moss), having read the notices 
S and convening the meeting and the auditors’ report, 
mt thy the Chairman, in moving the adoption of the report) and 
y unts, which were taken as read, said: 
eport Gentlemen,—In the addresses which IT have been” privileged 
ake to you in recent years on occasions such as this IT have 
referred to the gradual recovery which has been discernible in the 
lustry of this country ; and to-day it is possible to remark not 
upon the continuance of this improvement but also upon 
lated its accelerated progress during the last twelve months. Progress 
als been made upon sound lines, with the avoidance so far of 
th those boom conditions which carry within them the seeds of 
thar own dissolution ; whilst even those areas most affected by 
ingh the past depression, and in which recovery has been so serious a 
ratti problem, may well benefit from the special requirements of the 
ition imes. A factor of importance is that coupled with a very real 
itors revival of our domestic trade we have in these special require- 


th: ments another energising influence operating in one direction only 


wavs ind of which, it must be remembered, the lifetime is detinitely 


ss The future progress of this recovery is a matter in which, 


unlortunately, we are hardly the architects of our own fortunes. 


ven 
Fall \ great deal now depends upon the future course of events in 
rm the sphere of international politics ; and it is most fervently to 
me * hoped that with the passage of time there will develop a 
ond Teausation of the fundamental change which is taking place in 
the sorld relations through the influence of modern civilisation in 
rail crawing closer together the nations of the world, and that as a 
ncil teeult not only will the fear of war be removed but also. the 
ners now obstructing the interchange of goods and commodities 

on | be lowered, to the universal good. 
Der: li the enlarging prosperity of the present day your company 
» be > Continued to play its part. Our new sums assured in the 
hat minary branch were greater than in any previous year in our 
‘story ; whilst in the industrial branch not only did our premium 
fect E lection percentage emerge at a figure higher than we have 
Fe myer vet recorded, but also the number of policy-holders falling 
; ut ot benefit through the non-payment of premiums showed a 


P further 
} cil¢ 
ble ‘ — . 


gratifying decrease as compared with the corresponding 


ds ; igure tor 1935. This decrease, which has been a feature in each 
the ot the last four years, is one which I regard with particular 
tUstaction since, although no doubt attributable in part to the 

‘tetse In prosperity consequent on trade revival, yet it is at the 

“abe time evidence of the success we are securing in one of our 

its lelibcrate aims—that is, by a careful selection of business and 
st Y Constant service to play our part in encouraging our policy- 
ir ‘elders to maintain their contracts in force until the due 
‘Metgence of the claim, whether by death or maturity. It is 


i] ’ of course, that if a policy-holder falls out of benefit after 
tract has been in force, even for so short a period as two 
— yeits, Or in Many cases one year, he is automatically entitled to 
te policy for a reduced amount ; and in the nature of things, 
sue of such free policies must be anticipated. Nevertheless, 
ss of any portion of the original assurance benefit is always 


f / vr regretted, and we exert every effort to avert it. 


COMBINED RESULTS 
. ‘urning now to the results of the year’s working, our total 
mmium income for the year amounted to £10,289,775, showing, 
> compared with the previous year, an increase of £305,111. The 


het ai . Rie fe 
interest income £2,584,875, increase .of 


was showing an 






£31,770 over the corresponding tigure for the preceding veai 
maturity during the yea: 


of maturities alone 


The amount paid in claims by death ot 


was £6,732,704, including £3,848,051 by way 
the total figure representing the payment ot over £22,000 eac] 
working day ; and the total sum paid under this head since the 


the The aggrega tl 
surplus shown by the valuation of the two branches of the con 


inception of company is now £103,054,088. 


pany was 42,001,962, and the total assets now stand at 
£65,628,156, having increased by £2.601,224 during the year 


MORTALITY 


During 1936 our experience as whole, though not so favour 
able as in the rather exceptional twelve months which prece 
it, Was satisfactory. 

The total sum paid in) death claims during the year w. 
f2,884,607, and the value of this very large sum in the home 


amongst which it was shared can readily be imagined. 


Mor 


particularly perhaps, would this scident 


den and unexpected, was the cause of death, perhaps of the bread 
and in this connection I 
fatalities which arise as t! 
attention 


interest to vou to know that in 


winner of the family would refer to the 


distressing number of result of re 
accidents and. to which 
Press. It will be of 


your company plays a part of some importance in that during the 


our so often called by the 


this matter 


period from June to December last, in the course of which no le 


than 372 of our policyholders lost their lives on the highway 


ayveregating Over £413,500. 


we paid out in clkums the reunder a sun 


ORDINARY BRANCH 


Turning now to the results for the year in the ordinary bran 


your attention to the new business secure 


I desire again to draw 
to renewal premiums. he 


by way of policies subject numb 
issued was 56,191 at annual premiums of £457,550, showing 


increase of £6,234 as compared with the previous year, the sun 


amounting to £8,502,144, 4 vreater thar 


assured thereunder tgure 


we have ever previously been able to record. In addition ther 


were issued during the year 1,005 single premuum contracts, the 
premiums applicable thereto amounting to £176,450, am increa 
of £43,183 Ove r the corresponding figure for 1935 It is again inte: 
esting to observe that of the total of 48,700,070 uew ordinal 
branch sums assured issued last year 42 per cent. represent 


‘ 


individual assurances of course 


£500 and over. Lhe }? Int 3s, of 


that too many people are apt to have regard only to the su 


assured by their policies and to overlook the consideration that 
their dependents will depend tor financial support not upon their 
capital, but upon the income from it. expressed in this way, a 


sum assured ot $1,000 assumes a Very cditte rent ds ped oi 


It has been said with truth that life assurance ranks with the 
‘volutionised the 


that it 
No longer is it necessary, 


greatest of modern inventions in has re 
old method of provision for depr ndents. 
to rely upon years of individual saving, with the ever present te 
that death may interrupt the process belore it is completed. On 
the contrary, the payment of the first premium creates immediatels 
secure from all depreciation ; and how much this con 
mind of the individual can hardly |x 
{ 


the mental condition of man has a direct 


an estate, 


tributes to the peace of 
overestimated, That 
influence on his physical well-being is a ma 
and by taking over from him his anxiety regarding the future 0! 


a lite ottice relieves him of 


} 


iter beyond dispute 


his dependents, or his own old age, 
least one influence inimical to health, 

contribution towards the increase in longevity so noticeable a fe: 
A noteworthy example in tl 


and so makes a definite 


ture of our national statistics. 
connection is the class of annuitants, 
mortality the lightness of which is proverbial and which is un 


to freedom from car 


which experiences a rate of 


doubtedly attributable in no small measure 
regarding their income—a freedom due entirely to the confidence 
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universally, and justifiably, placed in the stability of the life 
offices which issue such contracts. 
The branch premium 
£4,598.791, showing an increase of £152,096 over that of the 
previous year. The net interest amounted to £1,502,423, showing 
a net yield of £4 3s. 11d. per cent. on the assurance fund. The 
expense ratio was slightly lower than that of the previous year, 
being 14.89 as against 15.05 in respect of 1935, and the life 
assurance fund now amounts to £37,015,908, showing an increast 
in addition to which there is an 


income for the 


ordinary year was 


of £935,988 during the 
investments reserve fund of £1,750,000. 


vVear, 


ORDINARY BRANCH BONUS 


The annual valuation was again made on a 3 per cent. basis 
and the resulting surplus was £1,710,039, which includes £640,136 
brought forward from the preceding year. It is proposed to de 
Clare a reversionary bonus at the rate of £1 16s. per cent. on 
with-profit policies, absorbing £912,606, to allocate {101,401 to the 
shareholders, and to carry forward unappropriated the sum of 
£696,032. 

I need not recall to your minds my remarks on previous occa- 
sions regarding the effect on the net yield on our funds of the low 
rates which have constituted for 


feature of the financial picture. 


some years a distinguishing 
A further point of importance is, 
of course, the increase in the rate of income tax during the year, 
and possible future developments in this connection ; and the Board 
has given due weight to these considerations in their decision as to 
the allocation of the surplus. 


INDUSTRIAL BRANCH 


In the industrial branch our premium income amounted to 
£5,690,983, showing an increase of £153,014 over that of the 
previous year. The net interest income was £1,082,452, repre- 
senting a net yield of £4 14s. 2d. per cent. on the life assurance 
fund, which increased during the year by £1,703,864, in addition 
to which there is an investments reserve fund amounting to 
£1,700,000. 

It is interesting to record once again an increase in the average 
duration of the premium-paying contracts on our books, which is 
now eleven years and ten months, whilst another point of import- 
ance is a further small decrease in the expense ratio, which is now 
34-27 per cent., this figure having shown a continuous decrease 
during the last ten years. Another feature to which I might draw 
your attention is the fact that in the industrial branch the number 
of free policies on our books is now 1,168,701, having increased by 
74.447 during the year. Contracts of this character are to-day 
accepted as natural features of the business, a fact which affords 
yet another indication of the growing approximation of industrial 
branch conditions of assurance to those ruling in the ordinary 
branch ; and though naturally the sums assured individually are 
small, it is our experience that the policies are retained and 
produced when the claim emerges. It is, in fact, an instruction to 
our representatives to inquire of any claimant as to whether or not 
any free policies are in existence ; and our valuation records show 
that during 1936 this company paid out the sum of {£193,911 by 
way of death benefits and surrenders for cash under free policies, 
together with a further sum of £53,093 in respect of similar con- 
tracts which matured by survivance of the endowment terms. 


INDUSTRIAL BRANCH VALUATION 


As indicated in the report, the valuation basis has again been 
strengthened, and is materially more stringent than any previously 
employed by the company in this branch. The rate of interest 
assumed is 3 per cent., except in respect of whole-life assurances 
under tables 1, 2 and 3, which are valued on a 2} per cent. basis. 

The resulting surplus is £351,923, which includes £132,282 
brought forward from the preceding year. After the transfer of 
£50,000 to the investments reserve fund, it is proposed to set aside 
£133,027 for allocation amongst the policyholders in this branch, 
and from the remainder to allocate to the shareholders the sum of 
£48,599, the amount carried forward being £120,297. 

As last year, the profit allocated to policyholders will be applied 
in favour of premium-paying contracts under tables which are not 
permanently increased to the latest and best scales of benefit, for 
the purpose of paying according to the latest scale of benefit 
claims under these tables arising by way of death within the 
coming twelve months. 


SIGNIFICANT ACCIDENT FIGURES 


I referred last year to the number of claims under policies of 
short duration in the ordinary branch which inevitably arise 
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through death by accident or sudden illness. To-day [ wey 
to draw your attention to another aspect of the sam, ' 
its relation to the industrial branch, and this I can do py 


nost ¢ 


Subject in 


by referring you to the following figures showing the num}y- 


policies becoming claims by death due to accident or ther yio) 
cause during the past year: — 
Age at death. 
OtO 15 16to 65 66 years 
Classification. 





years. years. upwards | 
Falls at home or in the street 11 175 1,074 wy 
Motor and road accidents... as 192 428 
Accidents at work si 9 455 73 
Fire cis 14 78 164 ‘ 
Drowning : a 29 1138 54 > 
Other causes 61 S23 425 

225 2,144 2,221 4,50 


The total amount paid by the company in respect of these claims 
was £64,505, and the record will repay careful study. It empha. 
sises a truth regarding which many of us, unconsciously perhaps 
seek to deceive ourselves—that no age is free from the onset of th. 
The figures—which ar 
in no way exceptional and represent the experience of a normal 
year—show that accident is no respecter of person or place; an 
since so often it is a result of human fallibility, the details I have 
given may serve a useful purpose as a reminder of the msks from 
which nobody is immune. 





unexpected, nor is any one place secure. 


INVESTMENTS 


Referring to the balance sheets, I have already drawn your 
attention to the fact that the assets of the company now amount 
to £65,628,156, having increased during the year by £2,661,224. 
The principal change as regards the amounts appearing against 
the various classifications is a further addition of £975,666 to our 
holdings of British Government securities and securities guaran- 
teed by the British Government, now amounting to £23,945,57 
constituting 36.49 per cent. of our total assets and 45.90 per cent 
of our total stock exchange securities. With regard to the la | 
Iam able to state that during 1936, in the aggregate, considera 


tter 


further appreciation occurred, the margin between the book value 
and the market values of the securities at the end of last yea 
being greater than on any similar occasion. In addition there exist 
our investments reserve funds of £3,450,000, including {50,00 
which has been added during the year. 

The geographical distribution of our investments shows 
variation from last year, as follows :— 


Per cent 
Great Britain pk ce ae _ a 08:75 
Indian and Colonial oe gk a w.. 12.09 
a 
Foreign... as sa ia ae nes 5:1 


As already stated, the net interest received during the on 
amounted to £2,584,875, against {2,553,099 in 1935. WS ith —_ 
to the yield which this interest produced, I need hardly remu 
you that the year under review witnessed a further extens * 
the cheap money period which commenced in 1932. This has een 


the dominating factor with respect to the rate of interest 


. . : ; : of new 
able on funds available for investment, either by v 
money, the proceeds of repayments, or conversions. Under th 
. . ._ : Deiat ie } rate Ol 
circumstances and having in mind the increase in the I 


satisiac- 


. ; ‘ aa ith 
income tax during the year, you will, I hope, regard wit! 
tion the fact that our net yield on the combined assurance ‘um 


is {4 7s. 11d. per cent., as against £4 1os. 3d. per cent 1939» 
the corresponding gross yields being £4 18s. 4d. per cent ee 
£4 19s. 4d. per cent. respectively. 
NATIONAL HEALTH INSURANCE 
i j ; . ‘ “s activities 
Dealing now with another branch of the company S$ : \ oe 
aM aLcey 





I have to report that on behalf of the National Amalgat 


. i owe : ‘ » imsurance of % 

Approved Society, we administer the national health inst i ; 
i { pavments 0 a 

a membership of 660,000. ya : 


During the year 1930, } 


' asic ‘acluding {74.003 2 =F 
benefit were made amounting to £675,840, including £74.0° bite 
: ‘ +4: . > ynsideravs 
respect of maternity benefits. In addition, the furthe ore v of 
: . “en ” smbhers by way 
sum of £61,564 was received by ‘‘ Refuge © membet ng 


GUS 


non-cash benefits. The number of new members admitted 


the year in the ‘‘ Refuge ’’ section of the Society was 4/4" 


TRIBUTE TO STAFF 


Before I close I wish to pay a tribute to the — 
the company’s staff, in the field and at chiet office, Gul 











rien Eo 
beeen. ; 


Figo! 
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year to which the accounts refer, which have resulted again in sub- 
Cada & ° 

ntial progress being made in both branches of the company’s 
alti - 


+ 


business. The work, both indoor and outdoor, has once more been 
performed with that efficiency which we are accustomed to expect 
vn to receive, and IT have pleasure in expressing my thanks to all 

rned. The company’s relations with the staff organisations 
which represent its employees, both at chief office and in the field, 
emain cordial, and I confidently expect that this feeling, founded 
on a basis of mutual understanding and respect, will always be 


maintained as an asset of real value both to staff and company. 


CONCLUSION 


Gentlemen, I have now much pleasure in moving the adoption 
the annual report and accounts. 

[he report and accounts were adopted. 

Messrs James Proctor-Pearson and John W. 


Moss were re- 
ippointed directors. 

Messrs. Walton Watts and Co. were reappointed auditors. 

The meeting closed with a vote of thanks to the chairman. 





SELFRIDGE AND COMPANY, LIMITED 
RECORD YEAR INCREASED DIVIDEND 


[he twenty-ninth annual ordinary general meeting of Selfridge 
ad Company, Limited, was held, on the 26th ultimo, at the 
mpany’s store, Oxford Street, W. Mr H. Gordon Selfridge 

iirman and managing director) presided. 

the Chairman, in moving the adoption of the report, said: 
| am glad to be able to point, for 1936, to record results in many 
The net profits for this store for the past several 
£485,086 ; 1935, £414,190; 1934, 
£375,139; 1933, £355,044 ; and the profits for the past year are 
the highest this store has been able to show. 


rections. 
irs are as follows: —1936, 
Furthermore, the 
itself of 


crease over the preceding vear is also a record in 
Increase, 

These figures refer only to this individual store, but if we wisn 
ompare our figures with similar groups of distributing houses 
re in England, in France and_ the 
lude the results of Wm. Whiteley, Limited, and the Selfridge 


Provincial Stores. 


United States, we must 


The Selfridge group, therefore, shows a total 
net profit for the year of approximately £830,000, which repre- 
sents an increase over 1935 of about £107,000, 

Ihe balance sheet which has been before you for some days 
pretty well tells its own story—the chief differences from that ot 
vear being the increase in the net profit of £70,000 and the 
rease of the dividend on the ordinary shares from ro per cent. 
15 per cent. 


[ may be excused for mentioning several interesting facts con- 
rning our business for 1936. The net profits are the best on 
rd fhe expense per cent. is the lowest for many years. 


fie cash discounts are the highest on record. 
\n increase over figures of 1935 is shown in 165 departments ; 


r 


greatest annual returns were shown in 75 departments ; the 


itecf 


vardage, poundage and number of transactions have 
n placed to our credit ; the greatest number of customers 
ive been served ; the greatest number of letter orders and _ tele- 
one orders ; the greatest amount of retfirns in the bargain base- 
ent; the greatest number of transactions in the bargain base- 
it; the greatest number of employees are on our payroll; the 
sfeatest amount has been paid on average to each employee per 
week, 
Our increase in profits is attributable to a handsome increase 
ur annual returns, but perhaps most of all to a more nearly 
‘versal recognition of the London shopping public of the obvious 
vantages ot this great centrally located regular 
ipply centre for the weekly requirements of the family and the 
‘ndividual. Absolute confidence in and dependability upoa 
~liridge’s are growing more evident all the time. 
[here have been during the last six months of last year some 
¥ advances in the cost of goods. Our profits have not seriously 
cn advantaged by these few changes, but everything now points 
general increase of costs of merchandise all along the line. 
he greatest item in our expense account (which includes nearly 
» individual items) is, of course, the pay roll. This, in money, 
the highest we have ever shown. We feel that our staff, 
« whole, or even individually and in detail, are perhaps more 
‘ely experienced and finely intelligent in their work than at 
ume since the business was opened nearly twenty-eight years 


store as a 


| 


Wi 


Y 
ag 


begin this new year with utmost confidence. 
Mr Herbert J. Clarke seconded the resolution, which was 
Carned unanimously. 


SCOTTISH WIDOWS’ FUND AND LIFE 


ASSURANCE SOCIETY 


PREMIUM INCOME OVER £2,000,000 
LORD KINROSS ON YEAR’S PROGRESS 


The one hundred and twenty-third stated annual meeting of the 
Scottish Widows’ Fund and Life Assurance Society was held, on 
the 2nd instant, in the society’s head office, Edinburgh. 

The Rt. Hon. Lord Kinross, K.C. (chairman of the Ordinary 
Court of Directors), presided. 

In moving the adoption of the report and accounts, the Chair- 
man said:—The new business again shows a substantial increase 
and for the first time exceeded £5,000,000 before deducting the 
The net new sums assured, 
reached the record total of nearly £4,850,000— 


amounts reassured with other offices. 
less reassurances, 


an mecrease of £350,000 Over the corresponding figure of 1935. 


ADVANTAGE OF LIFE ASSURANCE 


ss 
also the only investment which will secure for a man’s dependants, 


A life assurance policy is not only a first-class investment 


in event of his carly death, a sum many times greater than the 
amount he has invested. In other words, it is the only investment 
which can give adequate cover, and the 


have to report. the 


fact that every year we 
death of 7oo or 800 members is a_ vivid 
reminder of the importance ot this cover. Not the least advantage 
of lite assurance is that it helps to convert into a fixed habit that 
good intention so many people have to save money every year. 

In the revenue account our large new business is reflected by an 
increase of {100,000 in the premium income, bringing the total 
over {2,000,000 for the first time 

The amount paid in claims by death was slightly larger, and the 
total 


the service which the society performs for its members and their 


almost 14 million pounds—is a substantial testimony to 


dependants. Our mortality experience was again favourable as 
compared with the standard on which we base our calculations, 
and resulted in a satisfactory contribution to surplus. Claims by 
survivance were higher, but these merely represent payments for 
which full provision has been made. 
Despite the fact that claims by death ar 
of short and long duration, the excellent results under with-profit 
assurances are clearly brought out by the statement in our report 


a mixture of policies 


that the claims paid under such policies in 1936 were on the 
average {161 for each £100 originally assured. This figure over 
the past ten years has varied but little, for it has never been less 
than /154 16s. and has been as much as 4164 19s. During the 
same period in over 2,300 cases the amount paid has been more 
than double the original sum assured, and in some cases it has 
been more than treble In 1936 there was one claim paid of more 
than 3} times the original face value. 


A sign of better times is to be seen in a further reduction in 


the amount of surrenders of policies, which had increased con- 
siderably during the years of depression, 
shows an increase corresponding to the 


Our interest income 


growth of the funds, and the average gross rate yielded was 
£5 4s. tod. per cent., which is rod. greater than the rate in 1935. 
An addition of 3d. was made to the rate of income tax in the last 
Budget and, largely as a result of this, the net rate of interest, 
after deduction of income tax, was 5d. lower at £4 6s. Id. per 
cent., but this is actually larger than the corresponding figure of 
three vears ago—the vear following the conversion of War Loan 


~ 


to a 34 per cent. base. 


ADDITION TO FUNDS 


By the operations of the year nearly £700,000 has been added to 
the funds, bringing the total to nearly 33 million pounds, and the 
balance sheet shows how these funds are invested. 

You will see appended to the balance sheet the customary 
statement that the Stock Exchange securities stand at or under 
their market selling prices at December 31, 1936. Once again 
there has been an increase in the substantial margin between the 
market and book values of the investments which forms such a 
comfortable buffer against adverse changes in the future. The 
advantage of such a margin is illustrated by the fall in prices 
which has taken place since December 31st. 

The management of our large funds is never an easy task, but 
we can regard the outcome with satisfaction in view of the surplus 
value of our investments at December 31st and the high level at 
which our interest income has been maintained. 

The directors’ report, and the accounts as audited, were adopted 
unanimously. 
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THE STANDARD LIFE ASSURANCE under mutual principles has, I think I may claim, been sri 


ining 


and it is worth stressing that tor each of the past ten years th t 
COMPANY 


directors have been able to declare a compound bonus at the } ul 
rate ob g2 2s. per cent. 


BONUS OF 42s. PER CENT. ANNUAL AND COMPOUND 


ert ee NECESSITY OF ADEQUATE LIFE ASSURANCE COVER 
DECLARED FOR THE TENTH SUCCESSIVE YEAR 
Phere is one subject to which T would allude in concludi: 
RECORD NEW BUSINESS remarks on the vear’s work. Time atter time it comes 
notice that a man has insufficiently insured his life. Tam intor 
NET INTEREST RATE EARNED OVER 4} PER CENT 


that the amount of life assurance per head « 


f the population 


certain ather countries such as the Unmited States of Ame 
Ihe hundred and eleventh annual general meeting otf the 


ste considerably greater than in this country; whether that } 
Standard Life Assurance Company was held in Edinburgh on 


bye 
isc or not it seems to me that very few men in this ur 
Tuesday, March 2, 1937, Mr George W. Blackwood in the chair <ufficiently provide by way of life sosaalainidiia for their depet 
The manager and actuary having read the auditors’ report, Phe matter is one of greater importance than ever in thes 
Phe chairman, atter reterring to general trade conditions oe when investment viclds are not what they were say ten years ~ 
, ; ee A much larger sum is now needed to produce a given incom: 
IMPROVED NEW BUSINESS RESULTS the toll of death duties has not diminished. T would sugy 
[he improvement in trade has naturally had a favourable effect our members the necessity of giving this subject very care: 
on oul busine ss. If you will turn to the directors’ report you wall consideration I may point out that the Standard exist. 
see that the mew ordinary life business etfected during the vear tor the purpose of rence ring service to its members, and th: hi ‘. 
after deduction of reassurances, amounted to £4,074,000, and I am of the company at head office and branches are always re 
glad to be able to state that for the fourth successive year the help a member in the choice of the type of assurance best 
total of the net ordinary Iife business constitutes a record in the to the circumstances of his case 
history of the company; moreover, on this occasion for the first lhe report was unanimously adopted 
time the four-million pounds mark has been passed. Our branch a = 
in Canada has contributed materially to this excellent result, the 
new business department there having taken full advantage ot BRITISH ASSETS TRUST, LIMITED 
the improved economic conditions in that country. In addition 


to ordinary hfe assurance, the Standard, as you know, transacts 
group life assurance for industrial firms and other bodies, 


DIVIDEND INCREASED~ FAVOURABLE OUTLOOK 


and 


last year, as vou will see, the amount of this class of business MR A. W. ROBERTSON DURHAM’S REVIEW 


etfected was £502,000, SO that our aggregate net new assurances 


amount to over /£4,570,000 The thirtv-ninth ordinary general meeting of the Britis! A 
The revenue rien’ of the life assurance and annuity fund Prust, [amited, was held, on the 3rd instant, in) Edinbu 
shows that our premium income is now £1,784,000, representing Mr A. W. Robertson Durham, Chairman of the Company, presidin. 

an increase of over £120,000 for the vear. Our other main source In moving the adoption of the report and accounts, . 

of income, namely interest revenue is £1 150,000; it also shows Phe Chairman said: I now submit for your approval the rej 
a considerable increase over the comparable figure of last year and accounts for the year ended January 15, 1937, which have |i 
I commented last year on the fact that the yield on money con in your hands for some time now and which, with your 

tinued to rule at very low levels and pointed out the difficulty 1 propose to hold as read. 

which all insurance companies had in finding new investments, You will see from the accounts that the gross income for t 
attractive both from the point of view of security and interest amounted to / 300,925, as against 4286,104 last year, which 
yield. Notwithstanding the continuance of these conditions an improvement of approximately 424,000, and we are glad & 
throughout 1936 and the tact that during the vear the rate of able to recommend a dividend for the year of 7} per cent, ont 
income tax in this country was raised from 4s. 6d. to 4s. Qd. in ordinary stock, as against 3 per cent. last veat In this figure 
the #, Lam glad to be able to report that our net rate of interest (309,925 no arrears of dividends or underwriting commis 
has again exceeded 4} per cent. The surplus income of the have been taken into account. 

guarantee fund which has been transferred to the credit of the As you are no doubt aware, many American companies |} 

life assurance and annuity fund amounted to over £38,800. Most by wavy of dividend during 1936 the greater part of their carn 
members are no doubt aware of the fact, but the point is so impor- for the year, with a view to avoiding the new tax which the y v | 
tant as to deserve repeated emphasis, that not only does the otherwise have had to pay on undistributed carnings areas 
surplus income from the guarantee fund swell the income of the possible, we have earmarked any special dividends which appear 
life assurance and annuity fund, but the amount of the guarantee to have been declared for this purpose, and these hav 

fund, £1,700,000, is available as additional sec urity for our life included in the revenue account 


assurance and annuity contracts over and above that afforded by 


in exceptionally strong life assurance and annuity fund. INCOME RESERVE FUND 
\s regards the company’s assets set out in the balance sheet I 


1. 
\s you will see from the report, the directors have d 
need only sav 


that the very considerable appreciation to which I 
referred last year in the market value of our investment holdings 
has materially increased during 1936; in other words, there was a 
still greater margin between the market and balance sheet figures. 
As is our custom no credit whatever has been taken in the accounts 


open an income reserve’ fund and have transferred sums there 





amounting to 475,000. Of this sum approximately {25,000 





made up of arrears of dividend, underwriting commissions dias 
special dividends on American investments referred to ab 


ceived during the current vear. A sum of about 416,600 Te 
for any capital appreciation. senting arrears, underwriting commissions, etc., for the 
he ba 
; vear has been transferred from contingent fund, and the bw 
STRENGTH OF THE VALUATION BASIS 


MPO 





nt 
has been transferred from the carry forward, It 1s our 1m 


In valuing the to invest this fund in a separate account with a view to > ™ 


actuarial liabilities the manager and actuary 
made use of the same bases as in the previous year. The mor- 
tality table employed was the most up to date available, being 


based on the experience of lives assured with British offices during 


the six years 1924-29 and known technically as ‘‘ The A. 





readily available to help maintain the dividend during tim ; - 
the revenue is falling, and the board has no doubt this w! 
with the approval of the stockholders 


1924-29 On the payments side of the accounts the management ©} 


As regards the rate of interest entering into his 
calculations the exceptionally low rate of 2} per cent. was again 


Experience show a slight increase, partly due to the fact that during 1 

we opened an office in New York. We have taken this ste] ¢ : | 
of our large interests in the United States, and feel that it whip” 
beneficial to the company Income tax has increased by 4p)" 


mately 48,000, due to the larger gross income and also the 


a 


adopted and the usual Spee lal reserves were also set up. 

Atter making this very ample provision for liabilities and making 
the transfers of £100,000 out of revenue to which I have already 
referred, the directors were able to declare an annual compound 
reversionary bonus of £2 2s. per cent. with corresponding bonuses 
In respect of policies issued under our minimum premium or cash 


bonus plan of assurance. The company has now completed its a san 
and I would remind you that when it was 
100 years old its constitution was changed from that of a com- 
pany owned and controlled by shareholders to a company owned 


and controlled by its policyholders, 


in the rate of income tax compared with the previous yeat 


stment 
111th year of existence, From the balance sheet you will sce that the investm ‘ 
. * ‘ne amoul 
deduction of the capital reserve fund and contingent fund, 


» « 
( 


; ; ‘ly 44 
to 47,305,576, which shows an increase of approximately 

Sees ce vantact 
as compared with last year. We have again taken ad 


The success of the company 
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¢oe Jow rates of interest prevailing by further increasing our short- 
ein indebtedness, and the deposits and loans have risen by about 
i . 900, and the terminable debentures by /165,000. 
he increase in both sundry debtors and sundry creditors as 
npared with last vear is accounted for by increased amounts 
icane due to and by stockbrokers on account of investments 
hased and sold as at the closing date of the accounts. With 
sard to the valuation, this again shows a surplus over the tigure 
which the investments appear in the balance sheet. After 
ung our holding of Second British Assets Trust, Limited, 
rdinary shares at the same conservative figure as last year, this 
rplus amounted to approximately 19 per cent. 
With regard to revenue, a careful estimate has been prepared 
ich leads us to expect that in ordinary circumstances the income 
1037 should be not less favourable than it has been in the past 
\n analysis of the investments, based on the market values but 
luding our interest in the Second British Assets Trust, Limited, 
ows that we have about 39:6 per cent. in Great Britain, 17-3 per 
nt, in British Dominions and Colonies, 37-6 per cent. in the United 
states of America, and 5:5 per cent. in other countries. The 
portion in bonds, debentures and preference stocks amounted to 
‘5 per cent. and in ordinary stocks to 72:2 per cent 
Last March the Marquess of Linlithgow intimated his retirement 
in the board on his appointment as Viceroy of India. The 
irectors accepted his resignation with great regret as he had 
ndered valuable services to the company and had always taken 
ery keen interest in its aftairs. I feel sure you will join with me 
extending to him our best wishes in successfully fulfilling the 
reat task for which he has been chosen. 
the Chairman completed his remarks by moving the adoption 
the report and accounts and the payment of the dividend 
ommended therein. 
[he motion was seconded and adopted. 





PADANG LANGKAT RUBBER ESTATES, 


LIMITED 
STRONG FINANCIAL POSITION 


Mie tourth annual ordinary general meeting of this company 
held, on the 26th ultimo, in London. 

Mr H. A. Barrett (the Chairman) said that the balance shect 
wed a strong financial position, investments showing an increase 
Nearly all of their investment 
i delimite redemption dates, and stocks of that description had 
less seriously affected than ‘‘ undated ’’ stocks in the de- 
which had recently taken place in the values of all gilt- 
and fixed interest stocks. 

lustructions had been given for the replanting of seme 4oo acres 


me £3,000 and cash 42,000. 


} 


older rubber areas, the programme being to fell and replant 
cres this year and 200 acres next year. 
Ii company’s standard of assessment under the restriction 
sulitions had been provisionally fixed for 1937 at 1,508,430 Ibs 
tor the financial year which ends September 30, 1037, theil 
rt allowance should approximate 1,100,000 Ibs., of which thes 
old spot and forward 536,800 Ibs. at an average price 
juivalent to &%d. per Ib., London landed terms. 
Ot the immediate future of rubber one could) speak almost 
h confidence, and he thought that next year they might 
thly expect to have before them accounts which would bx 
‘no more pleasing than those under consideration. 
(he report and accounts were unanimously adopted, and the 
ilend as recommended declared. 


OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this journal 
with this week’s issue Is invited to fill up the attached : 





To Publisher, ‘‘ The Economist Newspaper Ltd.,”” 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication |! should like 
you to forward this to me by post for the next four weeks. If 
| then decide to become a subscriber, it is understood that there 
will be no charge for the copies thus received, but otherwise 
| shall be willing to pay 4s. to cover their cost. 


POU PREP PCEEETOOOOSOOCO TC) 


LONDON AND LOMOND INVESTMENT 
TRUST, LIMITED 


INCREASED REVENUE 


The sixth ordinary general meeting of the London and Lomond 
Investment Trust, Limited, was held, on the qth instant, .in 
London. 

The Hon. W. B. L. Barrington (the chairman of the compan 
presided. 


The notice convening the meeting having been taken as read, 
Mr Jan Wright, of Messrs Grahams, Rintoul, Hay, Bell and 
Company (the secretaries), read the auditors’ report 

The Chairman, in moving the adoption of the report and 
accounts, said: 


PROFIT AND LOSS ACCOUNT 


Phe income received during the year ended January 31, 1937, 
amounted to £73,636, as compared with fo1,709 in the previous 
vear. It has to be borne in mind that the issue of share capital 
and debenture stock during the vear contributed towards the 
increase in the income. A full year’s revenue was, however, not 
derived from the investments made with the new money. The net 
interest, and 


income tax, amounted to 433,909, the figure for the previous year 


revenue, after charging cxpenses of management, 


being £27,858 
THE DIVIDENDs 


Phe directors recommend payment of a dividend of 3) per cent 
actual on the original £200,000 ordinary stock, making 54 per 
cent. thereon for the year and a dividend of 34 per cent. actual on 
the additional £40,000 ordinary stock created last August Thre 
unappropriated surplus revenue for the year, amounting to £1,834, 
added to the balance of £5,484 brought forward, makes a total 
of £7,318, which the directors propose should) be carried forward 
to next vear. 

Your board considered whether they should recommend the 
distribution to the ordinary stockholders of a larger portion of the 
net revenue for the year. However, having regard to the unsettled 
state of world politics, notwithstanding the increased prosperity in 
this country and in America, and having in view the desirability 
of providing as far as possible for stability of dividends in less 
prosperous times, it was decided to continue to conserve the 
revenue position of your company. The unappropriated surplus 
revenue for the year is equivalent to approximately 20 per cent. 
+} 


of the income received. The dividend on the ordinary stock in 


the previous year was 5 per cent. 


INVESTMENTS 


} 


The value of the investments increased further during the year, 
, 


and at January 31, 1937, showed an appreciation of £427,912 over 
the balance-sheet figure Ihe following is a summary showing the 
surplus of assets over liabilities and capital as compared with the 


corresponding figures as at January 31, 193;6:— 


1937- 1930. 
Appreciation in investment £427 ,OV2 £250,447 
Capital Reserve RO,000 50,000 
General Reserve 30,000 20,000 
Carry forward ’,318 5,494 


$545,230 £325,931 


, 1 } > ‘ ; 9 errisae 
[he neta Iproverme nt during the vear is thus £219,299, and your! 


company is now well placed to withstand any recession in value 
of securities which may take place in the future. 
A full list of the investments is, as usual, attached to the report 


and particulars of their distribution, based upon the valuation at 


the end of the vear are shown as before. 


CURRENT YEAR'S PROSPECTS 


The outlook for the current year is somewhat clouded by the 
probability of increased taxation both here and in the United 


States of America. A further complication which makes it difficult 


to form an estimate of our revenue is the practice adopted by 
some American corporations of paying what are termed extra 
dividends. While it is possible that such dividends may continue 
received during the current year we have no assurance that 
so. Your board hope, however, that should these 


factors in maintaining the stability of your com- 
g 


to ln 

this will be 

unfavourable 

pany 's revenue materialise they may he offset by 

in dividends which may reasonably be expected 
The report and accounts were unanimously adopted | 
The retiring director, the Hon. W. B. L. Barrington, and the 

auditors, Messrs Moores, Carson and Watson Chartered 


Accountants, were re-elected. 


FETMeE TAL MNCTeASE 
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BORAX CONSOLIDATED, LIMITED 
INCREASED PROFITS—ENCOURAGING OUTLOOK 


Borax Con- 
Southern 


meeting of 
instant, at 


ordinary general 
held, on the 3rd 


The thirty-ninth 
solidated, Limited, was 
House, Cannon Street, E.C 

Col. J. W. Reid (vice-chairman) presided in the absence of the 
Rt. Hon. the Earl of Leven and Melville, K.T. (the chairman of 
the company), owing to indisposition, and read the speech which 
had been prepared by him. 

Lord Leven’s address first referred to the loss the company had 
sustained by the death of Mr R. C. Baker (the managing director), 
and continued: Ladies and gentlemen,—The net profits are 
£384,526, or £45,630 more than in the previous year, when they 
Our carry-forward from last year is £232,459, 
a total of £616,985. The first and 
second debenture stock interest amounted to £112,500, the divi- 
dends on the preference shares to £44,000, and the sinking fund 
on the first debenture stock to £5,825. We have placed {£60,000 
to buildings and plant depreciation reserve, and the total of these 
items amounts to £222,325. 


were £338,896. 
hence we have to deal with 


Deducting this sum from the total 
of £616,985, there remains a balance of £394,660. We propose 
to deal with this amount by the payment of a dividend of 6 per 
cent. for the year on the preferred ordinary shares, to pay a 
dividend of 1s. 6d. per share, or 7} per cent., on the deferred 
ordinary shares, to place to income tax reserve £20,000, and to 
pensions and grants fund £5,000. This will leave £236,160, or 
£3,701 more than last year, to carry forward. 


BALANCE SHEET FEATURES 


Referring to the balance sheet you will notice that the issued 
capital of deferred ordinary shares now stands at £1,300,000, the 
increase representing the issue made on May 11, 1936, of 150,000 
deferred ordinary shares. These were issued at 27s. per deferred 
share, the offer being confined to our preferred and deferred 
shareholders, and the issue was considerably over-applied for. The 
premium, less expenses of the issue, has been added to the share 
premium account. We have written off to the buildings, plant, 
etc., depreciation reserve the sum of £59,369 after allocating 
£60,000 to the reserve. 

Our buildings and plant are always maintained in good repair 
out of revenue, but owing to the cost of additional plant we 
deemed it only prudent to provide a larger sum this year for 
depreciation. 

he capital amortisation fund shows an increase of £15,817, 
bringing the figure now to /360,032, 
value of the Sun Life Assurance 
the first debenture stock. 


representing the present 
policies for the redemption of 
There is an increase of £38,611 in the mines and deposits 
account, represented by additional acquisitions of mining proper- 
ties. There is also an increase of £17,564 in capital invested in 
subsidiary mining and trading companies. The item of freehold 
land, buildings, plant, etc., shows an increase of £64,790, repre- 
senting mainly improvements in plant and sundry extensions in 
the United States. Stocks are about £10,700 higher than the 
previous year, but are all of a liquid nature, readily disposable. 
Our holdings in British and foreign Government securities and 
cash at bankers and in hand represent a total of £476,481—an 
improvement, compared with the figures of the previous vear, 
of 4220,000, which I am sure you will agree represents a very 
satisfactory position. 

The 


reduction in ‘‘ Advances to and current accounts with 
subsidiary companies’’ is of an ordinary trade nature. Share- 
holdings in associated companies figure at £571,887. In the 


previous account 
been paid off. 


this item included advances which have now 


TRADING CONDITIONS 


Our business, as you know, is world wide and subject to the 
trading and financial conditions prevailing in various countries. 
During the year under review five foreign countries exercised 
their right to devalue their currencies, causing disturbing re- 
actions at first. Buyers and sellers, however, soon adapt 
themselves to the new conditions, and it is to be hoped that 
under the present international understandings the very delicate 
question of exchange between the various countries has now 
more permanent and _ stable 
international trade. 


reached a basis so necessary to 

In general, a steady demand for our goods has continued 
throughout the year. The use of our products is spread over so 
wide a variety of industries that we can count on participating 
wherever there is an improvement in trade. There are still a 


aumber of foreign countries whose trading capacity is limited by 
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all kinds of restrictions, mainly due to lack of the tee 
foreign exchange, and until there is an improvement sr, 
connection, the interchange of commodities with those 
is severely handicapped. 


IN th 


COUN tris 


We have derived certain advantages from plant addition 


improvements in our processes, and contemplate further exne : 
: XPE€Nsee 


in this direction which we feel confident will yield a profit 


return and still further strengthen our position. 


CURRENT YEAR'S OUTLOOK 


So far as the current year is concerned, as you know I alwa: 
hesitate to assume the rdle of a prophet, since conditions throug’ 
. 7 5 

out the world are still far too unsettled to permit of 


any Jo; 2 
view. There is no doubt that the trend of costs throughout ths re] 
world is in an upward direction, but any consequences there: Ure 
must apply equally to our competitors and are therefore unlike n 


to disturb our connection. 

Our orders booked for the five complete months of the neg 
financial year are fully equal to last year’s figures. I refer to ty 
orders booked advisedly, since on account ot the shipping strike 
which prevailed on the whole Pacitic Coast of the United Stay 
for fourteen weeks and was not settled till February 5th, it wa 
only possible to ship by indirect 


Gulf ports, involving 


routes, such as Canadian or 


substantial additional expenses. Cons 


quently, heavy arrears have been accumulating, while reser 
stocks in Europe have been severely depleted. We are en. 
deavouring to overtake these arrears as fast as shipping 


opportunities from the Pacific Coast permit. 


THE USE OF BORON IN AGRICULTURE 


Since I made a passing reference at our last meeting to a new 
development in the borax industry, you will be interested in any 
progress I have to report. I refer to the rdle played by boron— 
the active principle of borax—in the healthy growth of a number: 
of plants. Investigations are being conducted by agricultural 
research institutes and by Government experimental stations wit 
the object of discovering to what extent deficiencies in minor 
elements are the cause of diseases in plants. In the work that 
has been done and is still being carried on there are strong 
indications that the absence of 


+} 3] 


available boron in the sou 

responsible for certain diseases to which sugar-beets, sweces ani 
turnips are liable, particularly in dry seasons. I understand tha! 
last year well over 100,000 acres were treated with a very sma! 
amount of 


borax. According to reports received from various 


countries, its application is being substantially extended. How 
ever, it is important to remember that the proportion of borax 
added at best is necessarily a small one and that agriculture! 
experiments have to be repeated a number of times for results 
to become accepted generally. Research continues, and i 
confirmation is obtained it may prove highly desirable to includ 
a small proportion of borax in fertilisers normally applied 


number of crops. 


‘ 
THB UNITED STATES POTASH COMPANY 


. 1 
As announced in our report, we 


received a smal] maiden 1s 
dend on our holding of common shares in the above dunng t 
past financial year, which has already been followed by 4 tur 
interim dividend of like amount during the current yea! The 
consumption of potash throughout the world is steadily incr ising 
and since the company in which we enjoy a holding 1s excelle ntly 
equipped both in resources and processes for producing the highes' 
grades, we with this 
investment. 


have every reason to be well satisfied 

Assuming that you approve our proposals, dividend warrants 
will be posted at once, but I wish to make it clear that exact!) 
as in the past year and for the same reason it is not prop sed e 
pay dividends on the preferred or ordinary shares on act unt 0 
the current year until the accounts are made up. 

The pleasant task remains to record our appreciation 0! 
services of our staff in all countries, and I should like to ace ! 
much I appreciate their loyalty and excellent work. (Applause. 

The Chairman concluded by moving the adoption 0! the rep 
and accounts. ; 

Mr J. Gerstley, in seconding the motion, also referred to % 2 
great loss the company had sustained by the death of the ~ 
managing director, Mr Baker, and said that he had been de eo 
by their managers and staffs in Europe and oversess, " 
especially by his many friends in America—a country which } 
visited so their admiration of his — 
qualities. He was a source of inspiration to all of the m, = . 
had left behind him a magnificent tradition which it woule” 
their pride to try to maintain. oe 

The resolution was carried unanimously and the divicen™ F 


often—to express 


recommended were approved. 
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MIDLAND COUNTIES ELECTRIC 
SUPPLY 


FURTHER PROGRESS 


ihe twenty-fourth ordinary general meeting of the Midland 
Counties Eleetric Supply Company, Ltd., was held on the 3rd instant, 
+ Winchester House, Old Broad Street, London, E.C. 

Mt George Balfour, J.P., M.P. (the chairman), said: Regarding 
ur last year’s activities, business has been satisfactory in all 
iepartments, and progress made in both transport and electricity 
upply undertakings. I have, for several years past, been able to 
eport an improvement in our transport business and that our 
transport services earned a satisfactory return on the capital 


} ! 
mpioyea 


Last year we still further improved our position, and 
ay with confidence that at the present time the transport 
We command 


tet of buses which are well maintained—the latest type of 


takings are on avery sound commercial basis. 
cles being regularly employed to replace older types. We again 
‘t all revenue from this source in the reserves of the transport 
npanies to provide still further for the full value of our statutory 
If the business continues as at present we should feel 
bring into this company’s accounts revenue from. this 
h of our business in the future. After paying all operating 
gement and other expenses, including taxation, we provided 
for depreciation and earned a surplus of 444,636 
furning now to the electricity supply business, during the year 
un extended our services and reduced charges in many 
tricts, at the same time continuing our policy of consolidation 
[he total umits sold were 363 millions compared with 324 millions 


previous vear, and deducting large bulk and special com 


| contract the units sold for the whole of our miscellaneous 
ind domestic consumers amounted to 262 millions compared 
220 millions, or an increase cf 19 per cent. Our export to the 
ntral Board was o84 million units, for which the Board consider 
(nly entitled to receive -1od. per unit or even less as a 


ntnbution to our outlay for coal and other running costs 


EXTENSION OF SERVICES 


‘ 


\\ ill continue to make rapid progress with the extension ot 
crvices, and last year connected 15,972 consumers compared 
10,734 during the previous year, making the total number of 
mers connected at the end of last year 108,266. The intensity 

development can be best illustrated in our last four vears' 
\t January 1, 1933, the total consumers connected was 

1 3, and at January Ist last 108,266. You will therefore see 

itin four years we have more than doubled the total numberof 
mers connected, It is too much to expect such a high rate of 
tion to continue, but I am glad to say that it is certainly 
ne maintained at present, and it will be many years before we 
h saturation point 
last vear we again increased the mileage of main transmission 
uid distribution cables, and have now in service 1,516 miles 
h-tension lines or cables and 1,740 miles of low-tension distri- 
Many additional sub-stations were installed during the 
and we now have 1,075 sub-stations of various sizes in addition 
tations On consumers’ premises. We have also added to our 
hting supplies, and now provide street lighting in two 


16 urban districts and 124 rural parishes 


roughs. 


Our electricity 
> were carried into 27 parishes hitherto unserved, and we now 


}-y in three boroughs, 31 urban districts and 549 parishes 
We made reductions in prices atfecting a large number of con- 
umers as from J une 30th last. 


The 


Here ts a picture of what we have 
We reduced 

n hole . , 

} Duk supply charges to local authorities to the extent of £25,600, 


ind 1O Stic . : 
ie to our domestic consumers we made reductions from June 30th 
ast, 


+ 


for our consumers last year by price reductions 


\ ° . e 
that is, for a half-year, amounting to £26,200, or a reduction 
Or a full vear of £52,400. 


ons 


In addition, we benefited our industrial 
‘mers to the extent of £24,450 by waiving charges payable by 


+} 
Liacse 


There is available sufficient to pay a final dividend of 54 per cent. 
on the ¢ rdinary share s, making 8 per cent. for the year, an increase 
4 per cent and to carry forward {11,647 to the next account. 
4arding the outlook for the current year, you can judge from 
it I have already said that we have started well, and I see no 
ison why we should not look forward to a continuation of increased 
output, and | hope with growing consumption we may still further 
© certain charges. 


consumers for increased cost of coal under their coal clause. 


Tp 


i\¢ 


Your directors are pleased to be able to 
mmend a small increase in the dividend on the ordinary shares 
half of one per cent. 7 

The report and accounts were unanimously adopted, and a 

olution increasing the capital of the company to {6,500,000 was 

n intmously approved. 


ANGLO-FRENCH EXPLORATION 
COMPANY, LIMITED 


INCREASED PROFITS 


The forty-seventh ordinary general meeting of the Anglo- 
French Exploration Company, Limited, was held, on the 3rd 
instant, at Winchester House, London, E.C. 

Mr F. A. Robinson (the chairman) said that the year had 
been one of great mining activity and expansion in South Africa, 
and the company had participated to no small extent in the 
prosperity which had prevailed. The balance sheet showed that 
the cash at bankers was the satisfactory amount of £128,620, 
while the net cash assets, Government securities, and other 
liquid assets, less current liabilities, amounted to £124,003, as 
compared with £57,593 last year. 
profit was £153,325 and the net realised profit 
£132,714, as compared with £122,235 and £93,796 respectively 
last year 


The gross 


Ihe net profit constituted a record for many years 
They had written off £11,948 for depreciation, transferred £15,000 
to the newly established reserve fund, proposed to vote £15,000 
to the staff fund, 


the fourth year in succession that they had paid 10 per cent., and 


£5, 
and to pay a dividend of 10 per cent. It was 


this year it should be remembered they were paying it upon the 
increased capital Ol £750,000 

As to the reserve fund, this year they proposed to add the 
premium received on the recent issue of share £35,000, and to 


transfer £15,000 from profit and loss, thereby bringing up the 


reserve fund to £100,000 


VALUATION OF INVESTMENTS 


1 


Phe report, as usual, gave the classification of their invest 
nents, together with a list of the companies in which their chiet 
interests lay. The customary valuation had been made at the 


close of the year, when the net value had amounted to £1,610,4 33, 
showing a surplus of £860,433, as compared with £444,626 last 


surplus had nearly doubled Of course, the 


1g 
vear—in fact, the 
dividend they proposed to pay had to come off, but against this 
there had been an increase in value since the end of the year 
Phe auditors’ certificate stated the proportion of their holding 
having quoted prices It was no less than o6 per cent., against 
o4 per cent. last year Thea 
South Africa, as they had always been 

With regard to Apex (Trinidad) Oiltields, the 


back referred to in his speech last year had been more 


r main interests were ot course, in 


temporary set- 
I 


than made 


up, and the prospects for the current year were favourable. In 
January last the company had made an issue to its shareholders 
of 200,000 shares at 20s The issue was underwritten, free of 
commission, jointly by their friends the British-Borneo Petroleur 
Syndicate, Limited, and themselves. The issue had been well 


shares were left for the underwrite: 


a S in 11 
Phe Apex company, from small beginnings, under its very abs 


rinidad, was again the large 


subscribed, and very. tew 


‘ 


tnanagement in London and in 


h it had mau 


producer in Trinidad last year, a position which it | 0 


tained for some years past 

COMPANY’S TIN INTERESTS 
Fin Company had not done so well during 
There was a falling off in profits 


Phe Anglo-Burma 
their vear ended June 30, 1936. 


{9,000, which was mainly owing to the average price 


ot about 
of tin being £13 less, which in itself accounted for over £6,000. 
Phe outlook for tin had improved ; the demand had increased 
considerably and was now about 154,000 tons per annum. The 
restriction agreement had been renewed for five years as from 
January 1st last. The developments on the Ward and Newbery 
Areas would make an important addition to the company s ore 
reserves 

In addition to their tin interests in Burma, they had con- 
siderable holdings in some of the best mines in the Malay States 
Practically the whole of those investments showed a substantial 
appreciation in capital value during the year, and they — 
paying satisfactory dividends. Their tin investments had done 
well and might be expected to do even better. 

It would be seen from the list of their holdings that they had 
interests in copper. The demand for copper was still increasing 
and the restriction of output was terminated in January, whilst 
the price had doubled within the last twelve months. In those 
circumstances a further increase in output and profits might be 
confidently expected. . 

Unless something unforeseen happened he saw no reason why 
the improved position of the company should not be maintained 
He thought they might look back upon the year with satisfaction 
and look forward to the future with confidence. 


The report was unanimously adopted. 
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GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended February 27, 
1937, amounted to /26,113,000, against ordinary expenditure of 
£19,060,000. After allowing for an increase in Exchequer Balances 
of 4215,786, the operations for the week, as shown below, decrease «i 
the gross National Debt by 46,612,000, to approximately 47,026 
millions. t 


(00's omitted) 


; 
Public Department Advance + 4,370 | Treasury Bills 9,562 
P.O. and Teleg. (Money) Acts 500 
Other debt (War Loan Acts) 130 
British Shipping (Assistance) 790 
+ 4,370 10,982 


+ Including £375 millons on Account o id Borrowing 


for Statutory Sinking Fund 


f Exchange Equalisation Fund ar 


A complete analysis of the approximate position of the National 
Debt at December 31, 1936, appeared in The Economist for 
January 2, 1937. 


Total Rece 





eee 


pts into the Exchequer 


Estimate 
REVENUE =—e April 1 April, | Week | Week 
Aare 1935, to 1936 to ended ended 
1936-37 Feb. 29, Feb. 27, Feb, 29, Feb. 27, 
1936 1937 1936 1937 





ORDINARY REVENUE | £ | f | 4 | 4 £ 





Inland Revenue— | 
MII TRE. nccisccincnrnencon 1259000 ,000 207,468,000 )219,271,000 14, 147,000]16, 298,000 
DIE oi snsshsiniserpuinebeninn 56,500,000) 38,030,000) 38,800,000) 2.2280 000) 2,250,000 
Estate, etc., Duties ......... 89,000,000! 79,960 000] 78,480,000 2 260,00) 0} 2,130,000 
MINED ° ncn cht esdabnabancsubebe ener 19,570,000] 23,190,000} — 720,0001 960,000 
Excess Profits Duty and 
Corporation Profits Tax 750,000 $00,000) 500,000 
Land Tax and Mineral 
ER csncsccnncacons 750,000 650,000) 570 OOO 70,000} 60,000 
Total Inland Revenue ...... 143,000,000 346,178,000/360,811, ooo! 19,41 7,000/21 698,000 
Customs and Excise— | 
I 207,525,000 178,975,000 190,372,000) 3.188 0007 4,059 000 
ROARS 110,000,000) 99,800,000) 101 $00,000] 1,100,000] 1,000,000 


Total Customs and Excise 317,525,000) 278,775,(44)|292,172,000! 4,288,000) 5,059,000 


— 














Motor Vehicle Duties (Ex- | 
chequer Share) ............... 5,000,000) 4,851,000) 5,1 50,000} 21 000) Dr262,000 
Post Office (Net Receipt) t 11,256,000) 14,250,000) 13,850,000) Dr1 150000 DrS50,000 
I I oy 1,350,000) 1,820,004 " 1,320,000) 90,000) 80,000 
Receipts from Sundry Loans 5,000,000 4,845,52 1| 4,480,768) | 
Miscellaneous Receipts......... | 25,250,000 17,369,016) 17,020,189) 257,253 388,229 
Total Ordinary Revenue ... '798, 381, 000 667,588,537 |694,803,957 22,923,253 26,113,229 
SELF-BALANCING | 
REVENUE | | | | 
kt ae | 69,344,000) 58,950,000) 63,500,000) 2,450,000) 2,400,000 
Motor Vehicle Duties appor- | | 
tioned to Road Fund ...... 26,500,000, 25,2200 - 27,189,000 91,000 483,004) 
Total Self -balan ing Revenue 95,844,000 84.17 1,000 8.689000) 2.541 000) 2.583 000 
IE \icddebusbeoneshveccacnhs oe 751,758,537 785,492,957 24,464,253 28,996,229 
Total Issues out of the Exchequer 
to meet payments 
Estimate 
EXPENDITURE for the | Apritt, | Aprilt, | Week | Week 
i. 1935, to 1936, to ended ended 
1936-37 | bep.'29, | Feb.'27, | Feb. 29, | Feb. 27, 
1936 1937 1936 1937 
ORDINARY £ é ‘ f j 
EXPENDITURE 
Interest and Management of | | | 
National Debt ............... 1224,000,000 | 199,771,888] 200,039,867) 288,171} 258,8se 
Payments to Northern Ireland | 
EN oe 7,500,000) 5,300,585) 6 242,032) 385,538] 414,108 
Other Consolidated Fund Ser- | 
PED. tnbbsechenterinkesbasesnens 3,200,000; 2,981,891 2,858,023| 31,034 37,116 
Post Office Fund ............... {600,000} 1,126,817] 420,529] 
Total .......ssesscceceesesseses 235,300,000 | 209,181,181/209,560,451| 704,743) 710,110 
fotal Supply Services 


(excluding Post Office)... [578,025,000 463,059, alee > 717,044 iI8, 156,000! 18,350,115 
} 
| 


Total Ordinary Expendituret'81] 3, 32 25,0000 7 2,240,581/712,277,495, {18,860,743 19, 060,225 





New Sinking Fund | 
(Finance Acts, 
1936) ee os aoe aoe 7,336,935) 7,596,236 225,000 
fotal (excluding Self-Bal - — 

ancing Expenditure) 813, $25,000)6 79,577,516] 719,873,731 118,860,743] 19,285 225 


| | joctbenli nonnuesoiislliapienimenene 


(1928) 
1928 and) 


SELF-BALANCING 
EXPENDITURE 








SI iicsiacoveceiss ccs 69,344 ,000| $8,950,000] 6 63,500,000) 2,450,000) 2,400,000 
I ckctsccntrinsivexcasen 26,500 1000) 25,220, 000} 27,189,000] 91, "000! 483,000 
Total Self-Balancing Ex- |————— le ——- —_— <a 
EINES isccnsedaniciswnns 95,844 000} ‘84, i700 90,689,000] 2,541, 000} 2,883,000 

ae ——— _ pa —_ 
ih i aa : fis ss, 747, 516/810, 562,731 |21,401,743122, 168,225 
| 


er ae sess seen enemas 
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¢ Estimated Expenditure as per Financial Statement (H.C. 77)... 797 & 
Add :— f 11M 
Supplementary Estimates .................cssecceceeeeeceeeeeees 41,028,900 
Less :— Provision made in the Budget .................0...... 25,600,000) 15,428.49 





813,325 04 
The aggregate revenue from April 1, 1936, to Febru; ary 27, 1937 
is shown below :— 


(000's omitted) 


fn | 
Expenditure 5 712,277 | Revenue ” 694% 
Increase in balances ‘ 121 | Gross borrowing £25.19 | 
Less 
, New Sinking Fund® . 7,596 
Net borrowing 17.5% 


712,398 


* Authority will be sought in the Finance Bill to meet the Statutory Sinking } 
in 1936 by borrowing. 


POSITION OF THE FLOATING DEBT M ivemen 


Week end 
Feb. 29, '36 Mar. 31, '36 Feb. 27,'37 Feb, 27 
Ways and Means Advances Outstanding : £ £ £ 
Advances by Bank of England 
Advances by Public Department 33,165,000 19,055,000 40,160,000 4437 


Treasurv Bills outstanding ............... 774,135,000 763,115,000 679,365,000% —9 56 


Total Floating Debt 807, 300,000 782,170,000 719,5 525,000 5.190 
* Includes {4,000, the proceeds of which were not carried to the Exchequer wit 
the period of the : Account. 


TREASURY BILLS BY PUBLIC TENRER 
Tenders for 440,000,000 Treasury bills were opened on Februar: 
26, 1937. The amount applied for was £74,175,000. Tenders were 
accepted for Treasury bills at three months dated Monday : 
Friday at 499 17s 4d. about 48 per cent. and above in ful 

















Saturday at £99 17s 5d. and above in full. The average rat 
per cent. was “10s 5-194. The amount allotted was 440,000,000 
Date Amount Total Amount Average 
- Offered Applications Allotted Rate °, 
és a 
anuary 4, 1935 ............. 30,000,000 49,560,000 27,500,000 0 6 1-6 
ND Ts PIED \ccnvvsnensesness 40,000,000 60,905,000 400,900,000 012 4:3 
anuary 3, 1936 ............ 35,000,000 68,075,000 35,000,000 0 WwW lw? 
BE a EE ha wivonnaxs 50,000,000 72,750,000 50,000,000) 12 
January 1, 1937... we | 40,000,000 75,450,000 40,000,000 012 46 
February 19, 1937 ......... 1 40,000,000 73.690 000 40 0), 000 Ol 36 
February 26, 1937........... | 40,000,000 | 74,175,000 | 40,000,000 | 0 10 
NATIONAL SAVINGS CERTIFICATES 
. . . | No. of Val 
Total Sales of Savings Certificates Certificates | ur 
t 
Week ended February 13, 1937  ...........ecsecceseeeee 732,352 549, 
Week ended February 20, 1937 ..........ccccecceceeeeeees 657,332 492,28 
February, 1916, to February 20, 1937 ..........ccc0cees 1,285,839,224  {1,010,817, 


At the end ot January iyo7, the amount remaiming to 4 
credit of investors in Savings Certificates, excluding interest, w+ 
£390,340, 230. 

















The OCEAN 
Accident & Guarantee Corporation, Limited 
Head Office : 36-44 Moorgate, London, E.C. 6 
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__ THE BANKERS’ 3 GAZETTE 





BANK OF ENGLAND 


RETURN FOR WEEK ENDED WEDNESDAY, 
MARCH 3, 1937 
ISSUE DEPARTMENT 
£ 


é i018 


Notes Issued :— Government Debt . 


In Circulation . 460,954,385 | Other Government Securities . 18° as r 
lo Banking Department . . $2,706,276 | Other Securities ......... og UBS 
Silver Coin ........-+++++ 
Amount of Fiduciary Issue 21""'" 
Gold Coin and Bullion . * oe 
$19,660 61 513.69 
BANKING DEPARTMENT 
£ 7 i as 0s9,3 
Proprietors’ Capital ............. 14,553,000 | Government Secunties . 
BOE iss sou csspctcurastbanaksue 3,693,490 | Other Securities :— 
Public Deposits® .............. . 15,174,718 Discounts and anaes 
Other Deposits :— Advance... - £4, 42.470 
Bankers .. . 93,767,777 Securities......... £21,942 16,237,412 
Other Accounts £37,700,079 eee 76 


Notes .... . ° ose '()76 
Gold and Silver Coin 


— 131,467,856 


164,889 64 
jonal Debt, a4 


164,889,064 
® Including Exchequer, Savings Banks, Commissioners of Nat 
Dividend Accounts. 


ee 


wai, 

















956 


5,190 
er wit 


ebruar: 
TS were 
day 
in full 
ye rat 
0,000 
\verage 
Nate °, 


a oi = 
a. | 


g 3° 


MW 
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Both Amount, Inc. or Dec. on | Inc. or Dec. on 
Departments Mar. 3, 1937 Last Week Last Year 
TTL ED 
ay irc DED. ccccccccsccsccsccocscoccoe 460,954,385 + 5,887,269 + §6,925,586 
\ hye ee ceecarvaese 15,174,718 + 2,203,764 , 7,24 4,122 
Bankers’ deposits 93,767 777 - 6,651,344 10,754,464 
A Other deposits 37,700,079 1 75,801 a 061,347 
; Total outside liabilities 607,596,959 : 1,263,888 34,476,591 
E Capital and rest........sseercseereeeeeeees 18,246,490 ; 14,874 9,988 
Government debt and securities ...... 282,756,027 + 118,844 56,572,251 
Discounts and advances ........+sesees 4,294,942 - 619,477 7,627,153 
Other SECUFILICS ......-0.sceceeereeeeeweeee 24,265,775 + 1,599,242 6,575.3 27 
Silver coin in issue de partment edeeccece 9,963 2 764 1,074,55% 
+ Coin and bullion (bank’s reserves) . 314,516,737 , 182,917 Ld 3105.2 go 
Reserves of notes and coin in banking ere sens . --— _ - - 
department caghenpaakoukaase 53,562,352 5,704,352 3,760,354 
Proportion of reserve to outside lia- hnccaesl ieacuaiaidaein . 
buities 
(a) Banking Department only , 
(* proportion "") ..........+ 36-5", 2.69 1-9 
(b} - Id stocks to deposits and 
sotes (‘* reserve ratio "’) ... 51-8 — 0-42 15-4 


a 











| 
| Issue Department Banking Department 3 
a Gold in or oe 
j out of 

Notes | Circula- Public Bankers’ Other Bank q 

Issued tion Deposits | Deposits | Deposits Q 
ann a rs 

1937 | | 

Feb, 10 | 513,661 454,994 11,696 | 99,157 | 37,345 | Nil | 2 
17.| 513,661 | 453,337 24,394 90,551 36,657 Nil 2 

24 | 513,661 | 455,067 12,971 100,419 37,876 Nil 2 

Mar. 3 | 513,661 460,954 15,175 93,768 37,700 Nil 2 








(000’s omitted) 
| 


| Issue Department wae Both Depts. | Banking Department 





| Govt 


Other 











Gold Coin | ~ | Dis- | 
and Bullion Govt counts & 


Other Reserve and 








Wy Se url- cee Securi- ~ | Securi- the ** Pro- 
ios =| ties — ties — ties portion ” 
i | ' 
| é ; ¢€ » | -< £ £ £ |% 
1937 | | 
10, 198.951 1,039 314,112 524 81,230 6,509 19.517 | 59,118 | 39 8 
17. 197,890 | 2,101 $14,173 | 514% 83,128 5,467 20,382 | 60,836 | rs, 
24 197 594 | 2,393 314,334 | S18 85,043 4,914 | 20,273 59,267 
(ir. 3 197.667 | 2°323 |314,517 | 515, | 85089] 4.295 | 21,942 | 53562 36% 


BANKERS’ 














LONDON 
(000’s omitted) 





CLEARING RETURNS 


! 

| Town | Metropolitan | Country | Total 

ssaaiaiibinian i 
£ f £ £ 
1937 
January 1 to Febru: ry I? . 5,193,093 311,498 542,307 6,046,898 
Week ended February 824,346 39,053 | 64,726 928,125 
Week ended March 3 872,581 44,605 | 72,612 989, 798° 
Total to date, 1937 ............... 6, 890, 020 395,156 679, 645 rf 964, g? 1 
Total to date, 1936 ae 5,803,200 357 809 604,788 6,765,797 
5 + 1,086,820 + 37,347 + 74,857 + 1,199,024 
Increase or de r * > , 
crease in 19374 | | 18-7% : 10-4% | - 12 4% : 17.7% 

Total for year 1996 ........... 35,039, 356 | 2,039,620 | 3,537598 | 40,616,574 
Total for ye Pe ckkhariceanecs 2,443,575 1,887,112 3,229,064 37,559,751 


lucrease or decrease in 1936 { $2,395,781 + 152,508 +3 


80% | = B8:1%| = 


08,534 | +3,056,823 


9:6% = 


8:°2% 





PROVINCIAL 
(000’s omitted) 








Ww 


al we king days : 


IRMINGHAM 
i RADI ORD 


LEICESTER 


LIVERPOOL oeseee 
MANCHESTER... 
NEW¢ ASTLE.. painiey 
‘OPTINGHAM 
SHEFFIELD 


hii i | 


Week ended . 
February 27 Month of February 








Aggregate Totals 
January 1 to 
February 27 


1936 | 1937 1936 | 1937 | ay 
| | 25 24 | 

£ a a | 4 © FY 
2,584 | 2,881 11,677 | 12,212 | + 4:5 | 24,561 
1,253 | 1,336} 4,417) 4,500 | + 3-2 | 8,954 | 
1,368 1,260 | 5,729 5,517 | 3°7 | 11,556 
5,469 | 5,932 |... a, ce 50,946 

sis| ‘940 | 3,459 | 4,089 | 418-2 | 7,112 | 
1,136 | 1,099 | 4,162 | 4,396 | + 5-6] 9,128 | 

641 755 | 3,075 | 3,288 | 6-9} 6,833 | 
6,075 7,477 26,048 | 30,420 | 16°7 | 55,241 | 
10,182 | 11,408 | 43,798 | 47,425 | 8:2 | 90,456 | 
1,402 | 1,541 5,747 | 6,159 | + 7-1] 11,356 

441 494 | 2,463 | 2,255] — 8-4 4,973 

874 950 | 4,379 | 4,910 | +12-1] 8,928 | 
32,543 | 98,073 | 114,954 | 125,231 | + 8-9 2 290,044 

' | 





APPOINTMENTS AND PERSONAL 


iB 


H.C. Pp 
Ariea Ltd. 


Mr Allen E, 
Society) has 


Lord M: umhead has accepted the presidency of the 
uilding Societies. 


Messer (a director of Equity and L 
ri been appointed to the bo 
oe Mr. Robert T. 


a : ¢ John Crawford has 
Sra \tt’s Patent Ltd., in suceession to the | 





National Iederation 


Ltd. 


aw Life Assurance 
ard of the Gaumont British Picture 
Kane has also been appointed to the board. 


1936 | 1937 


é 
26,189 
9,768 
10,998 
52,098 
$8,422 
9,791 
6,844 
63,222 
95,830 
aes 


orter, deputy chairman of Consolidated Gold Fields of South 
,» has joined the board of H. E. Proprietary, 


been appointed chairman and managing director 
late Mr. S, T. Lethbridge. 


OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of Spain appeared in The Economist 
for August 15. Denmark, Portugal, in February 6. International Settlements, 
Federal Reserve Reporting Members in February 13. Canada, Czecho-Slovakia, 
Hungary, New Zealand, in February 20. Bulgaria, Danzig, Estonia, Finland: 
Greece, Japan, Latvia, Lithuania, Poland, and Turkey in February 27. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 


U.S.F.R. Banks Mar. 5, Feb. 11, Feb 8. {| Feb. 25, Mar. 4, 
RESOURCES 1936 1937 1937 1937 1937 
Gold Certificates on hand 
and due from the Treasury! 7,669,330 | 8,848,380 | 8,847,880 | 8,847,380 








8,847,400 
Total reserves...........s.s008+ 8,022,740 | 9,138,210 | 9,144,250 | 9,129,480 | 9,125,260 
Total cash reserves .......... 338,510 277,090 284,440 270,620 266,400 
Total bills discounted ...... 5.710 2,580 3,040 4,110 7,340 
Bills bought in open market 4,670 3,080 3,070 3,080 3,080 
Total bills on hand .......... 10,380 5,660 6,110 7,190 10,420 
Industrial advances ......... 31,450 23,580 23,230 23,350 23,110 


Total U.S. Govt. securities | 2,430,840 | 2,430,230 | 2,430,230 | 2,430,230 | 2,430,230 














Total bills and securities ... | 2,472,860 | 2,459,470 | 2,459,570 | 2,460,770 | 2,463,75 
Total resources ............6.. 11,127,740 |12,270,680 {12,463,940 [12,385,100 | 12,355,280 
LIABILITIES | 
Federal Reserve notes in | | 
actual circulation ......... 3,735,070 | 4,165,840 | 4,160,200 | 4,167,930 | 4,195 440 
Aggregate of excess member 
bank reserves over re- | 
GIONS ice ndnccccccvecce 3,040,000 | 2,180,000 | 2,190,000 2,100,000 | 1,310,000 
Deposits — Member-bank— |} | 
_ Teserve account ............ } 5.813.240 | 6,770,850 | 6,767,740 6,705, 26 6,660,140 
Government deposits ....... 379,300 | 132,150 | 162,360 179,880 | — 216,470 
Total deposits ................ | 6.514.010 | 7,21 3,130 7,230,180 | 7,187,180 | 7,156,870 
Capital paid in and surplus | 302,680 305,280 305,290) 305,290 | 305,320 
Total liabilities ............ 111,127,740 |12, O70, ,680 }12,463,940 | 12,385,100 }12,355,280 
Ratio of total reserves to | | | 
deposit and F.R. note | | 
ee — “eo |} 78:°3% 80-3% 80-3% 80-4% 80- 4°, 
LS.PLR ANKS AND 
TREASURY COMBINED | 
RESOURCES | | 
Monetary Gold Stock ...... 110,167,000 (11,387,000 |11,403,000 jit 425,000 (11,443,006 


| 
2,531,000 } 2,530,000 | 2,532,000 | 2,535,000 


Bank Currency .. 
LIABILITIES 


2,506,000 


Treasury and National | 
| 
' 


| 
| 
| 
| 


Money in Circulation ....... | 5,848,000 | 6,360,000 | 6,351,000 | 6,372,000 | 6,407,000 
Treasury Cash and De- | | | 

posits with Federal Re- | | | 

serve Banks citi amend |Z 2,898,000 2,695,000 } 2,737,000 2,782,000 | 2,836,010) ’ 








NEW YORK FEDERAL RESERVE BANK.—In $’s 
(Q00's omitted) 








| Mar. 5, 1, | Feb re; | Fe 18, | | | Feb. 2 25, | Mar. 4, 
| 1936 j 1937 1937 j 1937 1937 
Total gold reserves ......... } 3,429 980 | 3,650,150 | 3,642,320 | 3,612,590 | 3,491,640 
Total bills discounted ...... 3,990 | 1,570 | 2 a | 2,730 | 2,960 
Bills bought in open market 1,740 1,090 {080 1,100 } 1,090 
Total U.S. Govt. securities | 734,380 52,260 652" 260 | 652,260 | 652,260 
Tota! bills and securities... 747,730 | 660800 | 661,210 | 661,940) 662,130 
Deposits—Member-bank— | | | 
reserve account ......... | 2,746,830 | 3,132,760 | 3,132,620 | 3,102,640 | 2,957,400 
Ratio of total res. to dep | | 
and Federal Res. note | | 
liabilities combined ...... | 83-7% | 86-5% 86 5° 86 §° _ 85.0% 





AUSTRALIAN COMMONWE: ALTH BANK. 


In £’s (000's omitted) 


. Mar. 2,; Feb. 1, | Feb.8, | Feb. 15,| Feb. 22,]} Mar. 1, 


ASSETS 1936 1937) |) 1937 1937 1937 1 1937 
Gold and English sterling ' 15,994 16,011 | IG,O1L | 6,081 16,011 | BOT 
Other coin, bullion and cash 6,162 5,782 | 6,082 | 6,175 6,125 | 5,734 
Money at short call—London ; 12,725 Ps.490 19.211 21,969 | 22,680 | 23,021 
Short-term loans ; | €3359 10,874 9403 | 8822 1 8.685 | 7,892 
Securities 7O,S28 76,550 76,549 76,811 | 7F68tl | 7ES8tit 
Discounts and advances .. 7.684 9,230 91183 | 8,766 | 8908} 9,154 
LIABILITIES | | 
Notes issued ... 47,044 47,038 | 47,038 $7,038 47,038 } 47,038 
Reserve premium on gold | 4,225 7,753 7,753 | 7,753} 7,753 7,753 
Deposits .. 69,149 | 75,206 ' 74,079 | 76,142 1 76,509 | 76,225 


SOUTH AFRICAN RESERVE BANK.—In {’s (000’s omitted) 














Feb. 28,) Jan. 29,{ Feb. 5,| Feb. 12,| Feb. 19, | Feb. 26, 

> Po - am | - 

ASSETS | 1936 | 1937 | 1937 1937 | 1937 1937 

Gold coin and bullion 8,074 | 26,336 | 26,761 27,187 | 27,615 | 27,962 
Bills discounted : Foreign 5,206 | 7,252 | 6,532 | 6,757 6,532 eR 
Investments, 1,752 1,745 | 1,744 1,744 | 1,744) 1,744 
Other assets } 15,292 | 13,147 | 13,808 | 13,761 13,6;9 14,256 

LIABILITIES j iS | 

Notes in circulation .. « | 24,251 15,760 | 15,212 14,521 14,066 | 15,918 
Deposits : Government 1,615 | 1,797 | 1,290 42} 2.095] 1,596 
Bankers | 32,834 | 23,770 | 26,459 | 27,647 | 26,350 | 27,072 

Ratio of cash reserves to; = =| os Dacia 5 ee ae 
liabilities to public | 56-6% | 57-6% | 57:1 57°7% | 591% | 59 8% 





RESERVE BANK OF INDIA. 





es (000’s omitted) 


—— 7 Feb. 28, | Feb. 12, Feb. 19, Feb. 26, 
ASSETS | 1936 | 1937 | 1937 1937 
Gold coin and bullion $4,42,17 44,42,17 | 44,4217 44,4217 
Rupee coin } 58.83,11 62,02,84 | 62,11,27 62,2432 
Balances abroad ... vee | 20,23,16 21,04,60 22,69 57 25,12,35 
Sterling securities® .. | 6 7,31,87 77,30,98 77 30,98 77,3098 
Indian Govt. rupee securities* | 24,41,88 24°37,35 24,37,35 24,37,32 
Investments .. \ 5,10,75 | 7,57,40 7,62,24 7,357,352 
LIABILITIES | . 
Note circulation ............0+. | 1,67,12.46 1,97,43,99 | 1,96,60,88 1,93,93,12 
Deposits ; Government..... 7,48,98 10,77,78 13,91,57 16,60,07 
Banks .. | 35,67,39 17,75,85 17,74,08 19,64,80 
o of gold and sterling to | 
R: Tahilities Id 7:3% 58 5% 58-5% 58-4? 





° He old ag ainst notes. 











ELECTRICAL ENERGY for 


Power, Heating and all Industrial Purposes C 
4 
‘ 


on the North - East Coast 


4 
; 

lg 

Yo 


NORTH-EASTERN ELECTRIC SUPPLY C>~ Ltd. 
Carliol! House, NEWCASTLE-UPON-TYNE 
SITES FOR WORKS Apply to above address for particulars 

















































































BANK OF FRANCE. 





TI 


In francs* (000’s omitte: 





1h: 


1) 





Feb, 28 Feb. 5, | Feb. 12, Feb. 19, , 1 6 
ASSETS 1936 1937 | 1937 | 1937 | 1937 
eee coe eerie | 65,788.994 | 57,358,742 57,358,742 | 57,358,742 ) 57,358,742 
a ahals — 7 
Advances on Gold Coin} 1,222,284 | 1,147,495 | 1,147,538 | 1,140,484 [ 1 140.484 
Commercial Bills |} 9.950.583 | 9,615,412 | 9,446,023 9.494.164 1.527 485 
Bills bought abroad 1,111,213 | 1,294,635 | 1,294,635 | 1,294 635 1.294.635 
Advances on securities 4.182.327 | 4,870,488 | 4,583,199 4,474,725 | 1.467.483 
Loans to “tate without | | } 
interest : (a) gener al) 3,200,000 | 3,200,000 2,700.00 | 3,200,000 | 3.200.000 
(6) provisional i 119.772.0096 19,772,096 19.772,096 | 19,772,096 
Negotiable Bonds, | | | 
Negotiabl a m DP wa an 
Sinking Fund Dept. | 5,707,677 5,639,771 5,639,771 | 5,639,771 | 5,639,771 
Other assets (exclud | ; | 
ing forward exch.) | 3 1738 4,048,011 $911,398 3,823,507 | 3.009 358 
LIABILITIES | : - ; = 
Notes in circulation 81.238.997 | 86,896,864 | 85,929,958 | $5,380,429 | S7.062,088 
Public deposits 853,787 | 2,213,898 | 2,455,311 | 2,600,744 | 2.914.920 
Private deposits S,541.598 | 15,045,104 | 15,233,551 | 15,555,221 | 15.278.476 
Other liabilities aS 2,790,784 2,734,580 2,661,730 | 2.314.920 
Ratio of gold reserve | fae 
to sight liatnlities , 74-09 > 53-3°% | §5:°4% ; 54-7 
© Thy 1 tock j dont t 49 ;nulivrames tat ter Oct. VU, 1486 
THE REICHSBANK.—-In Reichsmarks (0U0's omitted) 
oo rep. 25, rep. 23, ! 2a 
4 143 1937 1937 
ro 1.675 a4 67,082 7.128 
iw 4 PSs [S167 IS.0.67 
Rese i 5.414 5.8154 5.553 5542 
Ball b.068.957 10 FOS $213. 4045 +8112 A595 
Sils 1533,37 iN.776 OSS. 157 174.400) 
Ady 39 b,117 S433 100.748 
Live ‘ 2 m4 ’ 5/4 0004 S307 
Ort t bh Nb! s7N 4 4 ute sce STM 
Keses $71,184 473,501 173,501 174.0% 
Not t $.176.670 $ wis 1.328.424 {NT5.N01 
Other « 32.490 41 30H 781.480 7B4ANTL 
Ot! , W2. 785 834.957 S44. 4345 $44,454 
( te i 1-s 1 » 1-68 1-6 


NATIONAL BANK OF BELGIUM.—In belgas (000’s 


1936 
3 $58,569 


ASSETS 
EE cicautiinnuskeese 
Silver and other coin 
Securities ... 11,201,135 
RODE iiciiecnsncncen ; S4,444 
LIABILITIES | 
Notes in circulation .. 
Deposits : Govt 
to. eee 





1,072,471 
23,449 
S06 311 


NETHERLANDS 


65.765 | 


4,479,636 |'4,512,659 


| 
i 


Jan. 28 
1937 
3,658, 980 

57,502 
1,369,593 
53,001 


’ 


82.689 | 


793,291 





mar.2, | Feb. i, 

ASSETS 1936 | 1937 

Gold. 680,268 | 869,578 

Silver 348 | 19.301 

Home bills di ted |] 28,278 | 21,497 
Le ans na ulvances | | 

in current account. 129.851 | 177,401 
LIABILITIE i 

Notes in circulation .. 783.603 | 802.940 

Deposits .. 49.157 | 304,949 








omitted) 


Feb. 4, | Feb. 11, [1 eb 18, | Feb. 25, 
1937 | 1937 1937 1937 
3,653,699 (3,685,639 (3,687,282 3,690 275 

55.513 54.749 | 57,046 56.495] 
1,359,598 11,355,861 [1,352,555 11,363,495 
40,127 | $2,546 | 33,140 44.697 
4,193,282 |4,460.804 (4,477,399 
62,705 17,212 | 29.450 oF 300 
749,902 | 804,818 | 826,281 | 828,214 
BANK.—In florins (000’s omitted) 
| Fet 8, | Feb “15, | Fe b. 22) Mar.t. 
} 1937 1937 1937 1937 
869,578 869,564 S78 620 S7S.620 
| 18,533 | 19,167 19,533 18.651 
| 21,653 | 21,543 | 21,438 19-869 
' 
\ | 
| 174,261 173,306 | 172,651 | 177.636 
| | | 
| 780,536 | 772,234 | 774.965 | 814,336 
| 323,065 | 330,723 | 336.851 20 GO4 








SWISS NATIONAL BANK.—In francs (000’s omitted)+ 


Keb. 29.) J x0, | I | 15, | Keb. 23, | Peb. 27 

ETS 1936 1937 1937 1937 1937 1937 

Gold 1,445,182 2,717,115 2,717,206 717,457 717,532 12,717,567 
Of which '65 316 629,732 029,732 629,732 629,732 129,732 
Discounts 253 ,755 1LISS 21,846 12,756 
Confederation Bills 1 400 18,800 17,700 17,200 17,200 
Advances 1,590 41.398 4,482 40,234 41). 74 
Securities 17,308 17,679 18,122 18,131 18,131 

L1Al IFS j 
Notes in circ tior 1,273,859 (1,385,008 |1,349,834 11,319,492 11,319,090 1.375.839 
Deposits 465,609 [1,429,095 (1,446,594 '1,491,321 (1,480,834 [1,411,747 
tases sessilis psn onesies enuieuiconesessns Sosnear oh 
Gold reval from Oct 7, 1936, N.B.--1 Pe quatisat ! t 
iy I> $s}. 20% SS 583.653 












LIMITED 


AGENTS IN CANADA: 


BARCLAYS TRUST COMPANY OF CANADA 
MONTREAL 


eee 


HEAD OFFICE: 54, Lombard St., London, E.C.3 
and over 2,000 Branches in England and Wales 


BARCLAYS BANK 


| TRUSTEE DEPARTMENT 
CHIEF OFFICE: 37, King William St., London, E.C.4 


‘ 

| 

The Bank has power to act as EXECUTOR and TRUSTEE under Wills 
and Settlements, and as Trustee for Debenture Holders. 
| 

| 

| 

j 

{ 


A Pam 


Stating terms and conditions for transacting business may be obtained 
from the Manager of the Trustee Department, or from the Manager of 
any Branch of the Bank. 





phiet | 












tCONOMIST 


enna aaaaaaaaaaaaaaaaaaaaasaaaaaaasaaaaaaasaacascacas a 


| Feb. 29, 


ASSETS 1936 
sold reserve 429,745 
(,overnment securities 
Swedish '8,500 
loreign ; 68,400 
Gold abroad tincluded in | 
the gold resers 10,462 
Bills pavable in sweden 1 10,588 
Bills pay ! 318,936 
Balance 1 205.279 
Advances 7,265 
Jaan ! 
Votes in « kt 796,160 
"e eminent t 174.086 
Private deposits 253,191 


(Ssh 

Coin and bullic ld 

reserve) ° eesecce 

Balance abroad and foreign 
bills 


ms 


Funds provisioually placed 
in gold, not included in 
the gold reserve............ 66, 
Norwegian and foreign 
governments securities +! 
Discounts and loans come 202 
LIABILITIVS 
Notes in circulation 346 
Deposits at sight 82 


wo 


287 


S41 
91 


378 
7s 


March 6, 1937 


BANK OF SWEDEN.—In kronor (000's omitted) 


— 
Feb. 6, _, Feb. 15, , feb.03, pin 
1937 | 1937 194) . 
459,961 } 460.405 460,544 4 
9,426 VS 945 | 8.945 \ 

7,45 seo? | 16.574 rT . 

69,699 69,632 1 69611 ons 
11236 11.036 | 1) 938 . 
403,491 21491 | asaya | qyoee 

$17,802 | 296,517 | 356,146 | 3615 
23,928 23.330 23049 "4 

! 

795.912 TSS.894 »358 | 84} 
167,700 Sa 131 158.782 | 150 50) 
§24,795 335,887 625,708 584.63 


AUSTRIAN NATIONAL BANK. 


ASSETS | 
Cash reserve 
Gold coin and bullion 
Other foreign exchange an 
Bills discounted | 
Federal debt 
LIABILITIES 
Notes in circulation 


Deposits 


+ 5,976-26 schillings 





Feb 


242.523 | 


74 
-18 


624.444 


R48.404 
} 313,760 | 


1 kg. 


CENTRAL BANK OF ARGENTINA 
In paper pesos (000,000's omitted) 


Jan 31, 
ASSETS 1936 
Gold at OMS ....0cc000.... 1,224 
Gold abroad and foreign ex- 


SENIND sacckscbanasicarnesenken 
Non-interest bearing Govern 
ment Bonds 
Treasury Bonds , 
LIABILITIES 


POO econ eweaknacbeks paw 
Government deposits ... 
Bankers deposits............. 


Certificates again 

OS eae 
Ratio of gold and foreign 
to note 


change and six 


lial 





134) 


119 


Iu 


4.5 


o 


BANK OF NORWAY .--In kroner (000's omitted 


i beb.s, heb. 15, b. 29 
| ~ - a , 
19:37 19.37 1937 { 193 
j 
118.85 LIS.S5? LISS! LINAS 
S167 RU! (m7 SU) THO "oe & 
96,211 96,211 | H21l | 
' 
72,703 73,184 3.533 ; 
176.876 173.247 170.668 | YRe 
j 
| { | 
493,447 sM1.491 S40 558 18. 4m 
} 104,256 | Ted 609 We S45 i ¢ 


1 schillings (000’s omitted 


NATIONAL BANK OF JUGOSLAVIA 


ASSETS 

Cash reserve : 
Gold at home and abroad 
Other foreign exchange 
Bills and advances against se« 
Government advances 
LIABILITIES 

Notes in circulation 
Sight deposits 


rity 


23, | Jan. 31, | Feb.7, | Feb. 15,) 1 
1936 | 1937, | = 1937 1937 143 
242,807 | 242.813 | 242,817] Ogos 
19] | 99.957 | 100,205 | 95.838 OG G4 
590 | 202,260 | 201,679 | 202,179 | 
} 620,152 | 620,152 | 620,152 | 62 
| 895,498 | S38,812 | 825.822! 7403 
244,872 | 303,464 | 309,568 | 44 
fine gold, Dec. 31, 1936, and afte: 
Nov. 30,) Dec. 15,) Dec. 31,1 fan. 15 
1936 1936 1936 | 1937 
1,22 1,224 1,224 | 1224 } 
166 256 03 0 
119 119 19 | 119 
404 Hy sO 3y9y 
1,038 1.039 1.094 1093 T tte 
140 131 121 11s ! 
ig5S 47% 2b 428 4 
444 449 3M nn 
SS. 5 ; 89-89, 1 9: 
In dinar (000’s omitted) 
| Feb. 22, | Feb. 8, [| Feb. 15, | 4 
1936 1937, | 1937) | 1937 
1,476,558 | 1,633,339 | 1,635,428 | 1,640.9 
314,209 681,286 | 692,020] 69 
1,682,011 | 1,679,826 | 1,668,929 | 1,685 
e |! > >o 
1,671,731 1,648,825 1,648,833 | I.455 
| 4,815,879 | 5.278,077 | 5.224.810 | 5.19 
1,622,429 | 1,949,745 | 2,000,095 | 2,045,915 
126 800 | 50.000 | Sa000 | 5 


Time deposits . 








NATIONAL BANK OF ROUMANIA,—In lei (000's omitted 


Feb. 1, 





ASSETS 1s 

Gold and gold exchar 10,89 
Commercial bills ............ | 5,16 
Agric. and urban advances | 2,71 
lreasury bills issued against | 

losses on credit ............ 5,190 
State debt and advances to 

rrr 5,63 

LIABILITIES 

Notes in circulation 21,97 
Other sight liabilities...... 8.74 


Long-term habilities 
First return after decree 


36 

3,489 
0.706 
5,018 


8,745 


2,174 


5 405 


of N 


[ae 


115,579,626 |15,582,681 
} 


09 | 


| 


4,518,223 | 


?, 
1937 


6,087, 946 


9499 


ay tad ,462 | 


5,818,477 
3,624,386 


25,063,519 
10,766,436 


| 


| 


4,501,954 | 


vember 7, 








Jan. 16, | Jj 23, 1 J aM, 
1937 1937 | = 193% 


15,618,746 |15,643 
6,040,712 | 6,140,224 | 
2,424,938 | 2,423,751 


6 095.8 


2,422,8 


5,820,555 | 5,820,912 | 5,5-1.-4 
3.624.386 $6245 1,604, 08 
95 019,525 | 24,923,325 | 24,89 
10.964 .325 |11,219,934 10.459 


4.4589,497 


4,585,916 





1936, was November 141! 


NATIONAL BANK OF EGYPT.—In £E (000's omitted 


Banking Departinent : 
LIABILITIES 
Capital 
INE cide cutsbSibiaccdveeaneckssuxs 
Government deposits 
Other deposits 
Other accounts 


RAN © ID i s ccksintidenscdncatmnswsie 
Gold, silver, etc............... 
Money at call and short notice 
Investments 
Advances 
ear 
Other accounts 


Note Is sue Department ; 
; LIABILITIES 
Notes issued 


RR se 
British Treasury Bills .............. 
British War Loan at par .. 
Egyptian Government 
market price 


securities 












jan. $1, 
1936 
2,925 
2,925 
8,647 
22,427 


3,253 


23 500 


6,241 
8,047 
7,713 


| 


Nov. 30, Dec. 31, | Jan ? 
1936 | 1936 | 199 
2925 | 2,925 | 2,9-° 
2.925 | 2,925 | 292 
6931 | 7,712 | 3, 
20,667 | 20,370 | 20,9. 
3,820 3,140 | 3,- 
1,350 1,762 1,404 
693 | 688 73 
1,248 | 2,150 | 2.tT) 
22'753 | 21,520 | 23,49 
6,484 | 6,748 5,836 
1,865 2,069 pana 
2,134 3,0- 


24,200 

e2a | 626 | 6.24 
8,744 | 9444 | oo: 
7,715 47s ) 


4.720.451 





* 









































(he 


1! 
197 
AH 
iis 


00 


4! 
44 


15 


un? 









March 6, 1937 THE 




















BANK OF JAVA.—In florins (000’s omitted) 
i 1 Feb, 29, | Jan. 30, | Feb 6, | Feb. 13,) bob. 20, | bub. 27 
ASSETS 1936 143 1937 | 1947 14557 1937 
1 Jol 790 107 G60 107,840 | 107.660 17.080 107.900 
‘ Let r} \ } 
oe |} 73,490 | 80,710 | 78,640 | 77,020 | 79,460 | 76.100 
; | OOO besa | 1.930 1700 IL&&o 1k 
o 11,350 se 500 17H 5540 56.440) 61,400 
tic i | 155,540 | 176,580 | 180,490 5 179.120 1 176,600 | 178.470 
; His pavall | 92.970 $4501 43,540 9200) 55.060 35.480) 
‘ 
MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 
Se oe ] ] —_ 
Feb. 25,\Feb. 26, Feb >| Mar. 1, | Mar. # Mar ;, | Muar. 4 
1937 1937 | 1937 1937 1937 1937 1937 
eens 
Bank rate (ci anged from | Yo %o 9 % % % % 
24% June Mi, 1932) ‘ > 2 2 s 2 2 2 
Market rates of discount-— | 
60 days’ bankers’ drafts * 43 - i ih i- Rk - fe i-% 
3 months’ do. ....cce.-s0. iG H-fe | W-fe | M- fe -te | i-% Mam 
4 months’ WO ~ dasadenan ie 4 tt x fs i -8 © & 8 * a 
6 months’ do. . ana ea 4-3 e~4 3 5 ¥ a 
Discount Treasury Bills— | 
2 mx nths’ oveccceccee } is Ay : *“? yt ty *y 
BURONNE isccseccesstnases | ve i ui {i 1} jj te 
Loans—Day-to-day ee eS 4-1 $-1 }-1 4-1 ¢-1 ;-1 
Short SPP bt) bt at] ge | dar | ga 


Deposit allowances : : nik ' i ; i 
Discount houses at call... | | i ‘ ; 


At notice ‘ 
erase sieatineeseean ie caaescatienienasdenaellaaai lt ahaaaaiteia Reet Mccann iat easiest a 





Comparison with previous weeks 
—_———_—_ 


Bank Bills Trade Bills 

















Short 
L ius ; | 7 
3 Months | 4 Months | 6 Months | 3 Months | 4 Months | 6 Months 
1937 | % % oy u oO 3, e 
c .o o o o A 
Feb. 4 | io ht hi 2.3 24-24 24-3 
» 1 $3 te ts Ye~ 8 2-2 2t- 24 2¢-3 
» Well H-# te-4 %&-8 2-9 24-24 24-3 
. on 4 1 % ent “§ 9 91_9 « « 
Mor 4 iy - s. 16 ~ a4 os 23 24 ¢ 3 
hat ti-w ee: 2-24 2} 2} 24-3 
y . , 
LONDON RATES OF EXCHANGE 
I.—Spot Rates 
(Range of the day’s business) 
-___———————— 
| Par of Peay | | . 
London on | Exch. I ‘oa pen a =4, | Mar. 1, | M = Mitt Se Mar. 4 
per £ / | 1937 1937 1947 | 1937 1937 
i 1 ! 
ei 
* | | 
ae Sets, Ss $4: S69 1-S82-89) 4-SN83-S87'4-SS8)-89) 4-887-891/4-S88F-S91) 4-882 80 
p a | 4-865 4-88) N94 4°S8}-89 4-S8$-S8G1 4-S8]- 89114-8879 894) 4-88) -84 
aris, Fr. . 124-21 105-1052 105 h-4 105-105}) 105-1054] 105-1054] 105-1 
Brussels, Bel. | 35 00(2)!29-01 04 [29-00-04 (29-01-04 29-00-03 | 29-01-04 | 28-08. ° 
Milan, L...... | 92-464 (92 B-R (9248 9233 -} 9213-93 | 29-413 
4 . ] } 92-911 9?2-O]1 2-0) 92-905 | 9213-93 923 
am, Fr, ww | 25+ 226/21 -42-45 (21-42-44 (21-42-44 4et-44}) 92-93; | 92-03 
Ather | 5 a5 & See S ese g _&ee 
Athens, Des. | 975 || 540-885 | 5400-588 | 540-585 | 540-355 | 21-42-44 [21-39 42 
Setar Me | 193-29 | 226-227 | 226-227 | 226-227 | 226-227 | S40-955 | 540-855 
Madrid, Pt... }25-229¢ | O24), 67-7711), 67-77(D) B7-77(D)} 226-227 | 226-2 
; \ 54-5017 59. 51h) 539-50) 59-507 | GS-7S(/) | GS-78 
Lisbon, Esc... 110 | 110-11208) TrO-1108!1 B10 1102 o-103! 59-50 59-50) 
A ae | . ph DdO-1108 SOS | 59+ 50y 
mst’d'm, Fl. 12-107] 8-92-9231] &.929-93 | &.99-¢ .Q?¢ 3 
Satie | on.an | 4] 8-92 8-92-94 | 8-92-94 | TLO-110g | PO-1Lo 
in, Mk. 26°43 [12-14-17 [12-14-16 [12-13-16 12-14-17 |8-924-931 8-911-93 
Reesstered 7 2-14-17 | 12-13-1 
; | | 12. 2.13-16 
“~ Marks | (ce) 48-53 | 48-53 | 481-53] 49-54 49-54 ; 19-54 
fenna, Sch. | 34-58}) 25-27) | 25$-273 | 254-274 | 254-275 | 253-273 | 251-271 
, ” mn | re os 3 ns * a ” } ves = a = is a ‘ 
Bu'pest, Pen. | 27-99 26-28 | 26-28" | 26-28 26-28 | 26-28 | 26-28 
- 1G} | 164%) 1GQh*/ l* | Le | l* 
Prag dl . anu” 09 $*b 16$%> | 163% | 164%) 
oe Ke. | §164% (1397-140) 1392-140), 140° 1403) 140-1402! 140-1408 |1392 140 
‘anzig, Gul. | 25-00 | 253-263 | 253-062 '| 254~-9638°] 953_963°] 058968 =} 
8-263 | 253-263 25g-263 | 253-263 95#-26! | 253-24 
Warsaw, Zl... | 43-38 | 253-26) | 253-263 | 253-263 | 053-063 | 053-203 | o83_0% 
Riga, Lat. 25-225) 24}-25¢ | 249-253 | 24-259 | O4p-283 | 243-28) | 243 25 
uchar’ s . é ati-e)% | «t{-= ~ -1g | atp-eog | 2 ~ 
ar’st, Lei 813-8 | 6EU-6SuU | 660-680 | G60 GRU 660 680) 1 660 680 | 660 675 
Const'ple, od, 1104 613" 613% | 613* | 6138 | 613* | 614" 
GIGR 616k | 116k | I: s1Gk 
Belgrad aad ones i GI6k | GIG GIGR 616) 
Some 7 ‘. 276-32 | 208-218 | 208-218 | 208-218 | 208-218 | 208-218 | 208-218 
Tall .* ose | 673 66 S90-420) 0-400 390-420 390-420 3Hb-420 S90 -4200 
ailnn, E. Kr 18-159) 172 IN’ « . a ae | - | ss 
Oslo, Kr brane det SE | VTE USE | ATP AST | ATPASE | ATPAST | 17f 18) 
Shale Ky | B8-159'19 85 YS [19-85-95 (19-85-95 19-85-95 | 19-85-95) 19-85-95 
Cop’h'gen, Kr | En I935-45 [19-35 45 [19-35-45 19-35-45 | 19-35-45) 19-35-45 
AG) 18°159/22-35-45 1229-35-45 122-95-45 |22.35-45 | 22-35-45 | 22.35 


Alex'dria, Pst. 
Br. India Rup|+ 
ong Kong, § |+ 


tobe, Yen . +2452 
Shanghai, §.. i; 58d. 
pe ‘pore, $.. 1 28d. | 28 4} sh! Is 
atavia, FP. , 9. 2 le.avi_s . 

Rio, Mil. \t5.809d. 8-S8-90 [8-87$-891) 8-86-91 | 8-86-91 | 8-86-91 [8-85 


3 A, ou a 3a f A343 /] 991-33 31 1 a1 

“Say ~ -SAf, 298-34 of b-Sagof 

B. Aires, $ ... 11-454 16: 20-802 16-208 l 10-4001 16-20-3808 16 

Valparaiso, § o | IG-T2h | 16-12) 16-12k | 16-124 | 16-12h 

My ; 128e(7) 12N¢ 128e(l) b28el!) 12Se(/) 
video, $... \+ 51d. <63-27 | 

. | 

Lima, Sol. 17-38 184-19! 


» eh 7 » 7 5h » 
€xico, P 32 
ico, Pes, 9°76 


a ey Pel / —- 
393%) 307%) 395%) 395% 
IS} 19! 
anila, Pes... \+24.66d 
‘oscow, Rbls,| 


18} IS}-19! | 181-19! 
17$-18} ! 
bgkok, Baht|t21-824.] 20 


O74 _ 
18d. 


973 


Iss 


i, 14 4 


9723-3 
7) 


ny, 
15 14} 5 
13 


“ 


i 


5 


14-2 | 143-2 
ie 
1 age! 


347 


264 7 
342%), 
Is 
j 5 i ISi-19} 
175-18} 173-183 174-18! 
, ) ‘ ‘ 
“4g | 24g | 2at-g | 24d-3 
243m L4im “Aim =| 244m 
”? » 1 ” yor 


ow” oe mm ee g 


Usance : T.T . 
* Sellers. + D.’ except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). 
February x Langs sd one of local currency. ¢ Par 8-23% since dollar Se 
(a) Prior to devaluatio § Par, 197-104, since koruna devaluation on February 17, 1934. 
¢) Latest « uation on April 2, 1935. (6) Official Rate. (c) Per cent. discount. 

(f) Official rate is 43d. sellers. (g) Official rate is 


hk) Ave i ; 

the Bank 4 Tage remittance rate for importers. Rate for payments to 
/ ngloSpanish and 1) For account Controller of Anglo-Italian debts “ig j) under 
(m) Approximate. ent; (k) under Anglo-Turkish Agreement. (t) Nominal. 


Dealings in Roubles at 4} French francs to 1 Rouble. 
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I] —Forward Rates 
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osing quotations) 

















eb. 26, | Feb. 27, | Mar. 1, | M Mar. 3, | 
London on 1937 1937 19:37 193 37 | ’ 
Per / Per Per J Per / 
| 1 Month ! e-; 1 1 | #-& 
York, t 2 a | % ij -3§ i L 
| 3 5 2% 
| | 
1 Month Pet ! a | 
P { J ° a | i é . | 
wee Z [2 on te 2 \ , 
, | | | | 
(| 1 Month | tf 
\ t Tote] 2 | | } 
| | | ry | 
1 Month ! } } | 
] ‘ < 2 ios | | s-" | l | §--2 | { 
3 a 3 | ‘ ‘ »4 | $ 4 
| oy 
{} 1 Month | M-} | 1 | j ea 
PONE, aie « 1h -! | 
lis ” ied shar | 
(p) Premium, i.e. “‘ under spot.” 1) Discount, ie ver spot 
OVERSEAS BANK RATES 
on h inged From lo | a a ey 4 4 - t cs 5 
o ‘e ; : 
Albania Jan. 2, 1937 7 64 | Oslo Dec. 7, 1936 Se 4 
Amsterdam ... Dec. 2, 1936 23 2 Pans Jan. 28, 1937 2 4 
Athens . Jan. 4, 1937 7 6 Prague Jan. 1, 1936 S$ ‘ 
Batavia Jan, 14,1937 4 3 Pretoria Mav 15, 1933 4 $4 
Belgrade .. Feb. 1, 1935 6s 5 Tallinn Oct. 1, 1995) § 4 
Berlin -. Sept. 22,1932 5 A tw (5h 1 
Brussels . May 14,1935 2 o | Riga Nov. 1, 1936 16 a) 
Bucharest Dec. 15, 1934 6 44 | Riode Janeiro.. May 31, 1935 34 
Budapest .. Aug. 28, 1935 44 4 | Rome May 18, 1986 5 43 
Calcutta . Nov. 28, 1935 3$ ; | Sofia Aug. 15, 1935 6 
Copenhagen Nov. 19, 1936 34 $ =| Stockholn Dec. 1, 1933 4 
Danzig .. Oct. 21,1985 ¢ 5 Swiss Bank 
Helsingfors ... Dec. 3, 1934 4% 4 | places Nov. 25, 1936 lé 
Kovno . July 1,1936 6 54 | Tokio Apr. 7, 1936 3:65 3-285 
Tisbon May 5,1936 5 44 | Vienna July 10, 1935 4 4} 
New York Fed, | Warsaw Oct. 26, 1933 6 > 
Reserve Feb. 1, 1934 2 1} | Wellington Mar 1936 4 '* 
Madrid . July 15,1935 53 5 Irish June 30, 1932 3% 3 
Montreal Mar. 11, 1935 23 
Central Bank of Chile.—Discount rate for member banks, 44°); discount rate fort 
public, 6%. (a) 5°, applied to banks and credit instituuions 5% 


to private pe 


NEW 


rsons and firms. 


YORK 


MONEY AND EXCHANGE 


RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


4, Feb.3, Feb. 10, Feb. 17 
1436 1937 1937 1937 
% ; 0 ‘ 
Call money - 3 i 1 I 
Time money (90 days’ mixed coll.) 1 it ii it 
Bank acceptances :— —-— ling Rates 
Members—eligible, 90 days 4 5, i 
Non-mem.—eligible, 90 days fe 3 » i 
Commercial accept., 90 days... . . i 
ee ee ee ~ 
Rates of Exchange, Par | far. 4 Feb. 17, | 
New York on— | Level 1936 | 1937 | 
| _ 
London-—- | { { \ 
60 days ..... V4 (| old par | 
Cable ..... »|Dollars tor £1 $-8666) 4-9762) 4-8868 
Cheques ...... J 4 New par} 4 9912] 4 89} | 
| {| 82397] 4.99 | 4 8943) 
Paris . cheques |Cents for 1 franc 6-63 § 6675, 4°6562) 
Brussels. .. a iCents for 1 belga 23-54 17-055 16-865 
Switzerland _,, \¢ ‘ents for 1 france 32°67 | 33-02 22-815 
Italy ...... a ' ents for 1 lira 8-91 8 02 5-264 
Berlin...... a jCents for 1 mark | 40-33 40-67 | 49-235 
Vienna .. a jCts. forAustrn.shig.} 23°82 | 19-00 | 18-70 | 
Madrid.. » {Cents for 1 peseta | 32-67 | 13-82) | 
Amsterdam a Cents for 1 guilder | 68-06 | 68°71) | 54°65 
Copenhagen ,, |} 22-29 | 21-855 
Oslo cen 99 iCents for 1 kroner ; 45°37 | 25.08 24-60 
Stockholm - | 25-735 | 25-24 
Athens ... ne Cents for 1 drachma} 1-29} 0-95 89} 
Montreal i iCents for Can. $1 169-31 100 , 99 
Yokohama » {Cents for 1 yen $4-40 29 11 28 57 
Shanghai - jCents for 1 dollar 30.06 29 80 
Calcutta ... . (Cents for 1 rupee 61-80 37°72 37-02 
Buenos Aires _,, Cents for 1 peso 83-25 30-15 
Rio de Janeiro ,, ‘Cents for 1 milreis ' 11-96 8-41 8-25 














58 
29°22 
0-89} 

100 
28-53 
29-75 
36 98 
30-05 
8-24 


*SS|2 
“RSIS 
*SSS7 
‘B85 
16-85 
22-8. 
5-264 
40-225 
18-70 


735 
8. 
57 
25-215 
0-89 
100 

28-5: 
29-85 
3H 45 
30-15 
8-24 


THe BANK OF LONDON AND SOUTH AMERICA, LTD., has received tele- 
graphic advice from the Valencia Branch that the gold surcharge for 
payment of Spanish customs duties has been fixed for the period March 
143-85 per cent. The previous rate was fixed 
February 21st at 143-69 per cent. 
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SOL1H AFRICAN EXCHANGE RATES 


(BuytnGc Rates per £100 STERLING) 





30 days’ 6) days’ 90 days’ 


TAT, Sight sight sight sight 





nnn ee aEnanEnenneememesmd! 


Landon on :— j , . 
Rhodesia...... | {100 5 0] £10017 6] £101 7 6 | £10117 6] £102 7 6 
South Afriea | £10017 6 | £101 7 6 | £101 17 6 | £102 7 6} £102 17 6 





(SettinG Rates PER £100 STERLING) 





Sight Telegraphic 

London on :— . oa, C oad, 
ee om 99 15 0 99 15 0O 
South Africa 100 2 6 100 2 6 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


Tre Bank oF LoNDON AND Soutnu America, Ltp., issues the following 
details relative to quotations for certain of the South and Central American 
exchanges. All these exchanges, with the exception of that of Bolivia, 
are related to the United States dollar, and the approximate ste ring rates 
may be obtained by apy lying the dollar-sterling exchange rate :-— 

Bolsvsa.* * Official’ commercial rate was 50-60 bolivianos per £ 
on December 18, 1936, 

Colombsa.* Sight selling rate 175} pesos per 100 United States dollars on 
January 12th. This rate applies to holders of permits 
buying in the “ open”? market 

Ecuador.* Sight selling rate on New York was maintained up to 

Janu: ry 15th at 10-50 sucres per United States dollar. 
Sight rate on New York is maintained at 1 quetzal per 

United States dollar, but a commission of 1 per cent. is 

charged by the Banco Central for the sale of drafts. 
Nécaragua.* Official buying rate was 110 cordobas per 100 United States 

dollars on January 14th. Open market rate for 70 per 
cent. of export exchange negotiable to importers is 
around 2 cordobas per United States dollar. 


Guatemala. 


Salvador. Sight rate on January 9th was 2:49 }) colones per United 
States dollar. 
Venezuela, Sight rate on New York was 3-93 bolivares per United 


States dollar on January 2nd. 
* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 








Australia and New Zealand 
on London* 


London on Australia and 
New Zealand * 

















Buying Selling Buying Selling 
New 
f s- . . f . 
: New one Zea _ | New iene New 
Australia ree ol ‘x, | land] Australia | Zea-| 7" "| Zea- 
alan (any (any 
Mail)} (22¥ land Mail) land 
| Mail) 
DIA igikcemnpnioniaicy bi ae lies 124 125 124 1254 124} 
Air ; Ord.| Air i Air ,; Ord. 
Mail | Mail | Mail | Mail | Mail | Mail 
Sight ............... 126 | 1269 | 1258 | 1254 |12 St 124% 124 Ht (124 fh] 123} |125 % )124% 
30 days ......... 1268 | 126% | 1253 | 126 .. [1244 [12 249 | 123} |125 4/124 4 
60 days ......... 1274 | 1279] 126§ | 126]... |. [124g 124g | 123 125 A124 w 
90 days ..... 1278 | 127% | 126] | 127 ; [124 It2 23% | 1229 1125 41124 % 





© All rates (Australian and New Zealand) now based on £100.—LONDON. 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 


for the week ended March 4, 1937, are issued by the Statistical 
Department of H.M. Customs ‘and Excise. 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 














Imports Exports 
nae ee Oe ea naa nrnnnnL 
From | Bullion* Coint | To | Bullion* | Coint 
| 
aie Re oe | | |! 
British S. Africa... | 1,191,887 | 50 | Channel Islands... 1,100 | = 
Tanganyika. 6,500 | Sweden ... | 8,450 | 2,739 
ro sa 4,770 | eae ha | 5,450 
IIE sic ocavarisns 6,280 Switzerland ....... 10,000 
British India ....... 270,585 | | Jugoslavia 51, 763 | tee 
British Malaya .. 23,671 | | Turkey .. | 300,960 a 
Australia 98,448 | Morocco ... ; 3,000 
New Zealand ... 22,333 | | U.S.A. . | 5,955,825 | 
British Guiana 6,619 | Other countries ... 791 
(sermany 29,827 | | 
Netherlands ... ; 13,201 3.000 | 
STD on. nnccowevse 66,408 | | 
So en TT | ; 
>witzerland ......... 2 { 170s 
,/0 
Venezuela ........... 2,286 a 
Other countries ... 2,351 700 
? 
Totals .......... | 9,807,377 | 8,432 Totals. l 6,318,889 | 21,189 
2,518 








* At current market value. + Coin which is of legal tender in the United Kingdom is 


entered at face value and shown in italics. Other coin is entered at current market value. 
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IMPORTS AND EXPORTS OF SILVER _ 








—— 
Imports Exports 
- a =e a ae _——— —_— 
From Bullion® Coin lo | Bullion® |} 
ne een onreren rmemanacnlienaney 
British S. Africa | 274 | Aden and Depend ‘ 
British India ' 15,240 | ences 
Australia .... | 963 | Bombay, via other i 
Canada... | 27,145 ports 39 
Germany | 10,658 {85 | Sweden } 58 
Netherlands 79 | Norway 1 
Belzium | 11,724 Switverland $403 
ce | cao, | J 190} Iraq 
France SYY \ 9 USA | 17 
Japan | 10,593 | | Other countries 144 
Mexico 17,000 | 
Argentina | 4,380 
. ald 
Other countries 216 | B ; 
i iV 
wead teen if 2082 , 
Potals 98,129 1 1300 Pot 182.739 
* At current market valu * Coin which is of legal tender in the Unit a 
entered at face value and shown in jfad: Other coin is entered at curr 
GOLD MOVEMENTS: BANK OF ENGLAND 
1937 ARRIVALS f | 1937 WITHDRAWALS { 
PE ap ndbaishkcncblcncneiscnbinnnacors Nil Feb. 26 Nj 
ig ee akbeebebounes cakvewaesian . Nil i EE bsebns Nil 
Mar. 1 Nil | Mar. 1. Nj 
it NS ak Peer eee ial eens Nil a’ ee Nil 
oi cece bid ee ean hn a —— oe Nil 
4 Nil = Bs Nil 
Total... , Nil Total ... Nil 
Movement, February 26 to March 4, 1937 (inclusive) Ne ; Nil 
Movement dunng year 1936 =e ve £113,609,527 fp 
Movement during 1937 (January 1! to March 4, inclusive) ................. Nil 


Movement, Apml 29, 1925, to March 4, 1957 (inclusive) 
Movement, September 21, 1931 (gold standard suspen led) to March 4, 
i a 


GOLD MARKET 


Messrs Samuel Montagu and Company write on March 3, 1937 

The Bank of England gold reserve against notes amounted to £313,660,661 
on February 24, 1937, showing no change as compared with February 17th 
In the open market about {1,075,000 of bar gold was disposed of at price 
which showed a small premium over dollar parity at the time of fixir 
The main proportion of the supplies available continue to b 1 for 
shipment to the United States of America. 

The s.s. ** Mooltan,” which sailed from Bombay on February 271! 
gold to the value of about £262 500. The Southern Rhodesian g f 
for January, 1937, amounted to 65,572 fine ounces, as compared with 
64,106 fine ounces for Decembe r, 1936, and 66,178 fine ounces tor Ja 
1936 


£154,566,724 in 


£176,972,176 tp 


SILVER MARKET 


The expectation of the Indian Bazaars of an increase in the duty on 
imports of silver into India proved to be justified, the Budget presented 
to the Indian Legislative Assembly on February 27th, proposing t 
this duty from 2 annas to 3 annas an ounce. There was som Indian 


re-selling following the announcement, but the effect of the cl 
thought to have been largely discounted, and there has since been 
buying by the Bazaars, this demand being instrumental in ca\ ising 
prices to-day of §d. Asa result of bear carrying operations, the 
between the quotations for the two deliveries widened, silver 
delivery being quoted at a premium of jd. since March Ist bd 
The tendency of the market for the near future is not well d fined, a ‘ 
the maintenance of the present level of prices depends upon continued 
support from India, as American interest is only in evidence at 1 ver rate 
Quotations for gold and silver are shown below : 








Price of Bar Silver in 
| Price of Gold | Equivalent | London per ounce standard Now Vou 


1937. | per Value = |—————————|_ 
Fine Ounce | of ¢ sterling Two 99 fi 
Cash Months 
ee: ee Se 
| | 1037 ( 
s. d. s d. d. d. | 1987 
Feb, 25 ... 142 23 11 11-37 20) | 20 | Feb. t 
26 .. 142 3 11 11-33 20% 204 lo oh @ 
wa 142 4 11 11-25 2% | 20h | Mar. 2, 
Mar. 1 142 34 11 11-29 20 % | 2 ee 
aon ae 142 25 11 11-37 | 204 20 te 
» 3 | 142 2} 11 11-37 | 20% ; om 
Average | 143 0 1b 11-33 . 2-104 
Mar. 4. |} 142 4 11 11-25 2:4 a 21 
! —_—_———— 
SS he nerd 
The highest rate of exchange on New York recorded ; oe ‘$4 88) 
from February 25th to March 3rd was $4°894, and the lowest ? ' 


Statistics for the month of February, 1937 : ee 
Bar Silver per oz. std. 


Cash delivery Two months’ pel 
delivery a en 
Highest price......... 20 ad. 204d. ore tad 
Lowest price ......... 19 ipd. 19{d. | 142s. 1-27 
PRINS cccwiaawevncess 20 -0833d. 20 -0469d. sel ial 
eee 
i meen 
ym ij and 


Mr Ian Fairbain has been appointed a director of White Drama 
Company, Ltd. 

Mr Herbert Strickland has been appointed managing . 
Paul Aircraft, Ltd., and Mr J. D. North, chief engineer, T°" yany 
seat on the board. Mr S$. W. Hiscocks has resigned from the compa" 


> thers 
rf azard b , 
Mr Emil Pusch has decided to retire from the waneeS . rsfall has been 
& Company, Ltd., owing to reasons of health. Mr ! 
appointed a managing director. 


- of Boulton 
r director of I ut 
ining his 


hes to 
wrenct wisf 
Vickers, Ltd., announce that General Sir Herbert A. Li ‘ the forthcoming 
( 0 
be relieved of his duties as chairman from the conclus Pe board for the time 
annual general meeting. He will retain his seat on the yairman. 


« ‘¢ ab 
being. Mr A. A. Jamic son will succeed Sir Herbert Lawren 


Mr J. Oxley Parker has joined the board of the Equitable 1 
Society. 
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COMPANY NEWS 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Gross Receipts, 
week ended Feb. 28, 


Aggregate Gross | Receipts, 
compared with 1936 











































































Week ended 0) “een 
eek en . * “OK 
«. b. 26, 1937. | Miles (f - tem ) 
) Week ‘ended | Open ssi acs/¥ 2 
(O27, 1997. $2 |/80|82/33/38 
3 “| Ee igi 2 3° 
Es s 3 SO} RS [eR 
| mt lsd] S “ 
| 
Great 1937 | 3,738 162 2on| 118) 319) 481 ‘aeataee 941 2.4561 3,706 
Western | 1936 | 3,746 | 154) 193 2 305} 459) 1,231} 1,465) 934! 2,399) 3,630 
(c) L. & N. {1937 | 6,332 265 365 278 643) 908) 2,006 2,593} 2,117| 4,710] 6,716 
Eastern { 1936 6am 257} S24 259 58S cual 1,968) 2,537) 2,167 4,704 6,672 
“& 1937 | 6, 02) 497) 297 96]| 2,997] 3,802! 2,319} 6,121] 9,118 
- Scottish 1936 | 6,901$) 387 470 278, 7481, ‘135|| 2,932) 3,662) 2,338) 6,000) 8,932 
1937 | 2,153 | 253) 64} 42) 106) 359/] 1,991] 450) 285 735| 2,726 
Southern .-.4 1936 | 2,154 | 244] 68) 44) 112 356]] 1,910) 470) 323) 793 2,703 
insinuate — - a mn 
1937 |191003 108: 2)1127) 735 1862 2944! 8,244]8 360] 5,662 14, 022! 22,266 
Total 1936 |19137$/1042/1055] 693]1748) 2,790] 8,041 8,134] 5,762 | 13,896) 21,937 
(b) Belfast& f 1937 80} 1-5 0-6, 2-4l 13-4 3-9] 17-3 
Co. Down {1936 | 80 | 1-6 0-6] 2-2] 14:7 4°5| 19-2 
() Great 1937 | $43 | 7-5 9-5) 17-0}] 59-3 71-7} 131-1 
Northern 1936 543 7:7 10-4) 18-1 61-6 78-9) 140-5 
(b) Great 1937 | 2,076 |25-7 41-0) 66-7|) 205-7 331-6) 537°3 
Southern | 1936 | | 2, 124 [ees 40-2) ie 211 " 327-5) 538-6 
‘ | 








COMPARISONS WITH CORRESPONDING PERIODS, 1935 and 1936 
(000’s omitted) 











wireat | LMS. | L.N.E.R. | Southern 
First half-year 1936, compared £ £ £ £ 
with first half-year, 1935 : 
Gross increase or decrease ...... + 263 + 937 + 534 + 85 
Second half-year 1936, compared 
with second half-year, 1935: 
Gross increase or decrease ...... + 491 + 1,575 + 751 + 9878 


First half-year 1937, compared 
with first half-year, 1936 : 
8 weeks to February 27, 1937 + 76 + 4186 + 44 + 23 





Weekly average first half 1937 + 9} + 23} : 5} + 2j 
Latest week 1937 compared with 
lind schadsausiaeninensentghanece sinuses + 22 


LONDON TRANSPORT 


+ 61 | + és + 3 





Compared with corre- 


*Takings sponding period of 
(before pooling) last vear 
Week ending February 27, 1937.................. £564.200 + £25,500 
Aggregate 35 weeks to February 27, 1937. on £19,566, 300 + £576,600 


* For an explanation of the manner in which the figures are made up, see 
The Economist, March 17, 1934, page 610. 


OVERSEAS RAILWAY RECEIPTS 


Gross Receipts | 





Gross Aggregate 

















J 2 g € % for Week Receipts 
Name ¢ 2 es . 
< = co 
_. = oe 1936 | + or — | 1936 eg 
INDIAN 
1937 | Rs. Rs Rs. Rs. 

Assam Bengal ....... | 46 |Feb. 10) 1,330) $5,44,700] 4 16,423] 1,53,97,144] 4+ 8,43,613 
Barsi Lt. Ry....... 44 |Jan. 31) 292 +38,100 23/100] 12)80°500| ~ 3.13.700 
Bengal & N. Western 21 jFeb. 10)2,107]  $12,13,410/4 55,997] 1,38,08,214] + 6,08,096 
Bengal- -Nagpur..... 46 10) 3,268) = $23,81,000 38,403] 6,89,24,111] —47,64,242 
Bombay, Bar. & C.I. | 47 20) 3,072 £38,39,000 73,000) 10,40,81000) + 64'88,000 





++ 


$23,884 w}4 1,68, 826] 6,21,36,908) +2 


2,978) 26,88,459) + 


5,73,525 


Madras & S. Mahr 44 |Jan. 31] 3,2 229] 
) 1,25,624 


Rohilk’d & Kumaon | 21 |Feb. 10) 3/5 





2.65968 



































> 
South Indian . ; 44 ‘Jan. 31) 2,53: ol 416,02 "756! 150,378! 4, 47.01, 107 9,14,948 
SEE 
$ 10 days. 1 day 
CANADIAN 
1937 | $ a $ $ 
canadien National . | 8 Feb, 28 23564) 4,028,534 + 141,574) 28,345,208] + 2,536,147 
adian Pacific . 28 17223) 2,632,000 — 93,000 19,918,000} + 1,314,000 
SOUTH AMERICAN 
Antofagasta (Chili 1937 | l 
and Bolivia) ...... 9 |Feb. 28) 834 £22,080) 4+ 11,330) | 135, aol + 10,940 
Argentine N.E. ...... | 35 27} 753)f $119,100) 4,600) 5,167,100) + 519,900 
ox */7 388) 4 124 308,075) 4 35,083 
B.A. and Pacific ‘cs, he 27] 2.360 J $2,003,000] + 263,000) 50,572,300) + 2,957,300 
BA.C ™ |" #{124,256) + 22,083) 3,036,147 + 239,043 
“A. Central ........ 33 is a $126,000] 4+ 36,700) 4,781,100) + 939,200 
B.A. Gt. South ‘ s $3,693,000] + 1066000) 82,709,000! +-6,135,000 
«UT, > e an 35 ° I, OF, | Oe, ’ -“t pb, 
mm 35 27 5,084 * {299/094 + 74,837; 4,980,415)4+ 482,197 
B.A. Western ........ 35 27 iad $905,000] — 128,000) 27,677,000) + 1,499,000 
‘ wf} bo *£56,141]— 4,517] 1,661,926)4+ 124,122 
Central Argentine... | 35 27) 3.7001 3 ¢2,934,750) + 908,100) 87,280,6. - igen 
Central Urugy “PY #£182,056) + 63,051) 5,231,131) + 981,490 
é layan.. | 3 20) 27: 386 °1921|4 61.38 
Urg. (Fast Ext.) | 38 20} 273 €13,861 443) 421,921 61,381 
- Urg. (NE a oe = = SS 
CUn Ww. a" .. | 34 20) 185 £1,733 167 53,168) 4 9,753 
B. xt.) ... | 34 201 211 £1,538] 4 236 35,853) +4 5,965 
Cordoba Central .... | 35 7 1.218 $459,000] + 69,000) 18,741,000) 41,527,000 
“Tm mt PSY $428,470! 4 5,570} 1,129,280) + 118,050 
Entre Rios ............ | 35 on val 207,300] + 40,100) 7,685,700) + 1,061,400 
G. West : “ «/ | */ 12,860] 4 3,042 459,855! + 70,721 
Sth. of Brazil 9 28, 1,082 £9,100] — 400) 77,70 — 11,400 
Leopoldina ee 9 28] 1.91 | Ms2032000) + 686,000) 14,908,000! + 1,095,000 
Lec y 28) 1,918 £25,400]+ 9,809)  185,533)4 26,590 
»poldina Termnl. 9 o ‘Len, ‘ , | 2 + 76 
Nitrate oR] Ms. 357,000) } 1,000) 2,965, (HO) + 76,000 
araguay Central .. a 28) 387 taf8,961/+ 3,068/ 29, 791) Feat 
mt al. | 35 27} 274) $2,900,000) + 426,000] 92,825,000 + 14570000 
: eaiendecd 35 27} 100} Col. 46,250}+ 14,550] — 729,258|/4+ 87,662 
a0 Paulo... 8 21} 153 Ms2630000) + 464,000) 18,840,000] 4 230,000 
United of H,, - 534/94 © 0f32,875|+ 7,064) '223,097|4+ 1,560 
avana ., | 35 27 1,353) £56,945] + 744) = 726,222)+- 35,428 


ee 5 
a anaerataae ieci 
& 
0 Free mark at average official rate during week ended Feb. 27, 16-12 pesos to the {. 
@ Converted at 4 te. $ Receipts in Argentine pesos. + Fortnight. 
verted - oficial rate. e Converted at “ controlled free” rate. 
at the “ free ” rate as a result of a decision of the High Court. 
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OTHER ae 











Egyptian Delta Light | 1937 | f j ! é 
Railways ........... 46 |Feb. 10} 621) ‘y7.4771 + * 54s} 221,8201+ “2,108 

Egyptian Markets... | 8 |Feb. 25 620 1,548 16,404/— 1,262 

1936 ae 
Gr. Southn. of Spain | 34 |Aug. 29 ses Ps. 14,208) 62,8431 ar 724,859 

1937 
Mexican Railway ... 8 IFeb. 21! 483 $333,700! + 72,000 2,207,800) 4+ 369,16 

¢ 10 days. 
SUEZ CANAL RECEIPTS 

1937 4 4 ‘ 

Suez Canal ............. | Feb. 201 | $346,400} — 300) 1,693,406 , 19,100 
3 10 days. = 
TRAMWAYS WEEKLY GROSS RECEIPTS 

1937 | 
Anglo-Argentine hie 8 |Feb. 25] 325 $611,900] 23,2401 4,962,924 + 45 
B. Aires Lacroze .... | 33 14! $80,853 4,496) 2,260,128}— 78,915 
Burnley, Colne and | 

Nelson Jt. Trspt.}) 8 27] 76} £5,146} 4 325 40,507) + 1,357 

Calcutta Tramways. 8 27] Rs. 1,19,918} 4 3,382 4,855,279) 4 13,954 
Isle of Thanet Elec.. | 7 17) £2,981 42 21,779, — 1,012 
Liverpool Corp. ..... | 47 24} £29,580)-+ 1,437] 1,393,744/+ 20,338 
Madras Electric.... 4 28) *Rs 40'529| 72 2,03 600] 4 3,06 


3 Fortnight. 


MONTHLY TRAFFICS 














s De- | Receipts for Month th | Receipts to Date 
Company S | Ending | scrip- |}—-—--—— : 
| = tion | 1937 | | 1937 
Brazilian Traction 1 Jan. 31] Gross | $2,919,982 4 484,604 ‘ 
| Net | $1,573,046 682.565 
Burma Electric I 31] Gross | Rs. 49.255 2 800 
Canadian Pacity 1 31) Gross $10,194,000), 870,000 
Net $914,000 301,000 
International Railways | | 
of C. America 1} 31) Gross $516,579 15.044 
| | Net $232,087 44.975) 
Canadian National | 2 |Jan. 31} Gross $14,043,352, +1.00798 
' | | Net $83,222! + 659, 553) 
} 1936 | | ty 
Canadian National oa 12 Dec. 31 | Gross $17,244,225 + 2304381 sae 13520025 


| | | Net $2,905,548 + $33,113, 15132 799, + + 968583 








TRANSVAAL GOLD OUTPUT 
STATISTICS FOR JANUARY 1937 


(Revenue calculated on basis of {7 1s. Od. per fine ounce) 














| ’ ' ° . 
Name of Mine Tons Output ‘teste a Working Profit ——— 
and Group Milled | Fine ozs. | Value. | Costs Per I a 
1 
| “pide | } 
Anglo-American | 
( orporation | { / f . 4 
Brakpan Mines .. 140,000 | 48.685 136,669 112,016 
Daggafontein Mines { 131,500 280 59R 142,698 137,900 | 
Springs Mines } 149,000 | $15,608 j $9,617 | 175,991 | 
West Springs | 95,000 116,935 73,890 } 43,045 | 
Central Mining | } 
Rand Mines | | | 
City Deep. | 110,000 | 20,901 | 147,493 0,114 | 23 41-9 
Cons. Main Reef } 162,000 3,200 212,853 50, 306 20 0-8 
Crown Mines .. 363,000 | 87,164 615,231 } 74,431 18 9-3 
Durban Roodpt. Deep | 90,000 | 18,554 131,089 “24786 | 23° 7-5 
East Kand Prop. . } 215,000 | 47,890 $38,145 | 102,541 21 21-0 
Geldenhuis Deep | 65,000 10,758 75,934 15,806 IS 6-0 
Modderfontein RP. 91,000 | 15,519 109,521 45,775 14 +1 
Modderfontein East... | 110,000 | 22,310 157,438 | 55,617 | 18 6-2 
New Modderfontein .. 197,000 39,454 | 278,350 | 134, 400 147-4 
Nourse Mines . 85,000 16,907 | 119,315 24,014 22 (5:1 
Rose Deep... } 74,000 13,160 92,893 15,110 21 0-3 
General Mining | | | : 
Van Ryn Gold 63,000 | 56,378 6 901 16 6 
West Rand Cons. 169,000 | | 236,716 7,533 | 16 8 


(ri dd fiel ls 


! 
Simmer and Jack | 108,000 | 22,788 | 
kobinson Deep } 116,000 27,556 | 194.269 
Sub-Nigel } 57,000 41,157 | 290,100 | 
Vogelstruisbult (f) .. 40,200 4,972 35,053 | 
Luipaards Vlei .. 47,000 9,996 70,470 19,319 29 4:3 


Johnnies Group 
East Champ D'Or . 
Government Areas 
Langlaagte Estate 
New State Areas 
Randfontein Estates 
Van Ryn Deep .. 
Witwatersrand ... 


3,655 
274,085 
7,114 
154,115 
155,268 
47, 721 
13,570 


17,729 
461,049 | 
108,517 | 
266,312 | 
474,408 | 
139,518 | 


12,000 
214,000 
95,000 
123,000 
400,000 
105,000 
90,000 


| ; 97,394 | 
t 
11 ,039,00 


e 5 
1,039,000 564,927 | 


Johnnies Group Total 675,528 


, 
~~ 
a 


Union Corporation 


| 
| 

8 | 160,032 t 53, 352 19 9-7 
| 3,104 18 8 
toslit | 33.4 
a 8.916 | 21 104 








| 

East Geduld ... 116,000 34,513 | 243,342 100,582 | 142,760 
Geduld Prop.... 111,000 27,809 197,112 | 78,386 118.7: 26 
Modder. Deep.. |} 49,500 7,439 52,558 40,103 12,455 

Other Manes | si ; ; 
Glynn's Lydenburg ... 8,500 2,594 18,295 oo 104 31 0-5 
New Kleinfontein .. 71,000 13,340 94,001 68,100 25,901 19 2 
Transvaal Gold 24,400 4,279 30,205 6,217 19 7-9 
Witwatersrand Deep . 54,000 | 9,613 67,608 55,546 12,062 











(s) Loss. 7 ' 
(t) The tonnage milled includes 22,200 tons from low grade surface dumps accumulate 


during the development period. 


TRANSVAAL OUTPUT, EMPLOYMENT AND WORKING 
PROFIT.--Gold output, January, 1937: Witwatersrand, 959,255 fine 
ounces; outside districts, 21,013 fine ounces; total, 980,268 fine ounces 

Value for purposes of declar. ation, £7 Is. Od. Total output, December, 
1936 : 970,030 fine ounces. The number of meee employed at end o 
January was: Gold mines, 306,896; coal mines, 15,115; total, 322.011. 
Total estimated working profit for January, 1937 : Witwatersrand, 
£2,728,541; outside districts, £11,321; total, £2,739,862. Comparable 
figures for ‘Decembe r, 1936: Witwate rsrand, £2,718, 810; outside districts, 
£12,167; total, £2,730,977. 
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(sAINSBOROUGH PICTURES (1928), who have converted ;¢ 


dividend 


HE 


ECONOMIST 


9 per cent. 


ind a profit of £12,283 into a £98,182 loss, point out that costs 


Society’s mortgages is only £407 each. 


by £5,931,541, 


assets incre ased 


and 
by £6, 


total shares and deposits Is Now 


Mare he 6, 1937 


_ 


£109, 306,258 


240,109 to £114,327,576. 


Total 


ice a st a eee } 
SUMMARY OF COMPANY _PROFIT- AND LOSS ACCOUNTS 
iNet Profit! Protit Appropriation Covetinc.. ‘ 
bia. 9 \{ter Amount ||--———_—_-_-—— ———_—__— i Period | 
Bid paisa Pavment | Available Dividend Res Ve 
' il rom al for aa ae Carned to 
iamene, Last 1 Distr Prete Ordinary Reserve, | Balance — ; 
Veo t ae latin a se Deprecia- | Forward Net 1) 
Intere Amount Amount | Rats tien, ete. | Prot 
Banks i —_— 
rnati i i} 1) ‘1 L) P2786 )) Ho 2IND ING O24 D INF O24 Drloggls 
Breweries 
Cant Brewer, Dec. 3 211,862 309,369 521,231) 138,000 70.000 10 100,000) 213,231 303.587 14 
Meux's Brew [ 3] 302 767 150,790 $53 557 20 636 87.042 ll IPA 000) 220.879 150.488) 1] 
je WH) and > 3] 1) 16] 23,192 63.353 17,538 10 20,815 22,733; 9 
Pavlor Walker and ¢ 1) 3 IS7.815, 309,078 146, 893 259 300 a) 50.000 137,593) 316274 1H 
Electric Lighting, ete. 
| tneal Distribution of 
; k valeuie ) | 12 237 PTS. 906 261,148 $2 O25 1002 937 4 7 O00 56,18] 19? BG 
Financial, Land, etc. 
City Of ( ) $1 S05 31.176 33 9S] 1.300 6,392 12 3500 2 789 SO SX] 
beams Coal and Steel fi 
(larke. ( 1 cd ¢ 3] LU. 756 53.866 64 622 {S90 $6 SOS S 10 000 13.297 $1 854 G 
Davis aq i \? $1 IS.S11 S38 517 52. 328 6 500 14.000 17 1L.aoo 2) 828 1B 72] x 
lenghsh Steel Corpor I> ; 61.864 S9U.689 952.553. 118.967 226,224 20 535, 386 T1976 788.295 2 
Rubber 2 
; An mated 1) 3 7,172 13,226 20 398 9 P50 5 $4017 4.131 6 250 ) 
New ¢ e Rive Dev. 31 2,712 16,983 19.695 15,759 62 499 $437 7.407. 3 
el Siput 1) 3] W794 10,730 20,524 9 141 I> 2 700 8.683 9671/3 
Shops and Stores 
h H st ) 3] 13.675 100 149 113,824 21,526 15.000 34.096 13,202 G3 483 
vad WwW | $1} 18.726 LOO 874 149.10] 9 B25 BO O00 135 boon 19,476 83.136) 75 
He | 31 171,215 SOO 32] 971.536. 300/000 tOYS11 IN TOA YT 725) 729-43] 
Lol Jan. 31 19,735 SIS3S 101,578 69,500 12.500 2% 19.573 86,374 i 
Saxone Shoe i) 3 27 446 SY,570 117,016, 23.543 $5.273 12! 5.000 1 200 71,901 4 
spencer, J } | 15 12.949 26.074 39 023 10,800 13.695 2 14.528 24 056 
Willian lan. 31 79.277 82.086) 161.363, 22.500 $9,000 0500, 79277. 84,529 
SOSH 
Textile : 
Courtaulds Ltd \? 31 202 291 2.391.458 2.593.749 400.000. 1881000 10.5/7 Lou 000, 212.749 2 203 064 
! Ll. and 1 Le 3 34,315 113,294 147,609 35.000 1000 5 139 $8577 9Y 220) ) 
yet L Ju ) 31 16,737 3.137 SS.874 6 862 35 400 1a 16.612 76 564 
Wi Ltd ’ 41 11,528 72,417 83,945 51.469 $2 476 34.028 
\ mbers, Lt 1) 31 +4168 194,104 248,272'; 15,750 105.000 26! 75.000, 52,522) 200.504) 26) 
Trusts 
\rne ur rust $] 15.507 39 S03 535.310 IS 300 15 860 6) so00 le [a0 $9 34 ; 
y Hall Trust |) 3 20.079 SS S75 78.954 60.020 6 IS.934 1 
City Property Inv jan. 31 8.575 11,784 15,359 5,006 1965 133 1.399 3.909 12.654 18 
Greenfriar It nent Jan. 31 24 420) 24,420 09 $75 } 1545 
Kedeer curiti 1) 3] 7511 17,905 25,416 12.000 3730) | 2 500 7,186 14.942 
Scottish | tern In i Jan. 31 7,858 35,637 53,495 14 864 14.230 G 6.207 19, 194 s1) YOY } 
. t Northern Investmt bel 5 $2. 154 $5,467 S7 621 14.941 25,781 11 25.000 21,899 4.027 10 
"Other Companies 
TS (la t Oct. $1 6 S80] GSO] 971 OOO } ? S45 YS5 (a 
( Sate J 1) 31 $o4u 5.665 10 305 1300 1 S75 7 2 O00 5.130 + 30S i 
Intield ¢ 1) 31 »Y GIG 225,707 255.618 15,000 125.000 o5 100.876 14,737}) 129,556, <9 
bor ! ! June 30 a5) | YN IS?2\Dr. 97,930 Dy. 97930 1? ORs 7 
(aossard, Lt Nov. 30 3,382 13,109 16.641 4.263 9 3530 i 2.715 133 23.058 1) 
i ison, [art ( Dec. 3 1.038 10,622, 11,660 7.280 7 $030 1.350 9 S585 
HL’. Sauce \) 31 70,327 207,203 277,530 13.878 149.012 30) 1000 74,640} 2221046 
International Lightin Dec. 31 1034 1078 2112 O48 156 ” | 1008 485 ‘ 
\l‘Laren(Wm —~ ida 1 20 1 Dr. 6.7274 Dr. 636) D 7.360 Dy. 7.360'D 7 200 N 
Monsanto Chemical 1 31 97,827 115,722 213.549) 16.844 1059 197.764 LoLu6s 
Morris (B.) and Sons Dec. 31 283\Dr. 4,528 Dr. 4,245 1,750 a Dr. 2,200 Dr. 3,795 6,240, - 
National Gas | me Dec. 31 9 560 34,641 4.201 18.000 12.000 2 14,201 19,193) 
Pascall (James Dec. 24 26,427 26,427'' 18723 7.704 15.701 
sanbra, Ltd ; 1 31 1 99-4 14.205 16.199 9715 1575 15 6.375 9 504 7.954 , 
lelegraph Construction, etc. | Dec. 31 30,385 29,115 59,500 28 O13 71 31.487 432 N 
West Ham Stadium | Dec. 31] 1.080 26,416 27,496) 13.250 12.250 419° 1.996 7.766 NUL 
ree of income tax July 25, 1936, to October 31, 1936 1) No comparable figure ; Vianavement share 
) Represents interim dividend of 10 per cent. on ordinary t Keman 15 percent, to be paid by the guarantors 
®) From December 12, 1935, to Jar Vv 31, 1937 
(2) Includ 22,980 profit on sale of trustes uritie Honus issue of one ordinary share for covery two held. 
SHORTER COMPANY COMMENTS were the highest in the company’s history; moreover, loses 
t films in stock at the end of the previous year are provid 
OTHER COMPANY RESULTS. ~The four brewery results availabl unts. Trading profits of H.P. SAUCE continu’ fo is exclusil 
this week (including those of CANNON BRI WI RY, MEUN’S BREWERY os ae att te Aad , ; 
in iLAYLOR ’ P >) choy mae : ttle « ie the pront on the sate of securities, Inarked imMproverier NC] 
serge one ee ee Iw litt ae a, ws ported by TELEGRAP H CONSTRUCTION AND M AIN \NCE, 
idustrial areas, DAVIS ee {iMMINS'’ pi ofits of £33,517 ar ‘queen thee Who have resumy d dividends with a 7} per cent. distribution of 
il 1, ind although th i 1 is inereased trom 8 per cent. to of 429.115, 
17} 4 cent., it again absor! less than half the available earning 
\ , tl SCN st py ea WHITELEY, LTD., shows 
\ Vel rott t SZ USD: , SO) ) reduce > 7 S 
berdaiok et esce witoa ea ae ee ae BUILDING SOCIETY RESULTS 
inte © at 7100, a78° Ww cea IDS how a sistantial ce ae om TEMPERANCE PERMANENT ——, h _e cas i 
729,431 to (800,321, The progress made by BRITISH HOME STORES /2'8 ite ek ae el ccseantad 21 neesee—an snctes 
continues, but at a reduced rat Net te ts of £100,149 compare witl ; ee eo . t f house property, 
93,483. The direc an maintain ‘their policy of making sical = hones 1544 616, shat nage Posen “rp eee dine 7 ul Potal 
hare issues, although earnings are not increasing at the same rat ono re = os wee aan ee . roa Tot , z asset £5,707,4) 
\lthough the 5 per cent. dividend is un hanged, I. AND R. MORLEY. awn ‘e ee ae RaNs ae {Fe a 
LTD., profits are 14 per cent. higher at £113,294. Another remarkable ™°TC8S¢ Of £497,279 7 
LTD. “The stall WooLc mene Se £72,417 in the profits of WOLSEY, THE HALIFAX BUILDING SOCIETY. —‘The income 1) ).c559 
to textile recovery, but the 26} per cent. a eppentios — ome January 31, 1937, was £37,885,893. Adv — a sed bY (6,253,660, 
astiver Aensaatemen * Seaal ae seas see ie ae aa = hon ao ang ee Ihe amount owing on morte gage securities as re owing’ i all th 
working of BAY HALL TRUST and GREENFRIAR INVESTMENT, 2nd now Stands at £92,195,088, and the yvrsind deposit funds increased 
lare an ‘ 
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MISCELLANEOUS 


DONC ASTER AMALGAMATED COLL ==RIES, LTD.—Assets 


Idings in Doncaster Collieries Assoc., and subject to liabilities) 
tchire coal mines proposed to br old to merger company with 
1 capit. il of £7,750,000 in 2 000,000 : 5 per cent. cumulative prefer 
5.200 000 il ordinarv shares, and 550,000 tl share 5 oun pecified, 
shares to be allotted for fixed income earning assets, and ordinary 

r operating assets. Some change in yield and capital valu 
“ BRITISH RAILWAY RECEIPTS In a leading article under 
last ore issue of The Econ nomtt (page 454), we published 
wing total gross receipts, expenditure and net receipts on the 


Seen ae 1923 to 1936, Thi de on either side of tl 
led : £7000, This should have read : £’000,000—i.e. millions 


this fact was indicated in the text above the chart in our late 
We ask our readers kindly to note this correction, 

UNITED GLASS BOTTLE MANUFACTURERS, LTD. An 
t for closer co-operation has been reached with The Distillers 

! other associated companics. Proposals will sh 

[he accounts will be delayed. The board say that res 
\ rease over 1935, 
GAINSBOROL GH PICTURES (1928), LTD.— Report for ve: 
3, 1936, shows loss, after interest and depreciation, of £98,182, 


For previous year pt t was £12,283, and 9 per cent. divid 


H.P. SAUCE, LTD.— Net profits for 1936, £207,203, compared with 


s Ordina \ reson rcent., as bet . Foy £40,000, 
100, Carry forward incre {fron (701,327 to £74,640. 
It LEGRAPH CONSTRUC sTION AND MAINTENANC E. N 
1936 £29,115, con ipat 1 with 4482 3 add 80,385 brought for 
(59.500, Div id of 7} per cent., tax free, against n 


°S O12, leaving 4 1.488 forward, 


4. W. GAMAGE, LTD.—Net profit advanced from £84,536 
> —a new high record. Final « lend 7} ] eent. and a 3 pe 
‘ 15 per nt (the lo i fi 1 O00 I 
vard i if 18,725 19,475 
SAXONE SHOE COMPANY, LTD. Net profit for 19386, £89,570 
471,901) Ordinary dividend 124 per cent. f st 
Carry forward increased from £27,446 to £43,200. 


HARROD'S, LTD. Gio profit for vear to January 31, 1937, 


S65, an increase of £141, 100, Net protit £800,320, against £729,431, 
vidend and bonus 18} per cent., ¢ pared with 16 per cent. 
ls (20,000, Special reserves 450,000) Carry forward £191,725 

WOOLCOMBERS, LTD.—Net protit for 1986, £119,104, or £6,400 

1939. Pinal ordinary dividend, 11} per cent, and 10 per cent. bonus, 

DET Cent... tax free, for Veal we), Carry tory d, Ieee. 


54.167. 

ME X'S BREWERY C pot reer ental Prading profits for 1986, £217,971 
221,781, Ordinary d , IT per cent., as before, To property 
120,000 5 superannuation fund, £3,000, Carry forward, £220,879 

WOLSEY, LTD.—Net profits advanced from £34,028 for 1935 to 

2416 1936. One and a-half vears’ preference dividend to be paid to 

0), 1936, al bing /51469, Ca forward reased from 411,528 


Var BALD, 


MORLEY (I. AND R.), LTD.—-Net profits for 1936, at £113,295, 


! 
t 414,074 Preference dividend takes 435,000, and th 
lividend, at > per cent., requir 645.000 he rve trans 
£26,000 to £29,031, and the carry forward is up trom: £34,315 


IS.5/ 
é 


C AN ADIAN CELANESE, LTD... The report for 1936 shows net 
$1,519,503°90, as compared with $1,602,960-19,) Appropriated 
profits for meome funding rights interest and sinking fund, 


- 400-00, leaving $1,397, 1038-90 (transterred to earned surplus). 


ENG LISif STEEL CORPORATION, LTD. Trading protits fo 


1436 ( 1 level of £1,059,446, ec _ ring with £845,204 for 1935 
198.908 for 1934 Deferred dividend again 20 p r cent., free of tax 
t £200,000, avainst 130.000, To reserve, £300,000, as 
( forward increased trot 61 S64 to £71,976, 
BREPISH HOME STORES.  \ mits for 1986 show that tradir 
£158,185 to £168 486 \diministration and general 
1 /438.519 to £55,032 } i OOS 
WES. Ordinary shareholders again receive a 90 per cent. capital 


sty ch 


TAYLOR WALKER AND ¢ JOMPANY. Net profit for 1936, £609,078, 
t 116 2/4, Lo propert | ent and conti hey esery 
cudinure 1iN end Wp cent, as before. ¢ 


ist £137,814, 
CANNON BREWERY.— Net profit for 1986 was £309,369, 


1, , TOS 000, alin lend on p! t 


137 402 


‘ 1 \ 4 Ttmd tne 
Wy 1) } | 1 | t 
13.231 to « forward. 
THE DECC \ RECORD COMPANY, LTD.--Has purchased 
‘ Gramophone Reeord Manufacturing ¢ TLL pari Vi 
1 of its | 1 Amer t t 
MOC  ¢ talate Company tal it par, 400,000 2s, Gd. ordit 
} | l ad bee t pric | Dat te 
1.600 000 2 ( s 3d 
iced private 
ROUMANIAN EXTERNAL DEBTS. \inort bom 4) | t 
1913 and 4 p it it im 1922 to 1 pended 
vid t 15 | ( t ‘ ‘ i () ty r ¢ t 
-. 1 t ffers t a GO y ‘ t t t t i i t 
t pa nt 19.455 iS op nt +3 
MOSS EMPIRES, LTD.~G profits for 1936, £168,768, a 
60,326, Ordinarv dividend 10 nt. fo reserve, £15,000, against 


' 
} 

25000 7 sc 

’ Carry forward increased from (18, 4172 to £19. 779. 


— _BEERS CONSOLIDATED MINES. De Beers ae eg Is 
ne diamond mining ¢ yperations at Bultfoutein on July 1, 1937, 
FIELD, SONS AND COMPANY. — Profit: for 1986, a To 
fa 414,475.) Preference dividend £4,800, Final ordinary dividend, 
cent., m iking 15 per cent., and al sorbing £20,749, and bonus ot 


2 Per cent, £3,458. Preferred ordinary dividend at 10 per cent., 1655, 


forward £39,947, 
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DIVIDEND ANNOUNCEMENTS 


Rate ° per Annum, except where marked °% or Stated in Cash 











, j Total 
*Interim) Date of | Comparison |_o 
Name of Company or Pav- witt | | 
| oi 
| + Final | ment Last Year | Latest | Previous 
| Year | Year 
ammunie | 
BANKS % e 
© 
‘ 4/6 \ 43pst 8 73 
baa ‘N * \ 
fA , 
Ba Id : ‘ 
a 
| 
I \ * 
} , 
‘ 
! » 
‘ | 
1 oy 2 
t 
* 
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} 
} . 
} 
| i 
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{ 
( 
‘ ( 
( 
( 1 i 5 i 
} e . | 
| ( : 
! \ : 
' 
Hi rie . 
] i (f : a 
| i 
| 
I ! I ’ 
15 ; , 
wit e 
} t™ ‘ 
Vici ¢ | S 
I Ik > 
i] ' 
t 
1p 4 
' 4 
Rivet. | i ; 
ix > ‘ 4 9 
* ' 
4 
( 
~ 4 
; * 
- 
tt ‘ 
ad W 
I | 
A { 
1 \i IK , 
“ea le 
vn I . | 
ted | “| 4 i 
; * 
| I \ | ’ per it. l ! j 
' iit t Also bon e share for iy 
bere f uth Africa rmal me tax 


FIRST PROVINCIAL FIXED TRUST “ RESERVES" SERIES 
FOREIGN GOVERNMENT BOND TRUST. 


6. 198 3 15s. 6 per cent. | 


LONDON BRICK. | 17! per « ! . cent ose 


SHELL UNION DIVIDEND... The Shell Union Oil Corporation } ele 
wrter nil $1—3, i S48 S1l6.600 of o Dot t. cur tive vert e 


Ist to lers on M hl 








A CERTAIN INCOME 


WHEN YOU RETIRE 


or provision for your family should you die in harness, 
is guaranteed to the professional or business man 
normally without prospect of a pension, by the new 


CENTENARY PENSION POLICY 
NATIONAL PROVIDENT INSTITUTION 


48 GRACECHURCH STREET, LONDON, E.C3 
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COMMERCE 


SURVEY OF COMMODITY MARKETS 

AN event of considerable importance this week was the removal 
of the 334 per cent. duty on imported pig iron, and the reduc- 
tion from 20 to 10 per cent. of the duty on iron and steel 
products imported with a quota certificate and certificate of 
origin. Consumers of these materials are accordingly antici- 
pating some relaxation of the present stringency in the near 
future. Meanwhile, however, open-market supplies of iron 
and steel are scarce and prices are hardening. Certain sorts of 
coal are also in short supply. Many of the collieries are fully 
booked for some time ahead and are frequently unable to take 
advantage of export inquiries. In the circumstances, interest 
attaches to the statement of the Minister of Mines in the House 
of Commons on Tuesday that the Whitehaven (Cumberland) 
pits are to be re-opened. 

The strength of the non-ferrous metal markets was a feature 
of the week. Copper, tin, lead and spelter were all dearer, 
rising to the highest level since 1930, 1928, 1926 and 1927, 
respectively. The volume of speculation in copper is now 
abnormally heavy. Interest was centred on Friday’s meeting 
of the International Tin Committee, but the quota decision 
for the second quarter of the year had not been announced 
when we went to press. 

Among textile raw materials, cotton showed a hardening 
tendency under the influence of a growing demand, while a 
strong tone was displayed at the Coleman Street wool auctions. 
Jute was also dearer, with other textiles about unchanged. 
The rubber market staged another advance, a further decline 
in United Kingdom stocks being accompanied by a moderately 
active trade demand. The market in oilseeds and _ their 
products showed an improving tone, although business was 
rather limited. Wheat was a little dearer after last week's 
decline, and raw sugar was also a firmer item. 

Prices again moved upwards in the United States. Thus, 
on Wednesday last, Moody's daily index of staple commodity 
prices (December 31, 1931 = 100) stood at 211-9, against 
207-3 a week earlier, 206-1 a month ago and 169-7 on the 
corresponding day last year. 


COAL 


SHEFFIELD.—There is considerable pressure for supplies both on 
home and export account, but outputs were larger during February, 
with the result that demand was more satisfactorily met. Encouragement 
has been given to shippers and exporting collieries by the intimation that 
South Yorkshire pits have secured a share in important contracts for 
locomotive coal for the Swedish State Railways. Collieries are booking 
well for export forward delivery for all qualities. Home demand for 
industrial coal is expanding and prices are tending to advance. Small 
coal is well sold forward on inland account and quotations are very firm. 
Phere is a heavy demand for blast furnace coke, and foundry coke require- 
ments are growing. On the other hand, gas coke has quietened to some 
extent. 


NEWCASTLE-ON-TYNE.—Consumers abroad are now turning 
their attention to covering their requirements over next year, large 
quantities having been bought at full current prices; but collieries are 
now less inclined to sell, believing that still better prices will be obtained 
by waiting. The current position gives no indication of any ease. 
Northumberland collieries are fully sold, and a similar position exists 
among Durham coking and gas collieries. Patent oven coke is becoming 
more difficult tham ever to obtain, there being every indication—owing to 
the scarcity of this commodity on the Continent— that prices will further 
appreciate. 

GLASGOW.—Conditions of stringency are still general in the Scottish 
coal market, and there seems little likelihood of an early improvement 
The collieries are fully booked for some time ahead, and as regards export 
are unable to take advantage of the steady inquiry coming forward. 
Shippers on occasion find difficulty in obtaining even contract supplies. 
The bulk of the output is, of course, absorbed in the home market, where 
demand remains exceptionally keen; orders cannot be covered until 
after a waiting spell. Much inconvenience continues to arise through 
unofficial labour stoppages, which are happening at a time when the 
resultant reduction in output cannot be made good elsewhere. 


CARDIFF.—The pressure of demand for prompt shipment is not 
quite as great as it was earlier in the year, but the collieries at work are 
fully employed under their contract commitments, and there is a scarcity, 
particularly of the washed and sized grades, for spot positions. For most 
classes prices are firm at their recently improved levels, except for washed 
dry nuts, which are slightly easier. Shipments continue to improve. 
Last week they were 70,000 tons greater than in the corresponding period 
last year, and the increase for the nine weeks ended February 28th just 
exceeds 400,000 tons. The Executive Board under the District Regulation 
Scheme has applied for a supplementary quota of 750,000 tons for the 
current quarter. Coke is firm and patent fuel steady, but Portuguese 
pitwood is a shade easier. The report of the joint accountants for the 
three months ended January last shows a credit balance of £276,825. 
These are the first profits made since the corresponding period ended 


January, 1936; for the past twelve months the trading results record 
a loss of over £70,000. 


IRON AND STEEL 


LONDON.—Business in the iron and steel markets has been on a 
restricted scale owing to consumers’ difficulty in placing fresh orders, says 
the official report of the London Iron and Steel Exchange. The situation 
is further complicated by the normal seasonal expansion of consumption. 
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4 
AND IRADE 

5 
Already most of the steelworks have orders sufficient for three or 
months, and they are usually reluctant to accept new business All p :, 
producers are concentrating upon making deliveries against coy nent 
and overtaking arrears. Some producers have temporarily witha - 4 
from the market, and it is impossible to place fresh orders for oeu,. 4 
brands of pig iron, The position in semi-finished steel js becom t 
increasingly stringent, and consuming works are hard pressed to mainta, ® ince 
operations; outputs are insuthcient to meet the demand. All the maker. ® Exct 
of this class of material are inundated with orders; but many of + efter 
are only able to accept business for unspecified delivery, D¢rma; | ms 
finished steel appears to be increasing; but many manufacturers have + a 
whole of their production earmarked for some time to come avainst exist - 
contracts, It is difficult to arrange export business in these maanear ? 


but efforts are being made to retain old-standing connections in a 
markets, 


i 
' 
pias 
_— 
MIDDLESBROUGH.— Shipments of pig iron from the River Tees + 
foreign destinations during February amounted to 5,203 tons. white we 
coastwise shipments amounted to 1,785 tons. Shipments of manutfacty: * 
steel during bkebruary amounted to 33,474 tons, of which 21,108 1 
abroad. Imports of foreign ore into the Tees during Februar 
to 233,040 tons. A number of steamers on passage, which 
arrived before the end of January, were delayed by bad weat}! 
the quantity imported during January was only 124,860 tons 


Ol 


Market conditions are unchanged. Producers of Cleveland foundry } 0) 
pig iron and East Coast hematite are rationing home users, and t 

able to supply small quantities for shipment either coastwis 

Prices are maintained, the official figures being: No, 3 Cl 

pig iron, 8ls. per ton; East Coast hematite mixed numbers, 97s. 6 

ton, subject to a rebate of 5s. per ton; all for delivery in this 

however, impossible to arrange new business. 


The announcement of the removal of the import duty, and the rest 
of pig iron to the free list, will, it is hoped, enable Continental p: 
to ship some iron to this country, and thus relieve the pressure 
Supplies of semi-manufactured steel have diminished considera 
and re-rollers are suffering inconvenience. The pressure for 


finished stecl continues. It is expected that steel prices will be revised a _ 
the end of May. Meanwhile, the price of iron bars has been advanced by : _ 
27s. 6d. to £11 17s. 6d. per ton. So far, no official figures have ad 
announced for heavy melting steel scrap, but it is understood that tr 
tions are taking place at 67s. per ton, delivered at the works : 
SHEFFIELD.—The reduction of the tariff on imports of pig iron, and : ‘ 
the cutting to 10 per cent. of the duty on iron and steel, which came int Wut 
etfect on Wednesday, will do much to ease the shortage of raw materials we 
which has been hampering work in this area for some time. Pig it at 
producers are finding it dithcult to maintain full deliveries under existing , 
contracts, and do not welcome new business in foundry. ar _ i 
forge pig, conditions are less stringent, but orders are not easily place = 
Only a tew smal! parcels of material have been on the market this week 
With regard to hematite, the position shows very little alterat ( 


tions all round, however, are expected to become easier. I 

prices have been advanced 27s. 6d. for all grades, for England, Crown ba 

now stand at £11 17s. 6d.; No, 3 at £10 5s., and No, 4 at £10 15s. Ir 
strip is quoted up to £12 15s. The price of marked bars is as yet unaltered } , 
but that it will shortly be raised is fairly certain. The scheme t t 

iron and steel scrap supplies, allowing the export of certain « 
by permit, and stabilising home prices, does not appear t ( 
unanimously welcomed by merchants. What the actual official quotahors R 
will be is not yet known, and this week merchants have been dealing at tast 

week's prices. With the production of basic steel billets at a record 


it is still impossible fully to cope with orders, and the position ts Deco! ns S 
decidedly difficult. As to acid billets, although the pressure ts not quite H 
so great, the position is becoming less e@asv every wet k. Stall ess : eel N 
sheets, and bars and strip, are all in heavy demand, as is structure ‘ 
High-speed stecl is in active request, and an increase in quotat 
expected, 

GLASGOW.— For a number of weeks past the situation in the W 


Scotland iron and steel trades has been one of considerable anxiety, BOS E 
for steel makers and steel users, on account of the uncertainties resaraiis E I 
deliveries of raw materials. The announcements made on Wednesday 
regarding the withdrawal of the duty on imported pig iron coe 
reduction of duty on imported iron and steel have given r AsON » Hof 
that supplies of imported material will soon be available. Wh 
makers have so far been able to keep their plants fully empio 
position as regards re-rollers has been less fortunate; in several | 
it was found necessary in recent weeks to reduce the number of! 
operation. There has been no falling off in demand, and steel e ot 
makers of semis and producers of finished steel have all well-fiiea ort 
books. If hopes regarding supplies of material are realised, makers shol™ 




















be able to find employment to capacity for all plant for some mon 
to come, 

CARDIFF.—There is a temporary scarcity of tinplates oor 
supply, and premiums on the scheduled cartel f.o.b, price of 19S. SC" F 
basis box have further increased to 2s. and 2s. 6d. per box. [he ‘they 
quota remains unchanged. Shipments are still active, and last oe sane 
totalled 6,308 tons compared with 3,473 tons in the correspondins PY ‘the . 
last year. Galvanised sheets are comparatively quict but fr a an : 
recently increased minimum prices, while steel bars are une » 33! pel 
£6 2s. 6d. per ton, The action of the Government in suspending way 
cent, import duty on pig iron and reducing the duty - epee 
from 20 per cent. to 10 per cent. is welcomed in South Wales, pn Ngeeorenyy A 
the local steel furnaces consume more than twice as much stech 1") 
pig iron, and the scarcity of scrap remains very acute. 

OTHER METALS 
rply 

COPPER.— After an early reaction the price of copper recovers = k, 
and closed on Wednesday at £70 15s., a gain of £3 17s. 6d. 0” . ad ver’ 
and the highest level since 1930, The basic position has not ( a aieans 
much this week, Consumers are still engaged in increasing their be" ull 


speculative t 


and, at the same time, speculative buying is heavy. The » normal gut 


account is believed to be now over 200,000 tons, against vat test evidence 
in recent years of about 50,000 tons. There is still not the sligh 


_ } on 
= ; ° . . , » de pOTNUt nt 
of Government buying. Any major reaction in prices will be de} time, 


ence yuraging. 


; enced ake some 
an increase in production and stocks; this will certainly = ' 
although reports from all important mining centres are qui 
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: es on the London Metal Exchange : 5,600 tons on Monday, against 
; 12.400 tons last week ; 4,800 tons on Tuesday, against 8,000 tons last week ; 
350 tons on Wednesday, against 5,050 tons last week. Domestic spot 
y . ouoted at 16-124 cents per lb. in New York on Wednesday, against 
a. rb cents a week ago and 12-72} cents a month ago. Wednesday’s 
4 cial closing price for standard cash in London was £70 15s. to £70 17s. 6d 
snpared with £66 17s. 6d. to {67 a week ago. Stocks of refined copper in 
Br ‘sh official warehouses at the end of last week, at 34,933 tons, showed 
hae of 1,308 tons, while stocks of rough copper, at 607 tons, were 


a decrease 


100 tons smaller. 
LEAD AND SPELTER.—Aliter early fluctuations, both metals staged 


Sal 


” 


 . Sarp recovery on Wednesday, and closed the week on the highest levels 
ie See 1926 and 1927, respectively. Turnovers on the London Metal 
as hanve have been smaller this week, but demand is still large and 
offerings are not substantial. The scarcity of high-grade zinc helps to keep 
2 r prices very strong, and the difference between lead and spelter prices 
" has nl w contracted to slightly more than £1. From a technical and 
© atistical point of view, these metals are in the soundest position of the 
4 hig four” and further rises in prices are quite probable if demand is 
B maintained. 


THE ECONOMIST 
a sileitsnnaeaerciemepmenadintesemeaetatnrimaeasncs tipieeeneesninanessscranectnseenneennen 


565 


Sales of lead on the London Metal Exchange: 3,000 tons on Monday, 
against 8,500 tons last week; 2,100 tons on Tuesday, against 5,500 tons 
last week; 2,750 tons on Wednesday, against 2,450 tons last week. The 
New York quotation on Wednesday was 7:00 cents per Ib., against 6-50 
cents a week ago and 6-00 cents a month ago, The official closing quotation 
in London for soft foreign for shipment during the current month was 
£32 8s. 9d. per ton, compared with £30 10s. a week ago. 

Sales of spelter on the London Metal Exchange : 3,500 tons on Monday, 
against 10,700 tons last week; 3,600 tons on Tuesday against 6,000 tons 
last week; 5,000 tons on Wednesday, against 3,750 tons last week, 
Wednesday’s quotation in East St. Louis was 7-00 cents per Ib., against 
6-80 cents the week before and 6-00 cents a month earlier. Wednesday’s 
othcial closing quotation in London for ‘ good ordinary brands” for 


shipment during the current month was £31 Is. 3d. per ton, against 
£29 13s. 9d. last wee k. 

TIN.—Tin prices have fluctuated widely this week, but closed on 
Wednesday £9 15s. up at £250 5s. The latter is the highest recorded since 
1928, This improvement was largely connected with the general improve- 


last few days. In addition, consumers’ buying 
Phe outlook is largely dependent on the quota 


ment in sentiment in the 
has been more in evidence. 





HONGKONG AND SHANGHAI BANKING CORPORATION 


(Incorporated in the Colony of Hongkong. 


The liability of members is limited to the extent and in manner prescribed by Ordinance No. 6 of 1929 of the Colony.) 





ONE HUNDRED AND TWENTY-FIRST REPORT OF THE BOARD OF DIRECTORS 
to the Ordinary Yearly General Meeting of Shareholders, held at the 
Offices of The Hongkong and Shanghai Banking Corporation, 1, Queen’s Road 
Central, Hongkong, on Saturday, the 27th February, 1937, at 11.30 a.m. 


THE HONGKONG 
CORPORATION 
GENTLEMEN,—The Directors have now to submit to you a General Statement of the 
affairs of the Bank, and Balance Sheet for the year ending 3lst December, 1936 
The net profits for the year, together with $3,327,060-03, balance brought forward 


TO THE PROPRIETORS OF AND SHANGHAI BANKING 


from last account, after paying all charges, deducting interest paid and due, and making 
provision for bad and doubtful accounts and contingencies, amount to $18,434,235 -22 


Ihe Directors recommend writing off Bank Premises Account the sum of $1,000,000, 

After deducting $1,000,000, the Interim Dividend of £2 10s. Od. per share, paid on 
luth August last, viz. :—£400,000 at 1/34 $6,269,387-76, and remuneration to 
Directors, there remains for appropriation $11,085,327-66 out of which the Directors 
recommend the payment of a final Dividend of £3 per Share, viz., £480,000, which, 
at 1 2], the rate of the day, will absorb $7,744,537 -82. 


The Balance $3,340,789-84 to be carried to New Profit and Loss Account 








ABSTRACT OF ASSETS AND LIABILITIES 
3ist December, 1936 
LIABILITIES 


Authorised Capital ;-— f ‘ 
& 


Sterling Equivalent Dollars 


d. 


400,000 Shares of $125 each .. $50,000,000 
Issued and Paid-up Capital :— 
160,000 Shares of $125 each 1,239,583 6 8 20,000,000 , 00 
Reserve Liability of Proprietors : 
$125 per Share on 160,000 Shares 
issued ; ; eee $20,000,000 
Sterling Reserve 6,500,000 0 0 104,873,949 .58 


Hongkong Currency Reserve 619,791 13 4 10,000,000 .00 


Notes in Circulation :— 
Authorised and Additional Issue against Secu 
nities deposited with the Crown Agents for the 
Co ind their Trustees, and Hongkong 
Goverument Certificates of Indebtedness for 
surrendered Bullion totalling $197,590,762) 7,910,790 5 5 127,636, 280-00) 
MONE MEN seed ees Cid ce Vea ieed eae 40,244,894 18 5 649,329,397 02 
sey Lo WR aise ea a ee 11,690,166 15 4 188,614,455-38 
Bills Pa 
Including Call Loans and Short Sight Drawings 
on London Office and Drafts on London 
,_ Bankers) Wetvspeatiar pics andes 918,632 16 7 14,821,638 94 
sCeptances on Account of Constituents 204,934 14. 9 3,306, 510-03 
frotit and Loss Account ces 749,038 10 9 12,085,327 66 
4 lability on Bills of Exchange re-discounted, 
64,615,936 18s. 84., of which £2,544,488 14s. Id 
fave since run off. 


£70,077,833 1 


3 $1,130,667,558 .61 


ASSETS Sterling Equivalent Dollars 


f s. d. 


‘asi (including Hongkong Government Certificates 
of Indebtedness for Surrendered Coin amounting 
to $141,487,039.49 against authorised and/or 

excess note circulation) 


Brit 


< 


sen NOUS CEUOMEREMMR) 500s 00 000sc0sescecesseceves ; 197,465,212-84 
“4 Government, Indian, Colonial and other 

Securities 
Bills Di 


12,238,729 6 


18,681,747 2 3 301,419,785 -34 





the Assets and Liabilities are shown at 1/2], the rate ruling 


The sterling equivalents of 
on the last day of the year, 
DIRECTORS 


Mr. G. Miskin has been elected Chairman for the year 1937, and Mr. M. T. 
JoHNSON has been elected Deputy Chairman. 

The Hon. Mr. S. H. Dopwetr, The Hon. Mr. J. J. Paterson and Mr. A. H 
ComPTON retire in rotation but being eligiblefor re-election, olfer themselves accordingly, 

Messrs. W. H. Beit, C. C. Knicutand J. A. PLumMMer, on leaving the Colony, 
resigned their seats, and Messrs. J. K. BousFietp, J. K. Masson and K., 5. 
Morrison joined the Board. 

AUDITORS 

The Accounts have been audited by Mr. Joun Freminec, C.A., and Mr. H. R. Forsyru, 
C.A., who offer themselves for re-election |. |. PATERSON, 

HonGkonG, 9th February, 1937. Chairman. 

GENERAL PROFIT AND LOSS ACCOUNT 

Dr. Bist December, 1936 
To Interim Dividend Dollar Dollars 

Paid on 10th August, 1936, of £2 10 0 per Share ie a 

160,000 Shar £400,000 at 1345 6,269,387 -76 

lo Remuneration to Directors £5,000 79,519-80 


lo Balance to be Appropriated 
To Final Dividend : 
Of £3 per Share on 160,000 Shares 
Transfer to Bank Pr 
To Balance forward to nex 


7,744,537 -82 
1 000,000.00 


$,340,789-84 


£480,000 at 1 23 


12,085,327 -66 


$18,434,235-22 


ed 
CR. 

By Balance of Undivided Protits, 31st December, 1935 3.927,060-03 

By Amount of Net Profits tor e Year ending $lst 
December, 1936, after making provision for bad and 
doubtful debts and contingencies, Geductin 


Expenses and Interest paid and due 15,107,175-19 . 
, 18,434,235-22 


99 


$18,434,235 
RS ee ea 


STERLING RESERVE 


Sterling 
{6,500,000 0 0 


Dr. 
To Balance 





Sterling 
. $6,500,000 0 0 


CR. 
By Balance 31st December, 1 135 


| 
| 








mo scounted, Loans and Credits ..............+. 30,606,091 4 4 493,812,564-13 | 
yo ‘eceivable and Balance of Remittances and HONGKONG CURRENCY RESERVI 
on ifts in PRO ooo uioenc ct ca Chesca sc cereaieaees 6,996,887 7 7 112,890,956 -05 
“abilities of Constituents for Acceptances, per DR Dollars 
i Kaisa biaceaaasSeavcmstays ats gs ee eiaciantisenecos 204,934 14 9 3,306,510-03 —— $10,000,000 .00 
Fe PD sos otra ces 1,349,443 5 7 21,772,530-22 | To Balance 
epeaiaiaialenims manemtiincaneiinmies 1 im Dollars 
£70,077,833 1 3 $1,130,667,558.61 | By Balance 31st December, 1935 $10,000,000 .00 
; | is 
Sterling Exchange taken at 1/2§. | 
eee 


Y. & GRAYBURN, Chief Manager. 
We have 
Made up to 


A. MORSE, Chief Accountant. 


a tr coe obtained all the information and explanations we have required. 
anc 


HONGKONG, 9th February, 1937, 





J. J. PATERSON, G. MISKIN, M. T. JOHNSON, Dire tors. 


audited the above Balance Sheet with the Books, Vouchers and Securities at the Head Office and with the certified Returns from the Branches and Agencies 


3ist December, 1936, with the exception of certain distant offices where the year is closed on 31st October 
In our opinion such Balance Sheet is 


Correct view of the Corporation's affairs according to the best of our information and the explanations given to us 


or 30th November. ; 
full and fair, and properly drawn up so as to exhibit 
and as shown by the Books of the Corporation. 


JOHN FLEMING, 
H. R. FORSYTH, 
Auditors. 


Chartered Accountants. 

























































566 THE 


decision of the International Tin Committee for the second quarter of this 
on Friday, but as we go to 


vear. The Committee me 
Press the decision is not vet known. Until quite recently the market had 


-_— 


























expected a reduction in the quotas from 100 per cent. to 95 or even 90 
per cent 5 the publication of the February statistics, however, no 
change is expected. y 
\ rding to A. Strauss and ¢ pany, Ltd., the visible supply of tin 
decl i during Ie by 1.715 tons to 21,681 tons, whereas the market 
had ex] ed an increase of approximately 1,000 tons, The decline was 
urgelv duc to the | Straits shy ts. which were down by 1,275 t 
to 6,591 t Alt 1 th duction was due to special reasons (Chines 
New Y¥« 1 . is \ { tock-takin t can har 
' t \ t i i fix quota Deliveries of thi durin 
ry W \ iN iined and, at 11,573 tons, were 141 tons 
h t I ! 1 spit t t 
l t \ ! uid 1 t! Lr. to | 
tir t M Iexchar 425 ton n M 
1.350 t ist 350 tons on ft l t 70U t 
1 3 nV t 575 t > last weel | N 
\ \\ > SA ts i t 54-353 
, 51-00 sa th a \\ W's 4 
n | ird ca vas £250 5s, to £250 10 
t 1 th 4240 10s, t 1) 1 we » Sto t tin 
i i 1 Liv t t last Ww t 1 2,45 
of 447 t l 
OTHER NON-FERROUS METALS.— Among other n te 
mot . ' ; | ‘ | . . W ‘ ' | 
100} t Proll ts at £102 per tor Nick 
ex t tai lat £180 to £185 per ton. Quicksils 
! 64 6s. per flask of 76 , the ne as last kx 
( 1 79 x 
) 72 t ( tor J Maa ; 
¢ t 17 l u I i> 1 
TEXTILES 
COTTON. Manchester.— |} healt] position 1 
! 1 eXIst, quit ht > 
i CX] i Kaw ¢ | s have t 
i I ind i r rey sofa | 
i { > ' { t ituat i the vy 1 Vv i 
1 cott ; Lin the | States. It is believed that 
I I > I 1 this sOn WV it 
Weatl ‘ i t Vv crop in the Ame i 
AV ib] Dut t + ~ abilit i an i t 
) ‘ ur ‘ 
: s of va ic eae ale quotat . 
W t l } > \ ra | ed } > i 1 
(mer counts, ¢s t Rat ty has 
with | d | li la ind mod il Is 
t i f piece i been t t} n the previc 
| ssibility taining ea . any styles is | 
‘ ed With rd to India, t take 1 t { 
a ! 1 ls t ] { i ict > hay i 1 rel t l it I 
I a lar; dey l pon the new nt 1 Lan 
it to put forward further con sin tl { 
Ls 1] lers hav i 1 : 3 tings and dved ds ft ] ! 
i [ rt has f } the N« . } st in ght } } 
y d ind has 1} ] {in print ind sate S i 
\ A little m tit own itself for the Cont 
t ls have been sold tor tl Lx mions and the | t ( 
COTTON PRICES 
a9 I( rresponaing 
1937 Date 
ob. | Feb. | Feb! Ms | ; 
1. | ” | 34 Sao. 
| 
} a | 4 | dad. | a a d 
Raw Cotton—Mid. Americar per Ib 7:23 | 7-19; 7-95 | 7-58 | 7-15 | 6-07 
sakellaridis Fully Good Fair | | 
L-egvptian per I! | 9-95 9 82 (10-25 10 48 | 8 89 ’ 
Varns—32's twist | b. 1 82 123 127 13 \ 10 
~» 40's weft per 124 124 122 1? les | doe 
ni 60's twist (Egypti per | 17j 17; is 188 16} 15} 
32-in. Printers, 116 yds., 16 by 16, 32’s and | s. a I d.|js. d.js. d.js. d. s. d. 
50's 20 3 (20 3120 5 {20 8 |\18 O 116 10 
36-in. Shirtings, 75 yds., 19 by 19, 32's and i 
40's 238 2/28 2\28 4/28 7 24 9 |23 10 
38-in. ditto, 38 yds., IS by 16, 10 Ib io2 jit Jil Bijat § jk0 BTM 10 
39-in. ditto, 37g yaus., 16 by 15, 8} Ib. 10 2,10 2):10 3,510 §5|9 6] 810 





COTTON SPINDLES BOARD. —lhe Spindles Board, appointed 











ast June under the ¢ Sr | t \ct dea t Ss ¢ 
redundant spindles for scrappu to luct ipacity 
Lar is iS alr 1 ier 1 & i unt iW 
NEVE il qu st s have been asked in Pa it { th cr < | 
tat » OV but so f ho i st } \ - | ied Lhis 
veek, how ,t Board ip th 1 i ptior 
DY arranging to purchase five 1 >in the Bolton district trom Cross 
nd Winkworth Consolidated Mills, Ltd. The spindles involved numbet 
bout $60,000 and it is understood that tl wreement provides tor the 

ichinery to t sf ed and not ‘ l ther spindles 

act 0 be a on hanged pind It is 
a 1 that the ( s | mara ivé now ¢ mp tk 1 iran li nts 

the purchase of arly twenty 1 s, and there rround for belicvir 
that the spindles affected numb: ther 1 ; } . } 

I pindies attected numl ither more than 1,000,000, The price 
of spindles is distinctly higher than twelve months ago. Practically all 
the mills bought by the Sy iles Board have | i idle during t last few 

aTs 

WOOL. — Bradford.—-The outstanding event this week was. the 
opening of th 1 series of ( nial sales on Tuesday, The quantity 

»31 1! ‘ 
AVaAllal ist eve KLOWD tor second s es, and it Is CXpected 
that the 75,300 bales « 1 olier will easily be absorbed during the amine 
selling Gays allotted, ‘The paucity of arrivals and the prospect of very 
small offerings f the next three series is impressi the entire industry 


an ade quat 


ial requirement Phe 
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definite “ bear’? move attempted during the vacation } ‘ 








§ 
1 idS lar a 
But the shght ease in values brings the price of wool, tops es a 
a level more acceptable to the entire industry. The opening rest i 
exceeded general expectations in regard to both merinos ay 4 
Good combing wools sold at January closing rates, and ero ; 4 
definitely better prices than the most sanguine expect, 
trade, in particular, is in need of wool, and with the ‘apy rd . 
the selling season in Australia it would seem as if the Lond a. 
will have to make up the lessened supplies in the hand al e Cy 
faulty merinos barely maintained January closing prices, but } ‘ 
end of the series it is expected that even these wools will realise fy) 1 
rates, During the past fortnight con iderable new orders ha , 
for tops and varns, and by the end of the current month o: 
winter should have been freely placed. The position of y 
ap] to} ind and healthy, ! 
tiny ‘ Z CH 
GRAIN MARKETS 
WHEAT. Although | ness has been only 1 ! hy 
ek, | ices have ored a re very both in this cou 
tats (seri in | iving | > igain been TaIrLV active a 
On Wednes lay last, * Mav” futures we re qi { es a 
eents per bi l, aga 1312 cents the we before nd 1314 cents a Ce 
i Quotation i i I Ve in sday No l fh thie \ 
en ship >! Gd to 4 } I 146 ] r wal t S) ' } ‘ t, 
N 2 Nort! 1 Manitoba, « hip, 50s, 6d. to 51s. 6 g , 
| \ l l rm Trade New t 
t 1 ir last w t 1 2,017,000 quart 
‘ t it prey + \ , and 1,604,000 quarter 
\ a Vedi c 
FLOUR.— [he irket inh e-milled flour is quict : 
descriptions are rather d . Wednesday’s Londo F 
juota pavinents) were: St ht run, delivered H 
280 : t 39s. 6 ri weck a delis i 
| with 39 i i Manitoba i ‘ 
} iy t (38 6d. i) 4 
. 6d t Sl 9d SZ b t \ 4 
BARLEY.—Conditi: v lit Val [my 1 : 
has been a steady market, while English malt 
red, ** May ”’ futures w yuoted at SOZ cents per | . 
\W Inesday, avainst SU} cent \ k a ; Ou Laat E 
| | ,on Wedn La a ht ge 1 t 
’ t 34s. to 36s. a | t 
15 t is to 45s t \ ( { » { 
st 51s. to GOs. last we ( } i i vil ? 
to SOs rwainst 44 Gd. t Os \\ } 
; I 
OATS. On Wed: lav, May f ITes eg t 
a bushel in ¢ igo, against 47] « \ | ul YU. Cer 
Ouotat . London, Wed la h Bla t d 2 
per 336 Ibs., against 24 to 26 iw ken \\ fa 
24 to 26s., unst Z4ds. to 2 i ‘ irlies 1 1 ¢ i 
Vancouver), landed, 23s. 3d. per 320 Ibs., compared with 23 
MAIZE.— Although demand has been rather quict, price 
higher on the week. ‘ Mav” futures were quoted on ¥ 
1044 cents per bushel in Chicago, against 103) cents a wer 
1054 cents last month. Quotations in London, Wedne 
| , 25s. 6d. per 480 Ibs., compared with 25s. a wer t 
ex ship, 24s. Gd., as against 24s. a week ago; ‘ Plate,” ‘ March,” 29 
t 24s. Od. a week ; - vellow maize meal, ex wharf, was ’ 


it 46 10s, to £6 12s, 6d. per ton, as against £6 8s, 9d. to £6 12s, 6d 


AMERICAN WHEAT MARKETS. 


quotations for selected weel 


1935 37 





| ‘ 
; 6: Jan. 2, | Dec. $1,] Mar. 4, | Dec. 30, | Feb. 24 . 
NEARFST Future 1935 | 1935 1936 193+ l 























| | | | 
Winnipeg (No. 1, Manitobe | | 
Cents per 6O lb. . | 825 | S4h 83 29 } 124 
Chicago (No. 2, Winter) | ; s 
Cents per 60 Ib. . 982 | 101g | 1002 | 135 ! . 
Phi niv of ' ( a fe 404 
g ist 4? 442 OM) 1s els t wee a 1 LIS. 74 On } 
\ last ( 
SALES AND PRICES OF BRITISH CEREALS. ! 
' ven: Stan antienn tine F Manne wn wheat ¢ 
vears 1933-34 to 1936-37 
1933-1934 | 1934-1985 | 1935 1906 
Est ted s of t vn Cwts Cwt s ‘ F 
oo <S4 
1 wee tol 34° O86 | a6 145 4 
26 weeks to Fe i 97 S.155 4 Os 644 v4 
Average price of I ish wheat per | ! \ s. A 4 
cwt | @-5 4 4 2 8 
| — 
1} is a Stat ent showing tl Huan t 
ive | of British cereals in the past two ee 
‘ esponading W } in each of the ve 5 fi 1 1935 to I Bo 
j 1 eER(W 
QUANTITIES SOLD | Avt RICE : 
Week ended — ———— i— [ 
Wheat | Barley Oats | Wheat | I 
7 ' enna 
| Cwts Cwts | Cwts da a 6 0 
February 25, 1933..... | 242,675 | 131,335 57,565 3 . 6 6 ; 
February 24, 1934.. 342.036 27,409 85,394 ' 


March 2, 1935 


ve 296,145 
February 29, 1936..... 


329,781 


154,674 
153,938 


February 20, 1937..... 
February 27, 1937..... 


217,714 
258,841 


190,476 
181,535 


en 
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The quantities @at. logued for this we k’s yubli uctions comprised 
OTHER FOODS 47 369 ae a teal : IS446 sa 


packages han and packages of Ceylon. tea. After 











3 ACON. — Bacon has been in fair demand this week and the market 7 Hr opening, competition tor Indian grades was hardly so active as in 
, B: steady tone, ‘The official quotations (per ewt, for No, 1 Sizable) cent _ =, and quotations tor ordinary md medi sorts were irregula 
a done d the basis for dealings on the London Provision Exchang: en ee eer ne me sen? 3 VeyiON sates the tone of the market was 
alge Priglish, 86s. to 90s,; Canadian, 775.; Danish, S86s., lcs RHEE SHAE OF FA 
yy RRs. to OUs.. 77s., and 86s, last week. Arrivals in London last weel VEGETABLES. According to The Fruits oe a 
S} 7a. Danish, 14,127 bales; Can idian, 6,642;  Duteh, 2,365 report: cueumabers are » mnereasing quantitv and are sclling at low 
‘ jan, 1,195; and Polish, 3,017; as against 13 136, 4,004... 2:374, pri Canarv Island tomatoes a receivil ca nquiry and, with 
1] 1 and 2.762 bales, respectively, ino the previous week upplies rather short, prices are ti Busced tiubarh is also dearer, « 
BUTTER. the m rkhet was firm this week, Ouotation por ewt ; : sts i ! fe . ! — \ - er des i d i! | he ! " nb ! 
5 London Provision exchange on Wednesday were: New Zealand og ae Se a See Ae SRSIS SL ARR BEERS? ARS, COCR RSS ROM nike 
4] - \ustralian, choicest salted, Q1s.; Danish, 120s. : ae an Mt t ipr Patel wealth has luced tl ipply « l mstult 
ath SS=.. SS8s., and 116s., respectively, a week ago. ing CAUMOWerS, and p lor these are consequently hardening. | Sy 
th now finishing. Meanwhile, supplies of potatocs remain plentiful at t 
— for English and Colonial makes, but V4 London 1 ts, and quotations for ut the best) grad 
tl euiet. Quotations (per ewt.) on the London Provision " yuent As VEU I} Vuesd best silt \ 
Wednesday were as tollow English, finest turmers, 86s. to as Pdward : ' WS. to ds. 6d cwl 
Er Canadian, finest coloured, 71s. to 72s.;) and Now Zealand, finest 
‘ red, 36s,5 against 86s. to SS 7is, to 72s., and d4s., respectively, e g - i 
nee 8 MISCELLANEOUS COMMODITIES 
. )! pot Quotation New Yoru my Wednesad. was TITS cent oT . . + 2. . } 
— is 108 wos per Ib. last week. In London, on W dnesdan VEGS : ABLE OILS: AND OILSEEDS. Orlseeds and thet produ ts 
_ ‘ t 1 fe ented new crop, Accra, March April, was quoted at 50s, 3d Per Me er ee: or enene oLae \ a wale ate cale, Linseed 
ety } ; f Continent, against 475. 9d. a week ayo, Last week’s 7 7 oa ” ' on . I h IN iiicd ¢ tines tal aut unt and 
i \ ent ‘ tim J ondon W ‘as tollows I ul lel, 28,656 ba 5 x : } ana Phe ; ' a 5 a ‘ vee a i. we a - _ 
Sneak. tor 3 consumption, 15,387 bags; exported, 333) ba i. aed igh Mie: 4a, fn ee a 
145,448 | , against 122,825 | sa Vear apo, \ ti 1 h t t 1 me ‘ ; ee a sila wl sa a : 
j | } ! iw awd, s al ile 


COFFEE. ~The London spot market had a quiet tone, while in Ne ey Peanethgk oe hevtgh thers has been a larger quantity | 
t t e was barely steady. On W d sday, Rio No. 7 (cash) wa ae . ” Na su CACO] tll | i i ut to the United 


; ' : t Viz sO 4 . 2 $ a s eo 
ted at & ent er lb. in New York, as compared with 9! eents per I} s , i \ st 4 000 lis bra ame Deas 
gece aap : : 115 $ Vv jitt! { \ i chit } } 

I 1s cents: pel », a mont! mi). Movements of cottee in ; ; : i ( sbipeni tott new 
a ‘ \ ] ‘ 4 ' ; ’ + ® .¢ ° } ‘ * ® } 
last W were as follow Bra » landed, 67 ew delivered ‘ ; th, Ve AN il 
e consumption, 226 cwt exports, 104 ewt.: stocks, 3.281 cwt ae y : Ha by wed anda Md vield im ac inet 
- Sao ral eae +} ; lently expects Pie evaunhiie ant sill seed “eile 
t 11,978 trago. Central and ot South A riean Landed, \ ; ‘ or Vs jit n | 
onal: | 2 34 t 71° -UTO} Heats Turther decimed t YS Ot Iriadit O BOO te 
SYocwt ad ered for home consumption, 2,348 ewt. ; xported, 1.718 ' ' . amen . ti ] ka 
, ee eee ; ! ‘ 4 ; “f ; 
75.641 cwt., against 77,849 last vear. Other kinds landed ed \ ’ , istates; oo] 
O14 cwt.; d I, to hom COU UL it 5.212 cwt port | ; . : : E ‘ t oe V ur uni ! 
N+ cwt.: t . 1?2OSSS ewt against 146.786 Jas i t 
ae iii Reali ! { ih ¢ 
EGGS. — | J Street on Mond park ‘ rt short + boli t | | . 
| . is atl I .-% « 1. | t ‘ { ‘ ' } enn 
i at an casier tone was appa t dat ime the At Smithtield a he - ' . t 
- 1: and \ , ; ; 
lay, | ish (ordinary packu Grade J t 15-15) Ib ; ‘ | 
t } Se 1 4 It ] ¢ iclor a mces 











> . i 
os. Hd, 1aSt Ween, \] 7 ina ‘ NI t ti tt + T) er tore 
FRUIT.—With supplies abundant and demand adversely aftected bs Fa past years, the Leningrad sak nt about a fal 
weather, prices at ( went Garden have been nerally caste Demand ane oo “s i. ‘ aa ! , : . 
, states The Fruitgrower, is not so good, and prices are I a ~ i 1 > a : ‘ 
ra j y lows Pears ha i »peascd owing to heavir arrivals tro. ae Ie om ; ; 5 ol ee ; 7 oe : t 
ta . th Africa. Although hothouse grapes are very limited, much large ae ce scam a ae er Si ee - ee an wares: 
’ t re available trom South Africa; thus, although business is ee eae alate i " a eae a aed Mt roe 
tive, ire cheaper this week. Peaches and nectarines are, however, rl - t} ice Se . aa hier a ' s 
while plums eneounter a good inquiry and clear steadils ge oft, E ad apr ee: ; : , a “aren en 
id for grape-fruit is poor, while large stocks arc on hand, ‘The only eae ae es feo ‘ - healer Ghee, gs ; ; 
Vis for best marks of Piorida fruit. Among lemons, only Palerme , saliacale 'R ca a 67 500) (40.000 ee 140.000 125, 000 
= le cted eps ore ee mn onan r : ae “ ba . th 1 nk, 15.000 SOOO \t t tite! Po enone) 73 OOO): } linsl Vv, sO 000 
| in wasty condition SEVINE Sot oral abundant, way S0-000) white fox LOo.000 (6.000 y | | sO.000 (25 000 
05 t are plentiful and ch ) ; aa I a bs. 0.000 (35.000 1o.a08 S008 
MEAT.— After a week of quiet trading, priees at Smithfield Market RUBBER Abbas er a ee hia 1 10 ey 
ray lower. On Wednesdav last, Argentine chilled hindquarters ies ate ee ie? So ay Fe a : : ip . A 
‘ ted at 3s. 4d. to 3s. 10d. per 8 Ibs., as compared with 3s, 6d. to ds. adnate. ok SERA 5 ogee iy 4 ing eeaaahaca ie 
‘ » New Zealand frozen mutton s 8s. dd. to 3s. 10d. per 8 Ibs., Sen Conti 7 pert gf Ren aly ng, ~ i ots ; a 
aire t 3s. 4d. to 4s. a week ago. A to the Smithfield Market initeck Wanddon: 1 ae ‘ae price in New York « 
; lal report, supplics during last week amounted to 9,854 tons, an increase Wi ae 7 7 Pe ae NRE ain a rae ee toe ~ Thy or 
= 6 tons on the corresponding week last year. Beet and veal accounted sins ial a dean ten ocak ones: , With neieatha nitiak tn tmeal toe 
- 9,017 tons, mutton and lainb 2,672 tons, and pork and bacon 1,085 tons, stand d1 bed s hed sh ton the spot ndon 19 dep It 
—— compared w 1651, 2,263 1 1,924 tons, respeetivel the s Sena 10 al ae ae | ah ceil 
“ch of 1936 busin has In d it 1O¢d \; ‘. ‘ nst LO} 
PEPPER.~On Wediesday, Singapore white Muntok, spot, was quoted PeWeek ago, Stocks in | fon and | | it the end of last wee 
133, : Sa, per in bond, against 6d. per Ib. a week carl Black Laniy totalled 63,7 MS tons, G4,SSS ' A year a 
: t, in bond, was quoted at 3}d. per Ib. sellers, compared with 3d >t to 156,855 t 
Fi t last week, Movement ot pepper im London last week were a 


Black, landed, 15 tor 53 deliv red, ] ton: stocks, 1.789 waist 
“8 last vear, White, landed, 86 tone; delivered, 46; stocks, 11,778 


1 with 13,024 a year ago. 


RICE.—-The spot price of Burma No. 2, cleaned, was 10s. 3d. 
\ on Wedne sday, as compared with 10s. 3d pel ewt. a week 
March anni Se ’ : . : 
March-April,” in singles to Continent and U.IN., was quoted at 
‘3d. per cwt, against 9s. last week. Movements in London last weel 


- ads It WS t Landed, 16O te ns: delve 1 156; stocks, 1,132 tons, 
‘ ; Inst 2.849 a wear ago. 
Re St GAR, th London prot | irk t was st idy for st of the peri 

P 2 view, and prices were rather higher on the week, Quotations in 

S4 ba *% Kk nave also risen this week, The spot price in New York on Wed 
. BS ty Was 3°48 cents per Ib., as compared with 3°45 cents per Ib. last 
< ~~ ind »**69 cents per lb. amonth ago. Wednesday's sales of raw sugal 

; 4 ~~ oa uded “May " delivery at 6s. 43d. to Gs. 5d., against 6s. 4}d 

, be ». $id. a week ago. Movements of raw sugar in public warehouses it 


} 


oe a ion and Liverpool last week were as follows: In ports, 11,473 tons 


ust 24,978 in the previous week and 6,845 in th une week of 1936 
very 


t S840 ¢ 


, 15,341 te ns, avamst 15,347 and 14,683 tons, r peetir Iv: stocks, 
929 


» against 237,708 and 256,425 tons, respectively. 
ind EA. The following table shows the average prices (compiled by the 
» STOKErs Association) of tea ld in Mincing Lane on Garden Account 


SOif 
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WHOLESALE COMMODITY PRICES 


UNITED KINGDOM: 


The prices in the following are revised with the assistance of an eminent firm in each department 


CEREALS AND MEAT 
GRAIN, Etrc.— 
Wheat— oe: «& 
No. 2, N. Man. 496 Ib. 50 6 SI 6 





Eng. Gaz. av.,percwt. 9 1 
ane. Eng Gaz. av. 10 0 
Oats, 8 4 
Maize, La Plata, ‘landed 
SEED ES ctnascoknoethebenone’ 25 6 
oo Lon. stan. ex mill, 
| ee 37 9 
Rice,No.2 Burma,percwt. 9 1! 
MEAT— 
Beef, per 8 lbs.— 
English long sides ...... 40 48 
Argentine chilled hinds 3 4 3 10 
Mutton, per 8 Ibs.— 
oe wethers ......... 6 4 7 0 
Be 34 310 
Lamb, 8 Ibs.— 

8 eee 46 8s 2 
Pork, English, perSibs. 5 8 6 4 
OTHER FOODS 

BACON — 
English ......... percwt. 86 0 90 0 
RR ES 81 0 91 0 
SR aicicccnteonenkiene 86 0 
TL cbanthcbnerinsehei 82 0 
HAMS— 
SORE iiss cebessneinin % 0 94 0 
United States ............ 94 0 
BUTTER— 
NOD nscniccsseeinan 91 0 
New Zealand ............ 91 0 
ND nck cchduinengeehh 120 0 
CHEESE— 
Canadian ...... percwt. 71 0 72 0 
New Zealand . vim oo 2 
English Cheddars . 8 0 88 0 
SPIES nsnchscebsinanisinens 52 6 58 0 
COCcOA— 
(Duty, British grown, 
11/8; foreign, 14/- cwt.) 
Accra, #.f. . poemnnes percwt. 51 0 51 6 
SND kciisecinencseniobenn 80 0 85 0 
SE ae 68 0 73 0 
COFFEE— 
(Duty, British grown, 
4/8; foreign, 14/- cwt.) 
Santos supr.c. & f. cwt. 51 0 
Colombian, good ......... 56 0 65 0 
Costa Rica, med. to good 62 0 85 0 
East Indian ,, », » 62 0 80 0 
Kenya, medium............ 65 0 80 0 
EGGS— 
English 13 3 13 9 
Danish 11 9 12 6 
FRUIT—Oranges— 
Valencia 8 0 12 0 
EAs ceneuheneeae 7 0 10 6 
Lemons, Malaga nits 
my Sicilian... boxes 16 0 18 O 
Apples: Amer {var.) bris. 25 0 30 0 
(var.) boxes 10 6 12 6 
»  Australian......... a 
Onions— 
Valencia, case ......... 6 0 8 0 
Egyptian, bags ......... — 
Grapes, Almeria, barrels 
Grapefruit, —_ abies 7 0 10 6 
LARD— 
1% finest bladders ... 72 0 80 0 
RdD> seneueaneess per cwt. 64 0 67 O 





POTATOES— s. d. s. d. 

English King Edward 

percwt. 9 0 9 6 
SPICES— 

Pepper, per !b.— 

Black Lampong ......... 0 3} 

White Muntok ......... 0 6 
Cinnamon—Ist sort, perlb. 0 8} 
Cloves—Zanzibar, perlb. 0 10} 
Ginger—per cwt.— 

we 65 0 

Jamaica, ord. to good 62 6 90 O 
BED nssnsondncoven’ perib, 110 2 6 
Nutmegs, 65’s...........+0+5 O 11g 
SUGAR— 

(Duty, 11/8 per cwt.) 

Centrifugals, 96°, prpt. 

shipm.cif U.K /tont. 6 4} 

B W.L., crystallised . 17 6 19 0 

Java, white, c. & f. India 

| Nominal. 
Reringp—London— 

Yellow Crystals ......... 19 7 

DRED -ccueseninbhstpeakanes 23 10$ 24 4} 

CPEOE  noccscasccoveccnes 22 1¢ 

Granulated ............+0. 20 0 20 10% 

Home Grown ..........+ 19 9 21 1g 
TEA— 

Indian—per Ib.— 

NE ici cet sceckaemet 1 141 4 

Broken Pekoe ......... 1 131 7} 

Orange Pekoe............ 1 if 1 8s} 

Broken Orange Pekoe 1 141 9 
Ceylon—per Ib.— 

OS eer 1 2}2 4% 

Broken Pekoe............ 1 131° 6} 

Orange Pekoe............ a: aa s 

Broken Orange ......... 122 4 
TOBACCO— 

(Duty, 9/6-10/6} per Ib. 
Empire growth, 7/54- 
8/34 per lb.) 

Virginia leaf— 

Common to fine ......... 0 8 2 6 
Rhodesian leaf ............ 0 8 110 
Nyasaland leaf ....... = ee 

Pe uw ws 898 2 6 

East Indian Si ssnitnee i a Se 

=» Strips ......... 06 19 
TEXTILES 

COTTON— d. 

Mid-American...... perlb. 7-58 

Sakeliaridis, f.gf. ......... 10-48 

Yarns, 32's twist ......... 13) 

... 18 
FLAX— Cae). of og, 
Livonian 7K ...... perton 79 19 81 0 
rr 80 0 81 0 
Slanetz Medium Istsort 88 0 9 O 
HEMP— 

Italian P.C. perton 67 0 

Manilla, Jan.- ~Mar. “J2”" 34 10 

SORE, ARTOOM cccccssccsesees 26 0 29 O 

JUTE— 

Native Ist mks ... per ton 

c.i.f. H.A.R.B. 

SCAT. sccmacneeciens £19/1/3 
Daisee 2/3 c.i.f. Dundee 

TN ee £18/17/6 
SILK— s.d. s d. 

ES cninconennnl per Ib 6 0 8 6 

ER cctsncsincscinnivenes $6 46 

OS eee 8 6 9 6 

Italian—raw, fr. Milan 8 0 9 6 


¢t These prices are for fuel oil for inland consumption—other 








Wheat, No. 2, Winter, nearest 
future, Chicago, per bushel ...... 
Maize, nearest future, Chicago, 
oc TT 
Oats, nearest future, Chicago, 
per bushel ......... isbbbceabeeeeseen> 
Rye, nearest future, Chicago, 
NEE cnsnsnbsncbicticsidaebonees 
Barley, nearest future, Chicago, 
EE sakes vsksdesinecabascionte 
Coffee, Rio No. 7, cash, per Ib. ... 
Santos No. 4, cash, per Ib. 
Accra, nearest future, 


Pee POSH HSE EEE SESE EEE EEEEEe 


” 


Cocoa, 
per ib. 


UNITED STATES 


New York quotations unless otherwise stated 


Mar. 4, Feb. 3, Keb. 24, 
1936 1937 1937 
Cents Cents Cents 
1003 131} 131] 
61} 1054 1034 
283 501 47} 
57} 1113 107} 
(a) 86 82 
6} 9} 9} 
9} 11} 118 
5-14 10-50 10-12 


Mar. 3 


1937" 
Cents 

133} 

1044 


455 


5 


106 


82 


9} 
113 


10-90 











se eee ’ / 4 
Tr, a 
; 
: 
4 
LONDON, March 3rd. 
WOOL— d. 8. d : 
English Southdown, greasy, per lb. 18 ti 0 34 es 
» Lincoln hog, washed ......... 16 Dry and Drysalted Ca 0 8} ; ‘ 
Queensland, sed. super cmbg. ......... 29 Market Hides, Manch'tr— i 
N.S.W. greasy, super cmbg. ......... 19 Best heavy ox and heifer 0 5) 9 - 
N.Z., grsy., half-bred 50-56 ......... 17 BOE OT ceccnnsseerssescce 0 Sb o« 
Crossbred 40-44 ......... 14 POT ONE eccssessossissssns 0 6) 01 
Wines 70’s average INDIGO— 
. s = Bengal, gd. red.-vio. to 
Crossheed 48's ...”...... | eee perlb. 5 6 & 
> TP. sbnehiauisensnnesnennnennns LEATHER— 
Sole Bends 8/14 Ib.— 
MINERALS "> basting yoorensceeee 138 25% 
COAL— sh «0 & Bar anned Sole ae 7 4% 
Welsh, best Ad’ty...ton 19 6 22 6 tae o ton 
a best gas, f.o.b. - Belles ws © »: t 
scicebimmenaa en 2 Eng. or WS do. 0 6 

spell, best house, at 23 0 25 0 Dressing Hides ......... 14 i 
IRON “AND STEEL” Ro. Eng. Calf, 20/30 Ib $39 48 

Pig, Cleveland No. 3, d/d. Aust Bends Avg. 7/Ilb. 1 2 16 

ton 81 0 VEGETABLE OILS— {5.d. 

Bars, M’brough ......... 237 6 Linseed, naked, p. ton net 27/150 

Steel rails, heavy ...... 170 0 Rape, refined ............... 

Tin plates ...... perbox 21 9 223 Cotton-seed, crude. 

METALS— {s.d. és. d. Coconut, crude 
Copper, Electrolytic, ton 73'10/0 75/10/0 I cei bia ha le tcaaetcas 
heets (strong) ........ 102/0/0 Oil Cakes, Linseed, Eng., 

PE nncdecssesnesansen 70/15/0 70/17/6 SR iccutnistansaneaienes 
Lead, Eng. pig... per ton 34/0/0 Oil Seeds—Linseed— 

Soft | EEE 3289 3210/0 La Plata, p. ton, Mar. 11/163 
SpelterG.O.B. ............ 31/1/3 Calcutta—per ton ...... 13.176 
Tin—English ingots ...... 2510/0 s d 

Standardcash ......... 250/5/0 250/10,0 Turpentine, per cwt. ...... 40 6 

PETROLEUM PRODUCTS— 
MISCELLANEOUS Motor Spirit, No. 1, 
CHEMICALS— sd. sd BREN sksndesannee 1 6 
Acid, citric, perlb.,less5% 1 0 1 4} Petroleum, Amer rfd. 

ees 0 24 0 3 bri. London..pergall. 0 9% 

AMINE ncacsncsectceen 0 5 O 6 Fuel oil, in bulk, for 

Tartaric, English,less5% 1 O07 1 1 comtracts, ex instal 
Alcohol, Plain Ethy) ...... 12 0 Thames— 

és. £8. Furnace...per gall. 0 3) 
Alum, lump ...... perton 810 815 Diese}...... pergall. 0 4f 
Ammonia, carb. ...... ton 27 0 28 0 ROSIN— 

0 eee 7/3/6 American ton 23/100 27 10! 
Arsenic, lump... perton 35 0 = #2“ °* per 23 i 
Bleaching powder, perton 815 9 0 RUBBER— sd. 8.6 

2. & @. St. ribbed smoked sheet 
Borax, gtan. ... per cwt. 13 0 perlb. 0 10} 
. Do., powder ............ 14 6 Fine hard para. perlb. 0 11} 
Vitrate of soda ...percwt. 7 9 > . 
SHELLAC— 
Potash—Chlorate, net... 0 4 O 4} - ) 
Sulphate ......... percwt. 9 9 10 O IN Orange ... percwt. 51 0 % ¥ 
Soda Bicarb. ... per cwt. 10 0 11 0 SHELLS— fs {£5 
meee eke perewt. 5 0 5 8 W. Aust. M.-o.-P._,, 210 9! 
Sulphate of Copper, perton 23 0 24 0 co 
CEMENT, best Eng. Portland, djd. site, TALLOW = 3.4 
London area, jute sacks, 11 to ton — aos de 
ae and credited at 1/6d. each) or TIMBER— aS 
aoe’ bags 20 to ton (free, non-return- Swedish u/s 3: x8... per std, 22 + 
Dn s — so 
4-ton loads and upwards 39/- per ton 224... » % ; , 
1 and up to 4-ton loads 41/- per ton Can’dn Spruce, Dis...  . 23K 
COPRA— £ s. d. Pitchpine ...........+++ per load 10 10 ¢ 
S.D.Straits c.if., per ton 20/7/6 Rio Deals..........++++ per std. 34 0 | 
DRUGS— ST yer load 27 0° 
Camphor— s.d. s.d. Honduras Mahg. logs ... c. ft. 0 12 

Japan, refined... perlb. 2 4 African _,, eo BF 
Ipecacuanha ...... per lb. 7 0 Amer. Oak Boards. ...... » wea 

IDES— Ash 45 eeeee » %Y ; 

Wet salted—Australian E nglish Oak Planks ...... » 

perlb. 0 6 O 63 oo ASH gg vee ” 

West Indian ............ 0 44 0 43 

than for use in Diesel-engined road vehicles—and do not include the Government tax 
Mar. 4 Feb. 3, Feb 24 _ :° 
1936 1937 —— als 
Sugar, Cuban Centrifugals, 96 ‘ent> Cents Ce nts a 
deg., spot, per Ib..............00 ~ 345 3°69 : i 13-87 
Cotton, middling, spot, per Ib. 11-20 13-30 Look 
Rubber, smoked sheet, spot, 13 1 
SE: -dieiiietememamiantcess 154} 20 fi 213 o 
Sdesionm, Mid-continent crude 
33 deg., to 33-90, at well, per p . 116 
Siiekcttaadataiiesiieneiintdes ca oe 116 oe 
Copper, “Electrolytic,” Domestic, enn 5-724 161 
IID, : caccenpisccucarcaennsns 8-725 12-724 lode 
Copper ‘“ Electrolytic,” Export : = 95 16°35 
Prompt, per Ib........ccseeeeeee 895 = 12-95 DS 
Spelter, East St. Louis, spot, - on 7°00) 
REGIA. ctectnnsiccanicomecmeunns  ©°98 6-00 ae 7-00 
Lead, spot, per Ib. swscssscsscccsee 4°60 6:00 650 See 
Tin, “ Straits,” spot, perlb. ...... 48°25 51-00 54°89 


(a) Nominal. 





